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Notice 

State Bank of India 

Central Office, Mumbai 400 021. 

8 th June, 1998 
18 Jyestha 1920 (Saka) 

The 43nd Annual General Meeting of the Shareholders of 
the State Bank of India will be held at the Shahaji Raje 
Bhosale Kreeda Sankul (Sports Complex), Jai Prakash Marg, 
Andheri (W), Mumbai - 400 053 on Thursday, the 6th 
August, 1998 at 3.30 P.M. for transacting of following 
business ; 

“to receive the Central Board's Report, the Balance 
Sheet and Profit and Loss Account of the Bank made 
up to the 31st March, 1998 and the Auditors' Report 
on the Balance Sheet and Accounts.” 



M. S. VERMA 
Chairman 
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FOR THE YEAR 

1997-98 

1996-97 

yftivin 2 
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* 3TPT (^vfe ^7^) 

\ Total Income (Rs. crore) 
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6.3 ? 

r 

j -^cZW W^) 

> Total Expenditure (Rs. crore] 
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16,264 

I: 

3 - 5 Ij 

; Piq<n ?n*r (=h<t>s TT^f) 

J Net Profit (Rs. crore) 

1861.2 

1,329.3* 

40.0 § 

J 3TPT - (TT^) 

Earning per Share (Rs.) 

35.36 

26.66 

32.6 S 

5 sf^RT tr 3M (%) 

; Return on Average Assets (%) 
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3#ryt^ wO 
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smuiRrai (+<14 wO 
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CO 
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3TftTR (f^eTf TTf%rT) W^) 

Advances 

(including Bills) (Rs. crore) 

74,237 

62,233 

| 

19.3 S? 

^ET 3nf^P7T/ ^qciiy (<*><\& T 1 ^) 
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0.4 | 
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FT 3TFTTTf FT RTF F3k % %F fF% FF TIFT FlTTf % FTFT TIFF |3TT. FT FfTF fkqTFT % 3TPTFT, 

qfkq ir fkr &mt if)' ft 3#tf kr fqqr ftft t, ft bFFTT ik % fcTF 3 ttott knT Fk if k k?r % 
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Dear Shareholder, ' ■: r .:> -■* 

I take pleasure in presenting to you the Report of 
I the Board of Directors of your Bank for the year 1997- 
98.. The year that has gone by was a momentous one 
in the Bank's history. Despite adverse business conditions, 
the Bank recorded an impressive 40 percent growth in its 
net profit. This was possible partly by readjusting our approach to the existing business and 
partly through sustained efforts at cashing in on new opportunities offered by the environment. 
Apart from this sterling performance, the Bank also succeeded in covering considerable ground 
in its preparations for future business thrusts. This year we crossed a milestone by fully 
computerizing over 1200 branches, which included over 1,000 urban and metropolitan branches 
out of 2,350 such branches of our Bank. The implication of this Is that the Bank would 
now be able to offer a much larger number of its customers more efficient frontline services. 

The Bank continues to introduce new products and services. While most of these 
have been received well, some of these like 'SBIFAST', an instant funds transfer facility which 
transfers high volumes at a very low cost, have proved to be extremely popular with the 
targeted clientele. We shall continue to improve these and offer other innovative products 
to meet the felt needs of our customers. 


As you may be knowing, your Bank has already taken a decision to set up a credit 
card business of its own to avail itself of the simultaneous cross-selling opportunities, and 
signed a joint venture agreement with one of the internationally acclaimed financial services 
companies. SBI cards should be in your hands much before this calendar year is out. The 
Bank is also on the threshold of initiating internet banking facilities through the newly opened 
fully automated Personal Banking Branches. These developments will unquestionably strengthen 
your Bank's position not only as the unmatched leader of the Indian banking industry, but 
also as a global player competing with the leading banks of the world, which is the vision 
of your Bank in the new millennium. 

With the Indian economy expected to become the fourth largest by 2010, there 
will be a need for larger institutions, which can channelise investments and serve clients 
through multifarious modes of financing and Innovative financial instruments. Your Bank 
believes, it is ideally suited to play this role and is preparing itself fully to meet the requirements 
of the changing economic and social environment. For this, however, one of the prime 
conditions to fulfil will be a substantial expansion in the Bank's asset base from its current 
level. This is not an easy objective to achieve at a time when the competition for quality 
assets is intensifying and the requirements of resources to support these are increasing. 
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Rf flRtffe If fe Mlffel MRR fe RcfRTR MR fe FlfRT ipq fe fRMTR it. Rf RTSR SM W RTRT 
ftrt mtitr r# I rr j jrmri MtfeiRf % ffeR RfferRRf RfR felt RtAt if fetr fRRfe yfiRcii Frfe Rife 
MMiRRi Rit mrrrfrtr Rsfet rt Tft ft. ffer ft, ffe fRRRRT | ffe ft Mrfe trim fe MRicT life. 


1%qyqx&jt^7rri jjfopqr % If fe RFT fefe MRRt RRRFcRIRt F RfeRcT-WRS MR FT RRTR RRTRTR 

RRT |. Rf ffeRff SR Mfft fefef fe felt f| |, RfT IffeR %R ^1 RfcRRRf fe fcTR Tsifel ffRT RRT |. MW 

If mr mj^rtft FtwMRR mr rI RRsfRFRi fet mIfr Fife fe ffefe Irr |. RRiffe, tjmt: mrmtr 
rI mtrt fe ffe Frfe ft frlfl fet mw ffeRi ip, ffer fet rr stfe fet wm Frfe Rifet rf H 
Flfeflld ffe MIRIRt #ft fRMM %WMRtffe MR fe ffe % Mfe. MW feu A Rffe 

fe ft Rf Tfl | fetr fit MM life Mlfe ^ Rff fe, fJRF MRTftcT MR FT RFTRTR % fet RTMlfRF 
MR fe RIR fe RTR 25* RffMT ftRT. Fife MTR-MTR, MW If MTRt MRR MRI FT fRMMR fet RR 
TfT |. RF FR <nl J Id Rife RfRTRRf fe FT fe, If fet flfeF TjfRTRRfrRF FIR! <iMd®R fffe. 'SR fell 
Rf RRT RRlfe fe ffeR, fRRfe FTfe FlR| fe MRt fel ffRTMRR RRIRI RT MRIRT |, Mfe TRT RT 

fefRR Mfe Ft FT RfTl| fe RTR FT fet |. fRF MRlffel FRfFMRf fet TJ|f FMt fetr MRR Ffeft Rife 
Fife fet fRMR Rife Ifet feffe Rilfe#lfe fe ffefeRR ft RRfU RMIT feFRFI, Slfef fewt F MR MR 
fetRR MfMfe F MR, fe ^RR Rife fe ffe RRR ftfeRT. 

TJRRI ylfePlfel Ril SRfeR M^tW IfffeR fe 'gfel FR fe FR fe 7F RR MRR MR! | RF MW 

feRi FT R«R fe TjRfcT: RftiRR | ffe Rf feferfw MRTffe ScRTR Rife RRT RRRR TJRRT RR fefe RRlfet 

RFt 'JFtfMI Rife fe ffeR Rf MRR MRRRRT I ffe fefeltW fe SFRR Fife RM MRfe sfe SW FIRRT 
Ffe fel SMR STRRT |l. . >. . , y 

3TRR:, ffefet fet feRFf fet TTFMTT. TIRTRR MRfe If fefe feRT feRFT fet TTFMIT Fife SR Flffefef 
fet IpiRRI F fefet fepft | fRRfe TJIffei FI MRfe TTRfe Rffe flRT | RF Rt If fe feTR SW fRRRRT 

Mfefe Ffe |. RRRR Tlfet 3RRRRRT MRR SRM®R RRIRRI RT^ RlfF FI Fife MRfe Rffe FISF F fefe 

{'■■'[■ 

MlFTRf fe ft ||RT. F#F, StTW IF MRtftF FR, 3T«lff RffeMR fe^f fe fRT^R feSRfe, RfT Mfe TSIF 
fe RFTMT RRi ffelflfe MFR RMH RRfe ffe Mffe^fe felfet Rffecfe fe ffeR Rfe Rfe RfMMR |g RTR |. 
F MFRTMt fe MRTRIR R?t fettfesi FT Tfl |. 'gfe Rf Tjffef Rife |R fR fe Tfl | Ife TSIF RRT Rlfwfe 
MR! fe FT MRRRFRI RR RfTR RRTR ffeRI RF fe Ft fefe fe MRS! MfRtRIrRF fefefetR 3TRRT fe |. 

RTTRR fe, MW If RF MRR, TJQR RfTRcfe R?t fetT MRR |. 

21 Rf RIRlfet RiRcR SR TRTSRt fe %R fefet fet RffeR RFI, RffefetRI sftT RlfF M^RR |. 
fRRRRT | ffe MW IF Mfe Rife RRf fe RRR fe fefe TRTSRf fe MRfe Mfe ftRT. 


MMMR, 

RRfeR, ^ 

(T3FT. RM- RMf) 
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©fe? BUT i£yfl cmfcrjch 


Slqpzm (%) 

The Bank’s Capital 
Adequacy Ratio (%) 


Nonetheless, we are confident of succeeding in our 
endeavours. 


1995-96 1996-97 1997-98 

□ Tier-II Tier-I 



The process of disintermediation has resulted in the 
spread on the Bank's lending activity coming under severe 
pressure. This phenomenon is observed in all countries 
where the banking sector is open to competition. Your Bank 
is now prepared to live with the reality of fine spreads. 
While basically this wit be dealt with through volume 
growth, a further strategy for us would be to seek new 
sources of income that would boost fee-based earnings. 
Your Bank is already progressing in this direction, and I 


expect that in a few years from now, the contribution from fee income will be at least 25% 
to the Bank's overall earnings. Along with this, your Bank is also revamping its cost structure. 
As a low-cost player, the Bank will have a distinct competitive advantage. We are taking 
a closer look at various items at the micro level to identify areas where expenses can be 
rationalized to our advantage. The twin strategies of beefing up fee-based activities and 
initiating cost-cutting exercises will surely stand us in good stead as we intensify our efforts 
to improve upon the key efficiency indicators, viz., ROE and ROA. 

Use of information technology has emerged as a key element of modern-day banking 
and your Bank is fully aware that for introduction of newer technology-driven products and 
revamping management information and decision-making systems, its ability to use and absorb 
higher levels of technology will be critical. 

In the final analysis, the success of any organization, and more so of a service 
organization like your Bank, depends upon the quality of its people who are the first points 
of contact with the customer and his goodwill that they are able to earn for the' Bank. The 
management would provide the necessary wherewithal, but the customer inter-face will always 
be with persons at and immediately behind the counter. Your Bank is, therefore, tackling 
the problem at the root, i.e., at its vast network of training centres where a third of its 
entire staff undergoes training for upgradation of skills and attitudinal changes every year. 
I am happy to add that the Staff and Officers' unions appreciate this need and have been 
adopting a very cooperative approach in this regard. Your Bank is, indeed, undergoing a 
very welcome change. 

The 21st century will belong to those organizations, which are forward looking, dynamic 
and customer-friendly. I am confident, your Bank will be in the forefront of such organizations 
in India in the years ahead. 


With warm regards, 
Yours sincerely, 



(M. S. Verma) 


www.reportjunction.com 







S/xlMSv U Si.k> K I S - Annual Reports Library Services - www.sansco.net 



► 


wro, pf sra 
toto toii% 


A medicine 
manufacturing unit 
assisted by 
Commercial Branch, 
Mumbai 


T 

3frdtfh^ wi, 

'FR, ^ToJC ^1B3T £KT 
'5n T cT - 

^rVfl ^«hi| 

Turning garbage into 
compost-assisted by 
Industrial Estate 
Branch, Rajajinagar, 
Bangalore 


fcigci sisTozici'^m i*d 



fe?I ^fecR*! IrRfe '5T r rf% % TO IT 3RRR fett felTf 
it. fe 1997 if ?TRf 3 ifen TOt IT Tt fefe ?t% TO 3Tgin OT1 

TOT f. fen TOT Ilf % fen TOI TTR ITO ^ TO Ig fell fe 

’ >0 

it. srftwi &?f if ^nfefdTOirfiffeproTOfl, ufa 3?w 

if it Tit 1 > fer fe II flTOBlfef fe: TOf fe IT TOT 

fen ill. ferftTO TOTCR-TOrof to iftfroftef % tor 
fern tm tef £ ^tt ferif tomt 3pft mr ito I. fei it cteifisr feten feTir f. fzm&mfom fe 
MfePiTOt fe ifeif fe nwMMi srfei ironr % fe fji % ttoi % n 3 fen totit t. inti, 
srot it cj^fe ferf fete iimRfeifi <soais^fer#f. totir fe-fe: feiidf it t?t f. ifen % fete 
n £ m ter Tfe if to nr f ffefe toitoct tot tot TOnfer Tit fefe tot sfe fet Tfe if TOfenfeT an 

Tit |. fettl TOT it fe fel 3TfeTOT-IT if TOf TOTOTRTO lft<fe £t t| f ITTTO TO felTOTlt IRR fe TOfe 

fe to f. to ife fen if t^ert ferTfroft % fefet ife ii hr % tor t|to it im f. Trofe fei if tro 

TOT TOfel ITTO7 TOTRT it TIT f. iffefl ^ ^ ifen stj^T ^ TTcfr fepf TOT TOT |. 



tortot: fe to! TOffror Tirojof toto feftn ^sjrt-tjtot f ffe% ^fen ^ trfen^ ^Tf TOt fe 1997 
% fefef % w^r Rt TT^nfer to tr |. TORRm ir fa TOf anf^fro trofn fen-ffer t ffetr^r fe 
sTromft ■gsr, fe lt fer fe TOfen TOnfroi irffe f. n^Rft 3T«ferosn to! ^rrt if TOfer 
3T?TTOTO*n w TO9ti TO TOTOf Tff TOf'fe ?R% firfeT 1?? ^ 3TR I'nM ^ TO^cT: 3T^ fe 

"9Rdl9 ftfe IRT WT TO TOR TO^ ST^Rife TOH % fefTOT ^fetf TO ^TOIcTiPjfeF TOITTOT TOT^ % TOTTOTOt 

TOT^ TO TO^r tJTO 'TOpT ^?5 ffe TfT. cTTOfn, ’TRcT TOf frofcf-R^ns ^fen ^Tjftfe ^Tf, fel TOT9R if fR^- 

ffemr; TO^f ^?rt TO^arf % fero ^ tort ^ pfen^rf tfe ^raif % srtto ^j^tirt % toitotot aferFfi 
Rffen ?$. tfeT tr fete TOnfe arfrofe fteif ^ TOte in; i*n sTrorf snffeif TOt ^piron tottc; Tfe in; i*t 
“# nro ^ttr” it arter tit. 


*jn#ET 3?sJoi*y^ 


mnffe 



fe 1997-98 if tete TORTfefT TOTH ^t fefe IT fen 

fe fef % ^fer feiro fe if if tto ifen ir stem TOt it ir 

TOTO 5 lfeniTOItRI^TO3TgiTHf. fteteiffe 1996-97 
if l4 TOt l| 7.9 ifen TOt TOET fefi; IT if TOft 3TT|. fen 
Rnrp % fen fefe fef if i| sttoto nf te iteron ^ || 
3RTTRfen TOtf TO ^te TT«T?ft TOTTlif IT ifl^eT TO 1ST 
fefefe 1997-98 if ST^MTlHcl fefe IT if 2 ifen TOt TOlt if. 
tete IFI % TTO-TTO ftefl IFT if ffe fe % TOTTOTOT sfettfe 
TOntei % femT TOt feT «M Tit fe fen fe if TOf TOt 6.4 

yfeid ivt d^^Mi y^feiTTOt^intif'ni : te%ifTn 5.7 ifen 

Tit. 
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The world economy appeared to be set firmly 
on a growth path. It is estimated to have grown at 3% 
in 1997, making it the third year in the most recent 
four to reach such a level. Inflation rates have fallen 
in most countries, while the output is surging and 
excessive fiscal deficits are broadly curtailed. The US 
is leading the way with booming conditions for the last seven years in a row. Europe is also 
growing at a faster rate. The forces of globalization and technology are generally cited as the 
key to the ‘new era’ of permanently higher growth. However, there are still a few areas 
where the tone and tempo are less triumphal. Japan is slowly slipping back. Asia’s ‘tigers’ 


are in trouble threatening the prolongation of the hitherto unstoppable growth. Be that as it 
may, the world economy is experiencing structural changes, thanks to the emergence of a 
global market, facilitated by the ever increasing importance of information technology in 
our lives. A new economic paradigm is sweeping the world over. India has also become an 
active participant in this change-process. 


Perhaps the most important event of the year has been the financial turbulence, which 
has affected the South East Asian countries since the beginning of the second half of 1997, 
strongly disrupting the economic situation of this region with slowdown in growth, plunging 
currencies, collapsing banks and struggling companies, The Indian economy, as compared 
to those of the neighbouring countries, withstood the test, as its fundamentals were strong, 
and remained virtually untroubled by the contagion effect, Deft handling of the incipient 
signals of speculative pressure on the rupee by the Reserve Bank of India kept the external 
value of the rupee fairly steady. India's exports growth was, however, somewhat adverse on 
account of steep depreciation of the currencies of South East Asian countries, which compete 
with India in commodities like readymade garments in world trade. Banking and financial 
system remained impervious to this “bubble” effect by avoiding erratic investments and 
maintaining quality of its assets. 



◄ 

dtalpNi 1 %tT TO3T, 'jit URT 

A two-wheeler unit 
financed by IFB, Pune 


▼ 

■3i.dt.ir? ?m§T, (dTcjr) 
sra ws - frafa 
Idtrc 
lid 

Making garments for 
export - unit assisted 
by J.C. Road 
(Banglore) branch 


Real Sector Environment 


The growth rate of the domestic real output in 
1997-98 is estimated to have come down to 5% from 
more than 7% per annum attained in each of the 
previous three years. Agricultural sector moved away 
from the high growth rate of 7.9% recorded in 1996- 
97. Uneven distribution of rainfall in the last monsoon 
and untimely rains in the winter had their toll on the 
agricultural output, depressing its growth rate in 1997- 
98 to an estimated negative 2%. Slack domestic as 
well as export demand slowed down the pace of 
expansion of industrial output to 5.7% during the 
year, as against 6.4% growth recorded in the preceding 
year. 
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oqrcrc if rrtj % 79371 yfdTMRRrf 9% if M $ 

TJ99f[77 % 95T7 TJ T Pl'Htd RfR* 7%f971 7ft. 9%t % f77 mR^R if %5R 

9979% 951 9R19T9 7fT ^if 9%<m 9*]7s[ 9%f 9% 979 if 959f 37RT sfft 
55T9R 9517J|9 7f7T TlrfRR |. 94%4t7T9l99f7lif, ^RR if, 1.5 TlfcWTl 
9% ^fg 9f9f95 ftwf 9% f9% 5.3 Mld^ld 9% cjfg gf 41. 3779171 if 
l997T949%W59^if997I95t936.7 ^RR^fg;^tl?RTiiW^ 

4.2 3rfcRm 9% g4 9% 9%. 

9Rc%9 R^4 a(et,%f^cbijui M9%d taraiR 

995999 99 779577 919% 9439 9%9% f793PJl if Tff. 199719% fT%37914 
%St7I96.9 yfcRifl =h) ysrivRlfclgT 4>1 cjci'iiif ^-h q4%377lif ^iWflRi %l 
S7 5 7T%RT?f (SjftnjRq 7J995195 37I9R 97 94-97-9%) 7?t. 

%7 %9 % 799^79 997 ^ 199575991979 ,%%9, 199951 3^t,9feiTRiraf^rar^ tri#9%trtiri 9R9i, %7 
9>*9f99i % 3779-99 99 9%99 95791 37 k 1%% s%r 9 % 3Rf83i^?i «rst ^fw f%7i% 9% 3739 % 9919 9R9i ?it, %t 

9% % gkR 913d (4 9i %9 RticT %t 9t99T37f if T79ff995 JPJH 7919 1%9T 991. 


imJUW^cn^rrfcffij^icrf^^?, 1997-98 (%> 
Sectoral Real Growth Rates, 1997-98 (%) 
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TT^cFldta ftsrfcT 

9% 1997-98 95HM%I*%9 WITTER%#9 537913 951 6.1 9f%9171 Tfl % 4.5 9fcI9I7T % 99R 373919 % 371495 
TfT. 37%81Tf57l 959 <M7-q 93f779T, f99T99R 3797987 95% Tt, 371911 % 37f995 3779 9971 'RjJ^U| 37 k 77I%3%997 %9 
%7593591" %g#? T|ti fald^ 951 3441-999 9%1 ^ 9 RI, IR^rwRl 91% %93% %TT^Rg 95R95% TR95R 951 ^9R 
%% 94 944*9, 1971% 1g9if95?r 3f%3f%9f % 9R99 if CR199 52,000 95%f 79% TRlftTl f%g 91% %, %t 9% % 
9991% 9% 779lfkl 797 TH+iddl 1 ^* 771^99 1g91 99T 3%T IgklfdR 9%’jf7%f 9% 9f7999711 31914 % 399R 97, 
9fT9997H 97 gl% 917% 399 13.05 9% 10.85 TlRlW % %9 9%t Tft. <TC9l979 9% % ^gf^Tl 957% % %g 97^ 3919 
1%k 99 %R% 95R9lfe 9% %9f9797 95% 37f99RPT 9% 95t 991% |9; 9R79T: 35 yfct 7 lcl 9% 30 9f9W 9R %% 9% 
379%% 987 % 77T9f 9% 37%8H 9Ilf97I |. 

f^rf^I %5T mR^5>I 

9%%97797 97,7^77^1 (9^7-3) if 17 9f%9T99% ffe 9R|f97i%99 9% %%f7R^77% 16 9f%9199% 77ffg: 

1 % «lf. 9? TRffig 9R9f9f79%%f97gRr9%%9kR9f7-3 %g f99ff79 15 9f%919 %T 15.5 9f%919 997 % 1%9ff79 
7789 % 37f997 9t. %f9RT %9 f9977 fa^fl ggl 37Tf799f f9r7% 20 9f%919 9% 9% 9%, 7TR-3 951 3PJ79 

THld 7%f. 7377-3 % 3779 7Jt9t 9 7T795R 9% f%9 99 Pl9cl %95 94 u l 37% 9lf&lj%995 %9 f%9 779 9i u l 9Tlf99f 

13.8 9f99I9 9% 14.3 9f99T9 995 95t 

9% % 9f7R •%95 9% dMIJlRldi if 995 9777199995 9^, 779f 37 ^ 7 ^ c(|fu|picb %9% 9% ^77 

9HKiRi4l if 1999 9% % 9 I 7 R |f 16.5 uldifld ^1 ^7791 if 18.9 yld^ld ^F\ ffe g^rfcft |. 39971795 
777991 3|9%9f % 95TT9 3%7 37*1599791, 1975 3Ti9f795 9[9 1999^7191 %t9f 995R % yfdTORRlf ^1 
97§1 yRl7991% 1779791771%9199T, 9%f9: 777997%95R9T 41 3%4lPl9i Tf^f^; 99 7?1 37k f9779) 
97RUJ cufuiP^ct, %9% % 950 % 9 % 979 if 97 tft 7 ^t, 97i79fte 9Tf95l g9RI 949 ^1959 7999, 9%1 % 
95R9T -|9l 9T9R 7T %% 9# 5J9I 91% 9% 999% 377T9%9T 951 41 7J995 f. 

99lf9, 9% 9% 99797% 3791% if ^77 91959T if 9c9l9%d |37T 3%7 7791 ai^Tjftd 9 l R i| R99> %9l 
% 9491 if f999 9% |f 9.6 9fdVld 9 % 9% ^c79T if 15.6 9l991d 9% |f. 9% 1997-98 

if 97987 949 37l7 9T^f, ft99% 9[9 9lf9f%995 99f % 1959 99 19%?7 %5 ?RJ lff9RT 8>9 ^ 
9lfu|p)9> %9 if J3TI ^77 777n99 9lf|9ff 3%7 37f%95 7?T f97|if 1%^ 9% % ^7J9 ~%i 

11.8 9l%W ^1 ^c79T if ?TT 9% 17.6 9l%919 ^1 <ffe 9 % ^1 9 %. 
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Export growth remained restrained mainly due to sharp depreciation in the currencies 
of India’s major competitors in the International trade. Other factors that contributed to this 
depressed scenario included weak demand for certain key items and a strong dollar. During 
the year, exports, in dollar terms, grew by 1.5% as against 5.3% growth last year. Imports, in 
dollar terms, posted a growth rate of 4.2% compared to the 6.7% growth achieved in the 
previous year. 

Prudent monetary management by RBI, coupled with comfortable food stocks and slack 
aggregate demand, however, kept prices under leash. The year ended with an inflation rate 
of 5% (year-on-year on WPI basis), compared to 6.9% in the same period last year. 

A comprehensive oil sector reforms package, aimed at dismantling the complex 
administered price mechanism, cleaning up the balance sheets of oil companies, and allowing 
bigger roles for the private sector, occupied the most prominent place among the real sector 
policy announcements during the year. 

Fiscal Situation 

The fiscal deficit for the year 1997-98 at 6.1% of GDP exceeded the budget estimate of 
4.5%. Lowe]' revenue collections, particularly from indirect taxes, higher than expected 
small savings collections, and non-materialization of projected PSU divestments were the 
major factors responsible for the widening of the fiscal deficit. The Government’s borrowing 
programme, which was to raise about Rs.52,000 crore through dated securities, was 
implemented successfully by the first half of the year, and the YTM varied between 13.05% 
and 10.85% depending on the maturity period of the dated securities. Several measures to 
generate consumer demand were initiated, including expectation of the supply side benefits 
of reduction in maximum rates of corporate and personal taxes to 35% and 30% respectively. 

Financial Sector Environment 

On the monetary front, broad money (M 3 ) grew by 17% as against 16% growth during 
the last year. This was above the RBFs target of 15% -15,5% for M 3 for the year. Net foreign 
exchange assets of the banking sector, that posted a growth of 20.0%, were the major source 
of M, expansion, followed by bank credit to commercial sector and net bank credit to 
Government that rose by 14.3% and 
13.8%, respectively. 

Bank deposits witnessed a 
buoyant growth during the year, as 
reflected in 18.9% rise in ASCB 
aggregate deposits as against 16.5% 
rise in the last year. Commercial bank 
credit off-take remained sluggish as 
industrial growth was at a low pace 
due to infrastructural bottlenecks 
and also due to restructuring of the 
economy which was opened up to 
stiff competition both internally and 
from global players. Lower 
absorption of credit by the corporates 
was also indicative of their inability 
to bring in equity due to depressed 
capital market. However, there was 


dfolfV ct>l Hlfbcfj 3cTP?-zUpIc(, •eit-t'tll-STcF? 

ggr 3iF?f$rfctztf, 1997-98 
Monthly Movement of Market Re-$ Rates and 
Forex Reserves, 1997-98 



Forex Reserves 


Avg. Re/$ 
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Monthly Movement of M3 and inflation 



a reversal of the process in the latter part of the year and 
ASCB credit rose by 15.6% as against 9.6% last year. Total 
resource outflow to the commercial sector from the banking 
sector by way of direct credit and investment in bonds, 
debentures and commercial papers in 1997-98 was robust, 
registering an increase of 17.6% compared to 11.8% rise 
during the preceding year. 

Following two easy monetary policies in April and 
October, interest rates, both short- and long-term, remained 
soft. As a result, CRR was maintained at 10% (excepting 
for a brief period between January 17 and March 22,1998 
when CRR was increased by 50 basis points) and SLR was 
made uniform at 25%. The Bank Rate that had earlier been relegated to the background was 
brought back as a reference or signal rate. The net decrease in the Bank Rate was 1.5%, and 
this led to the decline of the banks' prime rates, varying from 50 to 100 basis points. The 
term deposit rates of more than one-year maturity were, by and large, adjusted by reductions 
ranging from 50 to 100 basis points. However, towards the Close of the year, RBI adopted a 
tighter monetary regime to combat the spectre of contagion arising out of the South East 
Asian crisis. With a view to easing the speculative pressure on rupee so that both spot and 
forward rates could be range-bound and less volatile, a series of measures were taken, in 
terms of which interest rates showed signs of increasing, as liquidity was completely sucked 
out of the system. Following this, though stability was achieved in the forex market and 
rupee/dollar rate was Rs.38.36 (as on January 27,1998), interest rates started looking up. In 
fact, the average Call rate (the overnight inter-bank rate), which was veering around 8%, 
suddenly skyrocketed to 60-140% on certain days. Similarly, the yields on short-term 
securities and treasury bills reached new highs leading to sharp fall in their prices. 
Nevertheless, short-term rates did come down subsequently, after the measures earlier 
initiated by RBI were gradually rescinded. 


The level of activity in the capital market, both primary and secondary, continued to 
remain subdued. The domestic capital issues during the year totaled Rs.32,215 crore, which 
were 24.2% higher than that raised during the similar period last year. Financial 
intermediaries, rather than industrials, dominated the primary capital market. Of the total 
resources raised, almost 73% was through debt instruments, and most of it was privately 
placed, though some part of it was through book building processes indicating adoption of 
effective price discounting mechanism. 


Cumulative net FII inflows and FDI inflows to the country stood at US$7.9 billion and 
US$10.5 billion, respectively. The policy towards foreign capital inflow was marked by 
further liberalization. Forward cover facilities were extended to FIIs’ investments in debt 
instruments, and NRI depositors. The FDI automatic route was widened. The year also 
witnessed a number of measures being taken by the RBI, with a view to disciplining NBFCs 
and overseeing their role. These control measures are expected to bring about a major shakeout 
in the segment for the better. 


The recommendations of the Tarapore Committee Report on India's gradual move into 
capital account convertibility (CAC) triggered intense debate. Some of the preconditions 
suggested to be met, viz., fiscal deficit to be 3.5% of GDP. average inflation to be contained 
at 3% to 5% and NPAs to be reduced to 5% within next three years, are proving to be a great 
challenge. Though, in theory, the principle of full convertibility may lead to efficient 
allocation of savings and investments, ‘unbridled capital flows', if cues are taken from the 
recent Asian Crisis, may become the Achilles’ heel of the world economy once the global 
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■Mfsh'M ^ t, fdd dtdfd'lRf tff% 4=h£% ■h 4>0| ^ fd<*h4 Pl+ldl 'flUt fa^qoHIHl ^ MI'*IK 

%TjyfcT; ^ dt, dl fa3^afoqd'WI dil fddj dd ddidl 3Td: sfd% dddfddd % dfdd ^IHd dd 

fddfdd dipt dit <Hi<^dddl | sk Idfcd* Id dd 3Tdt ddf I. 


^ ^ 3^t ■g^I f^rfPl TR«n3Tf 'Jjfddd^^dif WFf RFTT. dlPlPd-* tdi £KT Mfeti^FTT dd 

fddfdd didT dddf HIdduil dft dddit ddR dddT it dk fd#d dd»TT3Tf 5RT dd4?fl<d ^ fdrt % dfd Rddt fddfd 
ddd^dT ddTd t fd#d dddT3TT sk tdif % #d dd 3dR dddP did pldT W dlT f. dl4d>dTdf diT W WW it 
ddd if fd?dodiqt tfdd dit 3?R SdTdd #T dd dT%d fddRTT |. Idit dddPdd dfdtddf dit dtddT dit dTdldT ddt 
if ddd Ids'll. %TT ?Rt dit ^IMdlil % dddd^d it «Nf dit dT Wild dTdfddi dt dtfdd didT dtt 3FJdfd ddH dft 
dt dldt^d^ddTdPatdfddl^d.l^rid^dldf^atP^rd.dtdd^^STfddrdPsidfddT^dTdfddiqf 
%g. dTdftdkfS#d% dld^M %1 3TddTd^TTdfd did dt. 3iddT mdfddi did dt dd TprRT if 25 SITdRfdg 
did dt fddfftd dit | 3flt dd dndfd did 3TS*T1^ di % STTdR dt fdk |. dldP3dd^dif%dfkSTlt fdidT. 

NKdld 3}fcJoqc<*STT d?t 'ifa^iltidi d^ 3TOlddddtddT % «Nit dit 3Tddt T^d dfffld dtdt dddT«d ddjd t. Id 

^Tdfe-dfddTtcT dd%T ddtdif % dfd IRT fdd| dp =t>l44lffl<*> dfddld ddfdl it. ddKltddf P dlff ift 3ik 
sftdddi’df if 3Hjtj><nciH 4^fed?f^% -schH 3TO^did'ddfwt?| ®dFddi^tdd^dd3tdtd^ 3dfdd 

^ddT dddd dddldif dil fd^ddjtf ^ry $ cfiidf-ddd % did d«TT ^dJdR 3yk pjcdi STTdlftd 3dd P ^fddlRd ^ddf 
% dKF fddfdd fdidT ddl fd^T fdddT ^dTd 3 TcRt( did fdW df lT% dlf. ddlfdfd dddd dd dfdlcTd df ddfdT 
dd d^TT ^ fdidT ddT, fddTddit dd, dR STrdTdfd dfddT WddddT % dldd^f dd dfdfcd ddTd ^ IddT 
ddTTdT dT d^ df. fdT ddiR tdi dfdid ddt fddld dd WFTT dit^ 3fP d^T dt fddd’d dT% % tdRt P dlT ddT d? 
STsfoddddJ if ?PT dldff 3Tfddc!f (^ds) ^rFdeff ^ drw*d It^dT# d-cdWdld 4lRgH dfddf df^dddffdTdT ^ ddTfdd 
¥1% % Wd ddT. 
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capital markets integrate fully. The timeliness of implementation perhaps, therefore, needs 
to be assessed carefully and hence the debate still continues. 

Another issue that came to the fore during the year is the role of financial institutions 
(FIs). The distinctions between the FIs and banks are becoming blurred, as the norms in 
respect of project funding by commercial banks have been considerably liberalized and FIs 
are increasing their exposure to working capital finance. The convergence of these activities 
is reflecting a move towards universal banking in India. This will introduce depth in removing 
the relative competitive edges. Aware of the fall-out, banks have been permitted to announce 
two-tier prime rate - one for working capital loans up to three years and another for term 
loans exceeding three years. The State Bank of India has unveiled the medium term lending 
rate at 25 basis points less than its prime lending rate for working capital and made the new 
term loans on floating rate basis. Other banks have also followed suit subsequently. 

The volatility and unpredictability of the Indian economy provided both opportunities 
and risks to the banks. The strategic response of the Bank to these macro-dynamic 
imponderables was quite adequate. The mismatch caused by the robust deposit accretion 
and sub-optimal growth of average credit as also the declining interest rate was managed by 
applying judiciously the appropriate gap and asset-liability management techniques so that 
the net interest margin does not experience a precipitous fall and by consciously improving 
upon the trading and fee-based income. The liquidity management was also handled with 
sufficient skill and dexterity, particularly when short-term money dried up without adversely 
impacting the profitability parameters. The Bank thus remained prepared to face and manage 
crisis situation and was not exposed to high degree risk-sensitivity on account of the ratchet 
movement of the economy. 
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Financial Performanc 


Profit 

The Bank posted a higher net profit of Rs. 1,861.20 crore for the year 1997-98 against 
Rs.1,329.30 crore for 1996-97, registering an increase of 40% (The published profit of 
Rs.1,329.30 crore for 1996-97 was subsequently changed to Rs.1,349.25 crore, arising out of 
regrouping of Tax on Dividend of Rs.19.95 crore, included in “Provision & Contingencies”, 
as an Appropriation). Net interest income of Rs.5,405.69 crore was Rs.46.46 crore higher 
than the corresponding figure for 1996-97. Other income increased by Rs.177.10 crore or 
6.7% to Rs.2,820.17 crore. Cost/income ratio also improved to 57.39% from 57.54% during 
1996-97. 

Dividend 

The Bank declared, subject to RBI approval, a dividend at the rate of 40%, same as the 
dividend declared in the previous year. 


Net Interest Margin 

The gross interest income grew from Rs.14,951 crore in 1996-97 to Rs.15,879 crore in 
1997-98, and thus reflected an increase in the average level of domestic advances by Rs.4,480 
crore over the corresponding level in the previous year. This volume-driven growth was not 
up to the expected level, as credit demand was sluggish due mostly to economic slowdown 
and delay in the implementation of infrastructure projects. The average level of resources 
deployed in the domestic treasury operations, which, inter alia, include investment in 
commercial papers, non-convertible debentures, preference shares, however, went up 
substantially by Rs.10,222 crore from the average level of 1996-97. However, due to the 
declining interest rates in the domestic market, the average yield on the Bank’s advances 
and investments came down respectively to 11.9% and 9.7% from 13.4% and 10.0% in the 
previous year. State Bank Advance Rate (the Prime Lending Rate of the Bank), which was 
14.5% in the beginning of the fiscal, stood at 14% at the end; however, during a major part 
of the year it remained at lower levels of 13-13.5%. Besides, interest rate was allowed at a 
lower rate from October 1997 onwards on all eligible CRR balances and this reduced the 
yield on investments. These factors reflected in a lower growth of interest income of 6.2% 
compared to 15.4% growth registered dining 1996-97. The aggregate interest expenses during 
1997-98 also recorded a lower growth of Rs.882 crore or 9.2% over Rs.9,591 crore in the 
previous year. During the period, interest rate for domestic deposits for the highest time 
bracket (three years and above) was reduced by 50 basis points; nevertheless, as these 
are applicable only in respect of renewal and fresh deposits, full benefits of reduction in 
interest rates on existing deposits was not available due to the lag effect. The domestic 
deposit growth in 1997-98 was at a very healthy rate of 19.1% as against 15.1% during 
the previous year. All these led the volume of interest expense to record a higher 
growth of 9.2% compared to 6.2% growth of interest income. As a result, the net 
interest income during 1997-98 rose marginally to Rs.5,406 crore from Rs. 5,359 
crore in 1996-97, and the net interest margin (net interest income/average earning 
assets) fell from 4.01% in 1996-97 to 3.57% in 1997-98. 

Non-interest Income 

Non-interest income or other operating income at Rs.2,820 
crore was higher by Rs.177 crore or 6.7% over Rs.2,643 crore 
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ura RRfc?H, Wsm ri im 3 rr, f^rf R?tfeitt it rrt stir srr f^RR sitr rr rirrh ht. iqtfRR sttr, 

-Rt ®i||^d< 3TRT RR |, if 1996-97 R?f jjdRT if 28 RRt? Wt R?t RRfRT j£ RfcRRRf if RfRRT if 
oTStcl^t tl% % RRRR lR^?ff Tp(T STIR if Rif R?f ^RT if RRTt STlf RRTR f$f oR^ifTR if ffe RR% 

lif srcRfRR? sriRRfRi "3^ RRRt ttsT. RufR 'fe iri t^q; rti% RT^t fR^ft ■gsr % RiR-fRRiR °rrirr if rrrr 

if fRR Rt lR^?lt ^51 °MR0IR it 3TTR 3 RR?t 3Tl£ 

qRdldd IRRI if 2.5 R?t R|R fTPJ# 4721 RRt? Wt it Rt Rif 

1996-97 iffR cRRf if 3.30 yftwd Rif ffe 1? «ft. W6 °RR Tlf^T if 7.1 yfdlld Rif cjfig |f RRfRi fn^ Rif 
R1 llf$T 3323 RRtf Wl *ft. RRTfR, ^Rft °RRf if 9.3 nfcmcT Rif RTTf RRft 3Tlf. R? RRft RlrlT^l ^R?SIR, fR«tR 
#rt 133 y^qq Riiit I-hih Rff %jrt % staifc! ■iymR Riicft ijisr •OH’Rt yirn-nq rr yrapr rri% % wq tfhr 

it T4T^. ^RT % RtRRT it RIcTR ^ cfiT fRRidR STORT 3?fc fRRR RTt Rif-Rl-Rtf Riff y|fi|RR ip^t % WT Rt STRRt 
wi Rft 1]T%R %ft °RRTRT flfifR Rif. 

TOSIR ITcf 3HcbRHcbcmi. 

tRRtRRif 1997-98 %^RH 3TIRRRW-ft RiRRfe Rt RR RRIRR 35 Mfd^ld RRTRR fRRT RRT RTRfR? pRdN 
Rif 1996-97 % %R R1 Rt 40 'HfcRTcT *ff. W% srfcrft^T, Rif 1996-97 % %3; -q^ ^ 

7.5 qFt 3Tfa*IK ^ ^ 1997-98 % feP2; ^TORT ^ M- ^ ^ % 3 3rf?RRI ^ ^ 1997- 

98%%xrciFX2 3#w®qR^^1 ? FT^%^Pi I i3FT^tr%%q;'5fra«iFr^t^r^i#Tif?r^^T«ft. 

^ 1996-97 3 ^WPT % %TT 71 3% ^RR cW “^F5|R % %li (13?? Ht U?T) 3?NR iR 

iJyqfR?%^^f 3.87 3#?RT ^Rtf Wt 11% ^1 3H^HH %i?T «U, *R% RRrftiT'fer^ 

?RT ^RRT %^RUT ftfiR=T Ttfcnjf?PTf ^ 4R4=Ndl Rt 3M ^ ^t RkNi 3# % ^RD[ 100 RfcRTR % RrR 
RRT “RRR%%3; ftl^Hd” 3RRR R1 % RR R Tlf?t ^FT®R RflRrRRRRR, Rif 1997-98 

STTR^l % %1i 3JIRRH R| R% RfRR 1001 RRlf # R| RfR% fq^ erf R% 925 RR>f RR% 

3TRRt SfWRRRft 3?lRd4( %%1iR^ 1997-98 %^lTF 1151 RRfe Wt ttf^T RR d^ddl 3JIRRH RRRf 
Rfl, RTRfcfq^Rif 833 RR^T RR'RTRRR feRT iRII «3T. IR Rf?T ffe ??% RR g?sR RR1RT ^ 

?RF fR^R R^RT 13^ 3TRRT Wt fRRR Wt #5RT ^ 3FRT fl% "Rt 3PR3FT "RRRt 3^[^T3Tf ■£[ RRIRR 300 
WT ■diild'O RRRI «3T. fR RRRTRT RR RflHIui 3TTt RRT RIIRTTI 3?k 'Ir? ?RT fw? W( RFrt if 

«I% Rpf RRSf ylftqH Tlf^T IJcIRT R?cT RRT IfRT. 

RRS 1998 R?3T?r£f, ^RT% 1 rR<FT WRf R?1 'gdRI fRReT 3RRRR5Rt 3?llR|Rl t( ItRTRH STIif sftl Rf 6.07 
3ff(RIcT l?t RTRfR? fR^ R^ % 3RT ^f R1 7.30 RfdW «tt. 

IdHRiRdd RgiR 9^d+f ^ #3? % %R1 f^RRIRR RtT R?rfRT RRT f. 


dlfdcbl 1: T P^MKH ^idcb 



1995-96 

1996-97 

1997-98 

^lRd4) 3TRT (-yfeia) 

0.598 

0.88 

1.09 

ffezt -qx 37R (ufd^M) 

15.22 

16.67 

19.37 

37F?^^HT^f^R (TrirTW) 

59.54 

57.54 . 

57.39 

3rf?f 3TRT (^Rf) 

17.54 

26.66 

35.36 

•qf^r +4^i<t pRvf wh (Rq^) 

35,703 

56,278 

77,000 

■fpft 4<ilmcii (MTriplet) 

11.60 

12.17 

14.58 

M - 1 

6.9 

8.45 

10.69 

OTt - II 

4.7 

3.72 

3.89 
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recorded in 1996-97. The growth in non-interest income was mainly contributed by 
commission on government treasury business, exchange on remittances, profit on sale of 
investments and other miscellaneous income. The leasing income, which forms a part of 
non-interest income, recorded a substantial increase of Rs.28 crore over that in 1996-97. 
Forex income declined from the previous year due to intensifying competition that 
necessitated quoting very fine rates to attract the business. The fall in earnings from the 
foreign exchange business was despite the fact that the volume of forex sales/purchase 
business handled by the Bank actually increased. 

Operating Expenses 

There was only a very modest increase in operating expenses which went up by 2.5% 
to Rs.4,721 crore. Expenses in 1996-97 had gone up by 3.3%. Staff expenses recorded a 
growth of 7.1% over Rs.3,323 crore incurred during the previous year. However, growth of 
overhead expenses came down substantially by 9.3%. This containment was no doubt helped 
by the saving the Bank was able to effect on the payment of fee for guarantee cover available 
under the scheme of the DI&CGC. The Bank has chosen to opt out of the scheme and build 
its own cover instead of paying huge fee to the Corporation year after year. 

Provisions and Contingencies 

The corporate rate for income tax during the financial year 1997-98 was reduced to 
35% from the corresponding rate of 40% for the financial year 1996-97. Further, the surcharge 
on income tax at the rate of 7.5% applicable for the year 1996-97 was abolished for the year 
1997-98. Provision towards interest tax was also lower because of lower rate of interest tax 
at 2% applicable for 1997-98, as against 3% for the earlier year. While in the year 1996-97, 
an amount ofRs.3.87 crore was provided for as investment depreciation based on the “marked 
to market” (MTM) level of 71% of the portfolio, during the current year with 100% MTM, a 
substantial amount was available by way of write-back due to drastic fall in YTM of various 
securities, as announced by RBI. As a result, the provision towards income tax in 1997-98 
went up to Rs.1,001 crore as against Rs.925 crore in the preceding year. The Bank had to 
make a higher provision of Rs.1,151 crore during 1997-98 towards its non-performing assets 
(NPAs) as against Rs.833 crore made in the previous year. This was mainly due to increase 
in provisioning requirement by about Rs.300 crore consequent upon the Bank’s withdrawal 
from the credit guarantee scheme of DI&CGC. The quantum of such provisions will in future 
go down and be quite modest in comparison to the guarantee fee payable had the Bank 
continued with the Corporation’s guarantee scheme. 

At end-March 1998, the net NPAs to the net loans of tire Bank decreased to 6.07% from 
7.30% at the end of the previous year. 

The improved performance of the Bank is reflected in the following key indicators. 


Table 1: Key Performance Indicators 


Indicators 

1995-96 

1996-97 

1997-98 

Return On Average Assets (%) 

0.598 

0.88 

1.09 

Return On Average Equity (%) 

15.22 

16.67 

19.37 

Expenses to Income (%) 

59.54 

57.54 

57.39 

Earning Per Share (Rs.) 

17,54 

26.66 

35.36 

Net Profit Per Employee (Rs.) 

35,703 

56,278 

77,000 

Capital Adequacy Ratio (%) 

11.60 

12.17 

14.58 

Tier I 

6.9 

8.45 

10.69 

Tier II 

4.7 

3.72 

3.89 
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afarT 31Tf^RTf R? 37RT( 3TTT 3Tt TT TT) 

3ft%#CFT, 3f[lI3 3ltftT3f313Mft^3K1313ftlll?ft 1.09 TtfrRTcT 3ft if 33% 1996-97 3 31 
cjfe 0.88 3tfcRR! it ftt. 3^31 Slfftlftf 31 313 31 33T OTTO fft?ft33 fttft ctlRi-W ft 31^3 ftl3T 331 |. 

cTlfcHcKI 2: 3ftW 3lrfw4f TJT 3TFT % 


(3^T?T 34lR mR yfdVId) 




1995-96 

1996-97 

1997-98 

1) 

©qf^f 3TR 

9.31 

9.94 

9.28 

2) 

°33 f3i3T 33T HI3 

5.91 

6.38 

6.12 

3) 

(1) - (2) 

3.40 

3.56 

3.16 

4) 

3F3 313 

1.98 

1.76 

1.65 

31. 

^raiT3 {(3)+(4)) 

5.38 

5.32 

4.81 

5) 

0h4^ntl eTFTcl 

2.41 

2.21 

2.08 

6) 

3T^ fcpf 

0.79 

0.85 

0.68 

7) 

W^^TR V^i 3i|chrfMchcl4 

1.58 

1.38 

0.96 

H. 

fHH13 {(5)+(6)+(7)} 

4.78 

4.44 

3.72 


3THI3 Slfftlftr 31 313, 3T3fcJ, (3^)-(^) 

0.60 

0.88 

1.09 


sftHcT Slfftlfti 31 SIFT ft 313 3 lift 3Tcft ft 3?ff 3tftn ocpqf ft 3lftt 33ft sftl 3T33T3 
3l4i(ftl3>cII3tr ft ^itlt 33ft % 4>eH3^H if. lift 11?, sftncT 3HlRd-Mt 3ft 313 ft 1J3R ftft % 3113 fttl 
3^3 ff33ft 1J33T % WI it 31^ 3ft % fttlH ff33lt 11 313 if 19.37 3flW 3ft if 33f3T 
3ft jm 16.67 ifcRflcT 3ft cjfft if ftt. itcf %31 313, 3t et<9l *jcr3 31 1113 1 JJ J t fft3fl3> ft it 3ft 

% ftllR 32.6 itcRll 3ft |f. ■ 

ift 

UlcT ft 3Tf3fft33T ft3T Ulcftl ftuft HIT Hit 3tfel 313[flcT ^jlft nftlcl f^l-tl^Tf % STSEffttl 

3lft 33ft |. fl tftH-fftftftl 31 313ftT ^ 
Wklcll 3TJlcT t33HPf % fcrul, fft>4l 3131 ft 
3t cjcH-33 3ft 3)iRofti ft H3U W3 fttfel 
% 113-113 cJHT-33 ft HfftoT 3lf f^Ftr li; 
^ 313 fttfeftf H it 313TflcT itU ft. 3ft 
1997-98 %^lRft37ftl3T^l->|3t1 : ftftcf 
331J mt. lift 1998 % 3ftf 33> ^>eT T jftt 
(ftftt-1 33 ftftt-2) 11,150 3lftf lift ift 
3t ftlHsW IHlftlfftd 3llftlfti 3114.58 lfcRT3 
I 3ftl ft! 3RITlPftt3 13111 iftt^Kl 8 ifcWl 
% 31J3T3 ft 313ft 3lf33T 3T. HI ‘gifftft?! ift 
Slfiftftf % fttRll f3313 ft iftlftl 33ft ft 
M-l 3ft ftftt ft fftefift 3ft 3ft cJqT 3T ft 2.24 
lfcRI3 3ft if. 


Wifi 998^ 3Tff nw Oxf) 6 St $}zRenf$cn wi -t-a^u 

Shareholding Pattern 
of the Bank at end-March 1998 

59.73% 



ftircfm srf^circft (i%^fr mtrtfi ) 

IS RBI D Non Resident^ (FIIs/OCBs/NRIs}* 

Wm rwq. 

1 Financial Institutions including Mutual Funds m Other Individuals & Employees 

C3 Other Corporate * m! ®Nft3^pr 

* Including th$ Bank of New York as depository for GDRs. 
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Return on Average Assets (ROAA) 

The Return on Average Assets (ROAA) improved from 0.88% in 1996-97 to 1.09% for 
the year. A decomposition analysis of ROAA is given in Table below. 


Table 2: Components of ROAA 

(Percentages are to Average Assets) 





1995-96 

1996-97 

1997-98 

i) 

Interest Income 


9.31 . 

9.94 

9.28 

ii) 

Interest Expended 

, 

5.91 

6.38 

6.12 

iii) 

U) - (ii) 


3.40 . 

3.56 

3.16 

iv) 

Other Income 


1.98 

1.76 

1.65 

A. 

Total Income {(iii) + (iv)} 


5.38 

5,32 

4.81 

v) 

Employee Cost 


2.41 

2.21 

2.08 

vi) 

Other Operating 

• - - 

i /• 




Expenses 


0.79 

0.85 

0.68 

vii) 

Provisions & 

- - • - 





Contingencies 


1.58 

1.38 

0.96 

B. 

Total Cost 






{(v)+(vi)+(vii)} 


4.78 

4.44 

3.72 


ROA A i o (A} fRI 


n an 

n Aft 

i no 


i.e., moj 


u.ou 

U.oo 

x .uy 


The ROAA improved more due to the containment of expenditure and reduction in 
provision and contingencies than due to increase in income. Similarly, ROE also improved 
from 16,67% to 19.37% during the current year because of the improvement of ROAA 
and also due to higher equity multiplier, EPS, which is an important determinant of the 
accounting value, also improved during the year by 32.6%, 


Capital 

The commercial banks in India are subject to risk-based capital adequacy guidelines 
issued by the RBI. These guidelines are used to evaluate capital adequacy based on the 
perceived risk associated with balance 
sheet assets as well as certain off-balance 
sheet exposures. The Bank continued to 
maintain a strong capital position during 
1997-98. Total capital (Tier I and Tier II) 
amounted to Rs. 11,150 crore at end- 
March 1998, representing 14.58% of risk 
adjusted assets, which was well over the 
internationally accepted ratio of 8%, 

Plough-back of profits and change in the 
risk-profile of the assets increased Tier I 
capital by 2.24% over the previous year. 


efm&tgf$c[&3imcren 
ci? snzr 

The Bank's ROE and ROA 
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gcrtim 

WFT 

®fdr d^r Rjgi did % dfa ddHd»s t, dt safer ijdddT ■yPiIrqa dRk dft snd^dddT 
RRdar ^ft I. w adR? ^r, dtfed dddd dfsRdT % dk^ra waf 3 rjstr afef dt fedta rf if ?dTa fear 
an nr t. feTTfaa snafeF aid dtfed 3rra^R RdT# aa aa4a adtaT aar hi^I add I 

art fa#a 4iH^i % dTd-Raa srf daai % ^rf^nr, ^ffe aar aid urT if if h^rt Fifed, at af faaad 

W# |. dl Weft RJFdTfqd ?T t 3?R ifef ®fdT % dt dlfdfeicF dd sfratfW did dfddFT da d^ agg 
dPT dfelfdd f. dlfed STTdRTR dlf d^fd 3 R^adl dipt % if did dTfea STTdTdTR adT# RRJ d#d 

aa ati grid g^ % afe aral gnif % %a at ang aft M f. 

dcfed ffdt % faffed d^Rtf dTf ddTd f§FRT dPT dfe did! fet RyPdd Tdif IdT dtffer RgfT JR fe?T dd 
aid afaaia aafet fafaa t. faffed a^raf afr aara fara aa aid, afar % sgi f feaaa faaftd faffed aifgfe 

% dddd % Slfed | sfR dif dfd fddtldf if tgt RdT |. 

wn ^TtfrT TT^ cfcRjfaRl 

STddt Rdd dfl dpi fddfcd Rd did ffeRd ddlfedf fet fddffer dfef sfk dRdR fdddR dR^T % fed sfe; 

STfadi Rdddd'l IddRl if, % did #t dlctt Iddfdf aft dl4d1d Jdt STldddaRnSTf aa fddfld dfet aft da4- 
d^fe, fetf yiMMd: srffeFda Sigaa ^fdF fdd % did Rt dfRd ^Tdl |, 3 ^dTtdd fdRd | a^k d?d ^t % ^fed^H 
'jsl 3Tfddd?T difedTfdf 'Rd difddt ^ fdidl ^ ^Tt ddd^t Rdd 'k d>l4^!l<d T jdt % fdTR Idd^ cklR 
dRk afrf ^fd7 RUddT % fcTR djoft dRdfddT 3dddddidT3Tf dd f^dfd fddtd ^dfdd ddFT if dddd£ ^df 
dR Tff 4f. dftdMd 3lfdRd dTl^f % 3lk 3TfddT | ddffdT IR^T dndt dfk SHdTdt dldf dkfwfddf 

% d>K u l dgdd dft dnk dMt dddit d?d 'Rddl 3ddddddU3jf ^ ^d ddk k RUddT fd<r)'il. Id %df % %d 
td? % TJci fd% ddlk ^ ^ SZ R TT R k4 "kdiarf dd fdddkn dR^ kddt fd^T-fd^TT dit df 3^ 

drfddT ddldl ddldl ddT |. d^ 3Rd %d faRlk «dR 3dd5f% tdRd dl dl Rlddddi d#d dd iddaRTd dR^T 
^ Rdfdd dtfd ^dR dRdl. dftddl dddftdt dftd4d IT H 3?R 1RTT 3Rdfdd> fddfd dit 'RdTddFR t. 

■^nr HW-TrftgTT 

^ % 3RFf dlfuiPld) dFI kfddRT dRt 'J'dddT k fdtcR ^dR "gfdfddd % fcTR dd^ fddgd di 0 ! rR3T- 
dft^I afdRd 31Rd ^Ft I. 1R d4°I ^dT-dt^T k ^Tdf dt dlfuiPld dif&Tdf (5 dRFf Wf 3Tk dR^ 3rfdd^ 
^ dtWIRddT dT^) % Wf d^t ^Rdtfrfd dd d^dl^ d^t did dfsFdT d^ dRdl 

dUfddf |. d^d dd 3qfddT ddddl dl^ did Wf d^t dOddl ^ |d; fdf^d did #RT ^ dRT did 

dier idraf dl did ^ai-dtaa 3 dTftd fdJdi ddi |. 

3Ttf mcbKl 37lf^r WH 

3Rdddaff sal^Idf di fdddd dR% tg fddRdT dk dddRt ddldf dl dlfddT dd^ Id d^ gid gfedtd SfRdldT 
ddT |. STdlddail 3af^ ddk Rdlddl dl^ iHdt d^t dflddF^ d?dH dflcft | 3?R ^dKkdd ddld Idai 

■3tt% | Iddk % did -grar sMddkl saf^ ^1 ^ ^ d sad. saf^tdf sri dfd'gd Idai dd "oraf di draraR 
fddddl Rdl dlcft | fddk saf^Idf da TJdd ddJd It ddT t dl ddM # dlk ddTddT |. difddf ^ Rdfdd 
3Tddt dTdad^Rt snkddl da ddd dRd IrfgdtdT^ddTdlfd^Tddk, dd difddf % RTd dd#dT dd dddJdcT 
fdddTd dRdl fofldiK dRdT dt dRdfddT dTRdf df ^NF % dfd 3Tdk dlfdcdf dd dR^ 3 3RTd4 i| |. 

■m dijdft k IfdldRd fdd. dd did# da dtdcTn^dT fdddd dd?T |g RdTdtd ddR dldlddf d Iddtd 

MddT dTg ddTd dd I. d4%^dd^tddfdd4a^fk'3ddfdddd^cftdR§Td, ^teft df |. %R 3ieTTddTRt aaf^T 

Idddd dd dddd % %d ^RdTdd df% ^1 ddA % %d %Tf ^1 -^R dRUd Tdl^r dFt da 3Rdld t- 

did gdddd ddidf % dRdd k ^Fd 3HiaiRid) idafdf da gadfe dR^ % fad ®Nf, 3ftdlfddr dd fddtd gaRfdfd 

dli%dTd dfro dl4d k dn4 dR in |. 3?td1fddT d4 fddfd gdt^dfd % STdt ddi % drt 112 d^d Ida^df 
% %d ^adk? d^T argdTfdd fdRa |, fargif k 84 %d dadff^d tdTd ft ^ |. d4 % ^Rra, dR dadfd4f 
^t Hd)ddl^4di gd: fd^ITdd dRd ddTdT ddT 3^ 11 dRdfddf 3Tlfw4f ^T dTddT aaf^Tdf drt ?Tdt k RITdT ddT. 
fdddd dlddTdTf % ?RT did ddfddf dff aafwdf k "gdR dlk da RdRT fdRd ddT. 
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Credit Manag 


Risk Management ■?' i . 

The Bank is committed to a healthy credit culture that recognizes the need to ensure high 
asset quality. In this endeavour, improvement to the existing measures in the risk management 
process is receiving special attention. A major step intfais direction is the introduction of the 
revised in-house Credit Risk Assessment pRA) 5ystetos|Whicih captures financial risks as also 
other types of risks, such as, todustryriskin %boi^d#al : dcCdu3|t. The system has well stabilized, 
and covers a major part of die Bank’s large commercial and industrial loan portfolio. In order to 
bring about uniformity to the risk assessment methodology the CRA system has also been 
extended to high value accounts in the SSI and agricultural segments as well. 

The Bank’s credit portfolio is well' diversified cutting across various industries with 
exposures to each category restricted to reasonable levels. Exposures to different industries 
are within limits set on the consideration of maiiagemenftdf different risks and are kept under 
close monitoring. A -u-'-' 


Credit Policy and Procedures 

With the greater freedom to develop; and determine its own, credit assessment and 
credit delivery systems, the Bank rovigeA the methodology of assessing the working capital 
requirements of the borrowing units known generally as Maximum Permissible Bank Finance 
(MPBF) and removed many of the rigidities land fojfifflAties associated with the approach 
which for long had stood in the way of makihgUhif dnd Situation specific assessment of a 
borrower’s actual requirements of assistance from the Bank for working capital. The changed 
process is far more customer-friendly as it enables them to meet their requirements arising 
out of foreseen as well as unforeseen circumstances.' Guidelines for financing trade and 
services were also made more flexible wifh'a vldjsy to increasing the Bank’s reach and 
exposure to these sectors. Another area that received attention was the policy towards the 
financing of the software industry, which has been making rapid technological strides and 
holds large export potential. / c ; ; T 

Credit Audit 


The Bank has put in place an elaborate credit-audit process to ensure continuous 
improvement in the quality of its commercial credit portfolio. The credit audit covers pre- 
and post-sanction credit process in respect of accounts of all large commercial borrowers 
(total indebtedness of Rs.5 crore and above), Some of the accounts below fire cut-off limit 
are also covered, giving preference to high risk-fated and higfr-value accounts. 

NPA Management '> 

A two-pronged approach comprising pfeWutive,ahd curative measures is followed to 
control NPAs. Potential borderline accounts are quickly diagnosed and remedial measures 
initiated so that the accounts do not-slip iattf the NPA:category. Accounts seemed by assets, 
which have lost or are likely to lose value, are monitored on an ongoing basis. The Bank as 
a policy accepts compromises and one-time, settlements as measures of managing its non¬ 
performing assets relating to borrowers who have failed to meet their obligations to the 
Bank on account of genuine reasons. ' ; 

In order to expedite disposal of cases transferred to the Debt Recovery Tribunals, 
special legal cells have been created at Local Head Offices. Rehabilitation and recovery 
branches were opened at two select centres during the year. More such branches are proposed 
to be opened to strengthen the institutional Settop for better NPA control and management. 

The Bank is working in close association with fire BIFR to rehabilitate sick industrial 
units through debt restructuring measures. The BIFR has so far approved rehabilitation 
packages for 112 sick units of the Bank, of which 84 packages have been implemented. 
During the year, four companies were successfully restored to health, and the assets of 11 
companies were upgraded to the standard assets category. Assets of seven companies were 
sought to be improved through merger plans. ; 
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cHofR oflRcf// 

mrem qd 
dfemcm 

write ft*#R 3 snf^-^RiT srft*R 
444, ftftT 4f 3tTf4r-^ftftT 4tftftl 4t ftftcR 
3PTR tR 4hr ftRftt | 4ftfftT # jJFFKqft 
44 Irr qR^i |. suf^rteftfti qftsrq ^rftefcr 
4t 3#RFRfftRr 

^Ft ^ttctV % 4ft ^4 3tgta ^=Hi$fti % 

4H srfftqqftftf TTf%?r 3#Jft4t 

?rrf4ftr§4t. arfN^w efm4t3nfftr%fftF3; 

3flf4r-4qftT qftqft *rf44 Rlftft ftft 4ftftT 

4r 4ft fftwi | cfan ^ wfcm q4 y#w m 4 

ftR# |. -fe 4i ft4?T 44ft ^irsrati ^?r 3nft4fti tig 4ftfti4r ftq qftftft 45 rh 4?r % 44ft4i 4ft 144 % % 

Flteii % SFp'T fftRT ‘sncTT ft. 


£Fm % defter foi3i>T mr zmem, 1997-98 
Composition of the Bank's 
Domestic investment, 1997-98 


13.6% 


o ^ cn 


7.8% 



Subsidiaries and JVs 

j 3RT ( 3tlft() 
Others (units etc.) 


m 


v $m 

Shares 
■fe®NR TT^ WS 


Debentures & bonds 


I y fa^fa <ii 

Govt. Securities 

3RT STjdlftfl 3#^jW 
Other approved 
securities 


4ftf % «tT3TR TFcRtt 4rRg*ii ftq TftfftR 37I^fH«*dR i|4 RFR-i4?4q'J|. MlRsIH ijftft 

(^^■qs f4ft0 w# # 4 <khi iste 44fti sphht 4ft ^Rr^T3if qft*r % f4q; 

3ftR q4 sFiffft 3 t«trt ft^qr, ftq trrt ftftftr 4 rt ^trit |. 

oqrftftt44qft ('*4q), tot tete 4i iftr (ftw4M) ftftftftr4f444qft (wT^feiFftq) %^q4 
^raftr 4ftrftft 4?r ^ 4&?r f4m inrarati 4 ^ftrir ftftm ^ tn |. % s#r 4r ogm 

4t qK#qf4ift4ft7ftRi -stgtRil, 4t y wifftft 14ft 44i 4rRaq ^.&di4r -sqftR4ft s*mqtqi44ft 4 ri 

^tot |. 4tf4qqft444 «?rr %%q; fftfjHft 4t|. fW te-, %4^-44# %3ftpR, q.% Rc^te fera 

ftteil '3sn 4 44f^r 4lRgq 4i iterfft 4ftir 4r «Nr 4i ft4i % 5% 411ft<i r§t "sm f. 


MptrudH 


4iq qfterieRf 4 3 ir%t ftrfft srgqm 3tft ^rcrfRf^r 3rgqr?r %te§Rira % ^ 4 snqflRT 
spTOK^isr^MidH %3^rar, srafwq^q4«FT, 3T^3Fqraf43rfft4ftfq4' E n^^f 3j4«FT^n, 
134 ^rftiR irftiiH qt %f^r fftfter 4 rq ^cqifti 4 i srrjfft ^t wfftFi |. 

^ft%4ftB, <wiH%^ 7,049 qftrf wr 4itei. <5R4 <Nctdi^4ft %dPifft 

qii ftftfft ft7 sqyiftcT 3 m % sicj^ftr 4r^i54 %%q; qRq-wdi RTfft?r 4 qRotte cf«n 

<i^fsq ft ft^ft 44 Rtgfaft ftqft 4iRi=r> ftqpr ftft'q ftq;. ftft % fteqr irt qft? 

RftR’joi fftoftr 44ftr q4 (ftteii °4ftf ^r irt ftRfti «?t i4o4 qnft 4 ftft-ftft 4 mR id 
4 te fft44i gftr, qfftijfft 3ift gsi ftRftf 4 

fro qqqftT idiftT ^fti Tiftr. 
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Market Risk Management and 
Treasury Operations 


The Asset-Liability Management Committee (ALGO) at the corporate office examines 
the Bank’s asset-liability structure on an on-going basis and formulates the balance sheet 
policy for the Bank. ALGO is headed by the Bank’s Chief Financial Officer and includes 
the heads of the key business units and the Chief Credit Officer. The ALCO manages and 
controls the structure of assets and liabilities to optimize profits, at the same time, ensuring 
capital adequacy and proper liquidity management. The assets and liabilities of the Bank’s 
foreign branches are managed in conformity with the host country regulations and the 
RBI’s directives. 

The Bank’s market risk exposures are measured by using various sophisticated 
techniques like duration analysis, adoption of methodologies for monitoring value-at-risk 
and undertaking gap and simulation exercises for management of risk exposures. 

Derivative products in the form of interest rate swaps, cross-currency and long-dated 
swaps are being increasingly employed by the Bank’s Indian and foreign branches. The 
Bank also offers derivative products, as permitted by the RBI, to its customers, and such 
exposures are covered on a back-to-back basis. Open positions are marked to market. In 
conformity with the RBI guidelines, the net overnight forex open position limit of the Bank 
is restricted to 5% of its Tier I capital. 


Treasury Operations 


Treasury operations include, apart from complying with the reserve prescriptions in 
the form of maintenance of CRR and SLR, residual cash management, i.e., management of 
short-term surpluses and deficits, performance of other investment functions with focus 
on profitability and risk management and delivery of various treasury products. During the 
year, the growth of investment in India was of the order of Rs.7,049 crore. Appropriate 
strategic responses like switching, altering maturity mix and riding the yield curve were 
initiated regularly to enhance income opportunities based on interest rate movements and 
liquidity position. A crucial decision, which was taken during the year, was to combine 



both domestic and forex 
treasuries, again to take 
advantage of the gradually 


integrating forex, 
securities and money 
markets in India. 
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31 te 1998l%f % 9?f Slitter 1,79,673 
ifftet 31 1997 14.8 ^ . 31 

1998 99T ®N> % ^4°r ItteFT t 31 W$ 1997 % 191 it 19.3 

TjfcTCRT 99 ft %9 % ^rfu|(S)ch ^ Ultm 9T9 %91t, 

t^®Rlt, «i|u^f, qif'jlFH'fc 9% 9% 3R9 3iii«iq)’ % %Sf If «% sJH Pt^l 
%% 9^ ITllte % 15.9 3lf%^ 9ft %% jf 9^ 9? 

6.7 3ttet % %• frt teflf if 17.4 9f9?RT 9ft ffe |£ ft%lf 99 3tteT?t MPT H199lt 9=1 3T^T 3T^MlRic1 

9 f%fte 3 feki mi %%9 fifty 8 ?r. #?r % tet nifwte 313919 tefi 99 100 zfom m wm 

% te t^r % 9ti%9 tef % iRF %%% 60 'srfcr^RT % hh<u 4 % tet siter |. 



T 

<+>kmNz %bt 99 ? imai, 
•g9| ?ra w*rtt w 

‘%R^T& 9? irflid'-H 

+mA+h 99 

1^7 

View of a refinery 
cum petroleum 
complex ~ assisted by 
GAG Branch, Mumbai 


91f9%9 *919 f% 99T 919911 39tl< f99191 % 
999>t?tii'>i9%''ii9i. 94 %%ih, 991%% 

^ llteFl % 35 MfcWd 9?t %fg gf 
fr«rr 1998 99rte%=pr99i%te9?Ji 

999FT , >T925 'BtecHir. 

#9? % 3IT9I1 %' ^99^ 99 9l*KH 

U1IS9I9 1ST attl^STdlte’lt 4HdU4)' % 31f9H 
999 nil 91 99T Ifl. 3nfm% 91 

4 UfcRTl 9ft 399 991 3199999% snfmqf 
(1 9f9W^99T) % 3999 9TF9191% 919, 
9KMKd. te mjp, %F 99 99f9999 f%qi99r 
99T1?T. 94919 911VII 1st |3lt % 31 fa Il99, 991%% 
%M19J^, #4 9919ft99 9^^1959200 99i 
% te % %9i, 319991919 99T %RJ1 9 319% 
9IM% lltl% 9ft 9 %rt 99T1911. TO:, 



^Idlli 

31 RBS 1998 W % t 31 W$ 1997 % gdFTI 14.5 ^TcT gfe 

if. ^7RT3?f ^ gfe ll% ^1 3Tg^ W°T ^iHKlf$l4l ^ gfig gHT «TT ^ 31 Rp4 1998 **$<*>< 

?. 1,31,091 cbil'S % Uf f-# 1997 WW<\ ^ g?RT ^ 18.4 bRricI ^ gfe jf. 

chl4^dlM % ^ ^ %3f^I “^TR % hR^mh! % ^ifg Rg f. 

— . N\ - A*fN* 

cbKMKrl 

cb'iioTtd dw (^T.d.rr.) 

319% 991%fe 9T?^ % 9te ^ % ^I99T li99 9999 % 9T«T9 It 91%[fte 9% %%9 ^ff99T 9999 9991^9 
99% %9^?9 % 9919ft? <rUsll %t 19T9919ft 9^ %. J3f 4 9ft 191 HI te 3999 % 9ft 9f %, te%^9HI9 

telH99tltT9% cbll'jfe cll3TH^%%99FT%9g-^tgf |. 9lllTl3 c%JI % 319^ 9dHM 9 l ^9.t % 3tte9T9T 
%^99919994% 199-1999^ 1997-98 %%1R ®%%19%% 15 9919tetlT?%f %t 3%%9T|. 9?9T%f99 
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Bank'sOperations 

Asset Growth 



il assets were Rs.1,79,673 crore 
at March 31,1998, which increased by 14.8% from 
the level at March 31, 1997. At March 31, 1998, the 
Bank’s total loan portfolio increased by 19.3% from 
the level at March 31, 1997. Resources flow from 
the Bank to the country’s commercial sector in the 
form ol non-fopd Credit.and investments in shares, 
debentures, bonds, commercial papers and others grew by 15.9% as against 6.7% last 
year. Total investments increased by 17.4%.' Large Jart'of the investment was domestic 
investment in government and .other approved securities. The Bank marked to market 
'100% of its SLR investments, well above the RBI’s norm c r r ' r ' n/ 


Liabilities ■ ;• 

At March 31, 1998, the Bank’s total liabilities increased by 14.5% from the level at 
March 31, 1997. The increase'in liabilities was primarily due to increase in deposits 
which totalled Rs.1,31,091 crore as at March 31, 1998, an increase of 18.4% over end- 
March 1997. 

The activity levels and the details of the operations of.the Bank’s four main business 
groups are described hereafter. '• , . 


A. CorporatejBan 


Corporate Accounts Group (CAG) 

The CAG platform was set up by the 
commercial and inves 
Quality Relationship Management. The 
been amply borne out by the 
contribution made by CAG to the - 
Bank’s business development and. 
profits. The CAG brought in 15 
corporate clients to the Bank’s books 
during 1997-98 apart from handling 
a higher volume of business .from 
existing clients. This was possible 
on account of focussed marketing 
and efficient product delivery. The 
GAG’S credit portfolio grew by 35% ; 

during the year and accounted for 
about 25% of the Bank’s total 
corporate credit as at March 1998. 

The outfit’s contribution to the 
Bank’s bottomline has been 
considerable and on all the 
efficiency parameters it ranks quite 




-•M f. 


Bank with the objective of delivering a host of 
to¬ 
rs optimism while setting up this outfit has 


"'jyfrT: 

■g*§q 

Inside view of fully 
computerized Banglore 
Main Branch 


eftfj c£t tjfJoT cjd7rt/3lt 'cm 3TOUM, 1997-98 
Composition of the Bank's 
Capital & Liabilities, 1997-98 


73.0% 



4.5% 




, 

Capital 


Deposits <iH4V 

Prov^ns mtieS& - S^^te*** 

Borrowings 


Reserves & Surplus 
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fet fewifefefefeflp! fell aprig® 

<*>1441(4 it hRuiH UU feyfe -afel ?>. 

WI °Ud¥\M 

feu ut iot u i 44 )Riu wggm fwf, feu ut igti *=bi 4 HlRi<=h wggii fuilfe fe fe ^ I fet fgfe 
3?w g? uitMfct gtw 4 igt uu 4 ira ut feu I fegfe ini it ?rate tngfe ur gfeig <sm*u 9 
% feiifu feg ggg m wig it wfig m it ffegHW % Hi gu fegftu gwi gigiw wn I. igg 
u i 441 (du wgtw fmf fegfe% few 20 uH chKMlV uffe ife 534 ufe? wfe ut iwr fug wra w 

Ut t fet fgU fepfg 31 Tjrfe 1998 W#| titfetf frill 850 Utt? Wfe % felU fe Ut. ft titfefd 

igfe 4 Tjt % gw liut % uitMfU gu gfei w % ffefuu fe uiRfe feu iu |. urfeitfgu 

Wclffll fUTfU £11 1 ^ It ffeffeU 9 UR % giUtU, felt feefe fut, fefel 1 SJU, fife UW fefettf, Ulellf, 

gtufi, fetg fewit fgtw, ufefeffeufeg irffegfti fgtw, fe.fe.fer, fufggfu gmn, ttfei fug gu ffefuu 
gig gg i#ffe urffe differ t fe tom, grfefgu gu fife feri fefe % uitife <9 ut ife it ffeg uife 
t, fe utufiu giuir % fgurg gu tefe, feife fefetfew gwg felt, fefguwr, fegggifwr, uffeuifufe, 
•grfefeuifgg gu fegt fffeffeifti g^tr % ffeifu fe ui f. fi i^gf it fegg sm gwr 16.5 ifera fet. 
ufe 1997-98 %fetn,fefu 4 ui 44 i(duwggrafutfirur-fen 37 ufe? wfetu.gifefe, wfeumgr 
utgfe % uw nm 4 mfeg feufe ifw iff % fet fe, ugim: ui 1997-98 % fern, uriirfgu 
wggjg fugif % iMt ur 10 iftrng m gu uifw ugii-fe ur 22 iffeug wi ira utfe 1 trogmi 
uf |. 

mR4|'jHI f5Trr 

tu fe iftifegi feg tfife gfefrtggr wgtm gw gw gife srroffe iftifegife gu fg^g 
ggggg, gttwit, ^gr gg Rur^tl gtug, igttgng, ggu g«g ggtm ^ upggu %g % gfeif fe fgfg 
mg gfe ur gfe ut fe |. ufefHIfe wggw ferf % utr 1,54.210 gfef gfe g fe feggrgw % 78 
iffeggr feg itgig ?i. 22 iffegufe % ggg 4 3,716 gfe? wt gw fe fgfg awiftg gg ^t-fgfg gifetg 
gfei % feg ggirgg ira feg ig. sr 17 iffegufe % gwfeg w gfe wfg it u. ggrfi iftfewr 
fggitiu % %g 1 ggng gfefeggr wggrg % gfegr ufeg fggro feg tfeufe % trig gggtr w 
ggf wg ut feu. 

i§r. tiwi wi 

gfeg Iffeg gg^ % ira Ife fe ^feg uit tifeur ui gwi 99 femg fet ^fei fewf ui 88 ifeug 
hft f>. tfefe tfeg ggj fe uraTfe % feuigr gggu % wig ftfef ijg wiw w g % gt-gtiu % 

%gf g^ ggg gg |, tfefe ^ffel gg^ 1RT gel tfel gwg, URUfe % fe^l gife 3leH-3TeFT fe 

gggfe % uwg g fegftg feg urn I. gfeiffeu %gg# # gwi uifete ufef fet tu fe gig fefeRiu 
gg gfe fulfil % gt tgfe it ur %feg utgi | gu fgfe gggfe fegff wfeggf, gwfe. gig gfei gg 
wggii, ffe gu gturd tu% mfegi t. 

feffeg ugu gg^fe tfei aggwugrfe fe gfeufe % itwi gfeg ufe gg giu gffg ftftg grut 
^feg g 4 % fetR 40 feffefg uitug fegff. g 4 1997-98 % few ^fe % gfegg %fe fe 49 urarg fet 
fefe if, fg% ^ffe wife ut ^gi gwi igut 8,873 fe if. fi fe?) 4 fed unufe 5 wig utgfe 
Ife - ^gfegu feui wig if. tu % feg % ignitfe sfe gfe %gf 4 fit gt? fe aggfwr ggfeu 
ufe fet feiu wig tife% fe ifeu girf | life gw feggi irfeig gfe wfeggf fe wigffggutgfe 
gfe iur fe gug fet g?ug gigpg mg gr gfe. 
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high, as expected. With a Return on Assets of 4.0% and an almost negligible level of NPA 
(less than 1%), CAG continues to be the Bank’s arm of excellence. In addition to the 
existing four branches, the CAG has plans to branch out further to Ahmedabad and Bangalore 
to cover a total of 200 top corporates. Clearly, the CAG experiment has been a success and 
can indeed be replicated in the other niche areas like Private Banking where such a 
specialized delivery can bring in outstanding results. 

Leasing 

The Leasing SBU is one of the leading Big Ticket players in the country and has 
substantially achieved the corporate objective of offering lease finance as an additional 
product at substantially lower cost for financing acquisition of capital equipments 
expeditiously. The SBU extended lease assistance to 20 top corporates to the tune of 
Rs.534 crore during the year and the cumulative sanctions exceeded Rs.850 crore as on 
the 31st March 1998. The leases written by the SBU cover a wide range of equipments 
like railway tracks, rolling stock, mini-bulk carriers, boilers, turbines, waste recovery 
systems, automatic load monitoring systems, DG sets, construction equipments, rolling 
mill, and miscellaneous plant and machinery. These equipments have been leased out 
to corporates, both in public and private sectors, engaged in infrastructure development 
and manufacture of steel, cement, petroleum products, paper, chemicals, textiles, 
fertilizers, automobiles and heavy engineering goods. The average return on these leases 
worked out to about 16.5%. The contribution of the SBU to the Bank was Rs.37 crore 
during 1997-98. Although no authentic figlues are available on big ticket leasing market 
in India, at a rough estimate, the SBU has been successful in acquiring a 10% share of 
the market and a 22% share in incremental approvals during 1997-98. 

Project Finance 

The Bank’s Project Finance SBU is engaged in funding high-value projects in 
infrastructure and core sector industries like power generation, telecommunication, oil 
and refinery products, petrochemicals, roads and ports. The SBU had on hand 78 project 
finance proposals with project cost of over Rs.1,54,210 crore. Approvals were obtained for 
fund-based and non-fund-based facilities worth Rs.3,716 crore in respect of 22 projects. 
Appraisal of another 17 projects was in progress. Although a recent entrant in the field 
of project financing, the SBU achieved a status of equal participant with the all-India 
development financial institutions. 

B. National Banking Croup (NBC) 

The NBG commands about 99 per cent of the domestic deposits and 88 per cent of 
the domestic advances of the Bank. A vast network of branches allows NBG a wide reach 
even in the distant corners of the country. Basic banking products are delivered by the 
NBG through two distinctly separate networks of branches - the Commercial Network 
focussing on mid-corporates and the larger accounts among the Bank’s small industrial 
and agricultural units, and the Retail Network covering accounts of individuals, institutions, 
small industry and business, agriculture and the Government. 

Driven by its policy emphasis on creating delivery platforms for meeting the banking 
requirements of specific customers’ group, the Bank opened 40 ‘specialized’ branches 
during the year. In all, 49 branches were added to the Bank’s existing network during 
1997-98, taking the total number of domestic branches to 8,873. Of the specialized branches, 
five were ‘SBI — Personal Banking’ branches. The Bank has plan to open more such 
branches equipped with state-of-the-art technology in the metro and urban areas of the 
country, targeting high net worth individuals, in order to provide them with a full range 
of services and products. 
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##3^ W«Fif 3Tra^raJrn3Tf ^ ^ 

3Tg® TTTW^Ft 3T«T^r 31f35f #5 13jp f4 3113333^ % 3Tjaa 351 3#3533 35#5 3lR 3# aif3# 34 

3J)c|^ti) 3Tr #5 3?3?3 331351 ft, 33# ga aR#?l # #313# 31 31331 f#31 3[J 33531 |. ^3335 #353 
1#f % 31f35f 34 3113 5) 3 *313# a4 351# #g, 3# 3ff3353#3 3131 #3131, #13jl 4 att^RT % ftl 31113 
3# t# 3#1 3f#t 3J3H3 1998 #f# H# 35TOJ#tf3 313313# 4 MRaiRid 351 #31 331 f. 3t3135af3# 3# ###4 

>J#'ld 3113 y<H <*><4 % 3^5'd 4 4,3) 351 333 Hl#4 3HI 3 I 3 HI # 34 % dkH 34 3^. 

55a#3ai (36 m1n«i 3i4a5£[aaaifaa3i4a4a43% sapR, fsairei 3R#33i man Hit#* #j a# 

n4a #aai a# 3511 a^i #331 % 3ia4a 3aai®a 3?3 34 sifaaian at# 3 ^ 351 # af 3 # #aai a4 

31# 3# 3 fll 331 #31 331. 13# srpjaqf 34 'Rfct^fcT 31 31313 f#a 3# 31# W’J 34 #331 #tl 3#335 313l#t 
331 at at 33313 f33 3# 3T^T RJH #3 *3 fan# %Ti 497 3TI1313# 3# 3f313 3f3 %3# % 33 4 34 
3^. 311319 fan 3# i1l4l u l 4# 33) Rll-dlRd 351# #jj # 33 ? fq^l3 #331 3R3 34 #. 


T 

^titiPw # war, 

WeT^R £KI WPTrlT W<\ 

An export-oriented 
unit assisted by 
Industrial Area 
Branch, Jullunder 


ymfnchdi UHcT atuii*ci3d 

34 1997-98 4, 33*433531 333 #3 % 3##3 f3331 #F ^ % 37.45 #3313 % #3311 1333*1 3lf#35! 
3 4 31^3 f353I 331 f. 


dlfdcbl 3: WStfa^dl W<T at# % 3#tT (n^T) (?>. ^f) 


$3 

1996-97 

1997-98 

#^ (%) 

5?5f3 

7,807 

8,794 

12.6 

arg 3#a 

8,622 

10,014 

* 16.1 

^ oljcK-||il 

2,794 

3,711 

32.8 


19,223 

22,519 

17.1 


3?3gf33 ^3 act sggf33 3R33f3, a3 #313 ^3^t, ^##3 SRrat, Rqif 3#3lftat sftl 133 3?I33T 
lajpt #ta 33R % 3R#1 33f 33T H3p33 31#^ t3331T 3514*9 3<3 f3»t335 ®3F3 31 3RRI# % 33344# 
#t 33H #t 3F#3l#t 33I33I 4,242 3#f 3# 4t # 3T# 98 % 313 335 pR3 ^35 3FI 33 7.05 3f33I3 1ft. 


3135R fRF 3T3tf#3 313# f3331T T# aft# d-^rt'l 3R3T3TT # 3^5 35® 3f3Pt % "53 # ^35 % 9HR3 
3I#q f33TO 3)l4*9 % 31343, 34 % ftlR 2,50,851 33344# #1 336.88 3#f 33% 3# 3fI331 ft. f3 
R1344# 4 # 3t^f4d ^#3, 3H^f4d 'dd'dlid 3# 3ff33 33344# 3)t #231 'J3T 33344# #t #§31 33 35331: 
35.8 343313 3# 24.9 34cRI3 4t. yi4)Pl* lR#qHI, t^RT#5 #343 tf5 33# 133 % 33344# 35t 3f3I3 35131 
I, #1 3f# # 3)l3fRd f#a; 33; 13 f##% 313n3T, 32 #1 f##f 335 RiWlRd f3531331. 33313# #q3K 4p3RT 
% 31343 55,501 311344# #1 31# a*' 360 35#f 334 35t HfI331 33R 35t 3| f. 



mR4)#hi wi 

4* % 3fl#3R1 ct333 35> 35l4 35# fa 313 31333 ft 34 
# 3a |. fH 3ft#331 351 cl$3 3#33 31^ 3# 3^33 f35Tf# % 
13^ 4 3fl#53RI 3333 34 33T31 431 4. f35# 34#Pf35 ^35 f13 
#t ^ll4 31# 33# 335R 34 3f 3f# 3fR #, #t,f#3# 3# 
4d) % f#a a# 3,<3< ^33 1ft. 34 % #33 #31313, 3)dti3) 
4 33Hf 35133131 13^ % f#a 3# # 3R#331 3J?5 34 3^. , 

fumf## #cit «ff#rr 

#35 3 #5331 a# 3134335#133 4 3fc35 3f f3J#fR 35n4fts 
3I3fl35 # | f33351 3313 #t 3333335313# % #3 33134313 #31 
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Product Innovation and Customization 

Product innovation and customization to suit the needs of the major clients or a group 
of clientele hold the key to beat competition in the emerging environment. In order to meet 
the requirement of personal banking customers, a deposit scheme having the convenience 
of exercising multiple option was test-launched at Bangalore, and has since been 
operationalized at all computerized branches from the 1st July 1998. A Tax Saving Term 
Deposit Scheme aimed at enabling the depositors to derive the benefits of long-term capital 
gains was also launched during the year. 

In consonance with the Bank’s thrust on consumer finance, the maximum loan amount 
available under the Big Buy Scheme for purchase of consumer durables and the Car Loan 
Scheme was increased, and the terms of the schemes liberalized. The scheme to grant loans 
against gold ornaments was made more flexible. Yet another thrust area was the housing 
finance, for which 497 branches were identified as intensive centres. A special scheme 
was also launched to extend coverage of housing finances in rural areas. 


Priority Sector Lending 

The priority sector advances of the Bank stood at 37.45% of net bank credit in 1997- 
98. The sectoral break-up is presented in Table 3. , 


Table 3: Priority Sector Advances (Gross) (Rs. Crore) 


Sectors 

1996-97 

1997-98 

Growth (%) 

Agriculture 

7,807 

8,794 

12.6 

Small Scale Industries 

8,622 

10,014 

16.1 

Small Business 

2,794 

3,711 

32.8 

Total 

19,223 

22,519 

17.1 


The Bank’s assistance to weaker sections including Scheduled Castes and Scheduled 
Tribes, small and marginal farmers, landless labourers, scavengers, self-help groups and 
beneficiaries of IRDP and DRI schemes stood at Rs.4,242 crore, constituting 7.05% of net 
bank credit at end-March 1998. 

A major partner in the government-sponsored schemes for rural development and 
poverty alleviation, the Bank assisted 2,50,851 beneficiaries to the extent of Rs.336.88 
crore under the IRDP during the year. SC/ST and women beneficiaries constituted 35.8% 
and 24.9% respectively of the total number of beneficiaries. The Pilot Project, under 
which the Bank identifies its own beneficiaries, was extended to 32 districts in addition 
to the 13 districts, where it was already implemented. Under, the Prime Minister Rojgar 
Yojna, 55,501 beneficiaries have been assisted to the tune of Rs.360 crore so far. 


▼ 

an fwftfr ra rkt yaMRui 

A fruit processing 
unit financed by 
Parwanoo Branch, H.P. 


Project Uptech 

The Project Uptech of the Bank is in operation 
for about nine years now. The project mission is to 
catalyze technology upgradation in select small and 
medium enterprises clusters. The initiative, first of 
its kind from a commercial bank, has been a 
satisfying experience for entrepreneurs and the Bank. 
A new project for foundry cluster at Belgaum, 
Karnataka was launched during the yean 

Community Services Banking 

The Bank is not only a commercial organization, 
but also a responsible corporate citizen, responsive 
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f. IfRT R?t Spjcjfci 4l^)H13Tf R?t RftfR ^ STFf RHM % fRfRR RR? RTTH HS'dl'l RT^t ®ffa>'l 3^ %- 

IffgqT chl4chdN ^ fRR RR f. ®fRI Rif 3T3RRFT RR iRfR ^ STJRTR % RR if RTRjfRRT RR it yiRPl'* 

RftRtRRTsrf *ft MldHi^q rrr fRTRi rtrt t. itFt % f^RR fR^RfR^URRf, RtRiit itR rjr Rif 

fit 70 ■qt3f/3RpsjH RpRlRHISTT aq®T cT^7 6.50 RRtf RR4 % SRJRIR far |- 

MMi^n ^fcF #jRT 

«for % 109 tRRf if m4<v4I ®Ni rtt STRRiPtiR fRRf? rrrt sftt r) tfr) rrt Rt rr tfr if tri 

TRitR IfRR RprfR Rif ^RRT % RRtRR RTT <J6«lRlcR fRR% RRRT RTlt R3T. 

imflui ®N? 

% % 13 tp4f % 75 it STfRRT f^RTf if ^ JR 30 $RtR RTRtR ®fRT MlRtfRcl iRIR |. ^ %R|r 
RTR tR If^f 2,383 RITIRTSTf RTT ^HR4 t ^?T % RRt RTRH' ®Nf! 16 3#W |. Rtf % #RR (fWRt 
1997 % STR RRT) ^RT 'gRJ MIRlfacI %RtR RTRtR Rlt RRKlfRTRT sffl StftTR RRTO: 2,666.45 RRtf RR4 
3fR 1183.22 R^tf Wt %. 

lifRRt % fRRfRR % SIR 25 %RtR UIRM t^f RTT fefl4 SjH'fcH WR fRIRT RRT f 3fR % % StfRRf 
%fq#!R %%tr 62.94 Rtfrf RR4 RS1R fRTR % R? tjRf^d R^ % #IR fRT R6f 1999 % 3R RRT 4 
Hl4l u l sfRT RPT-STtRTR R?t ftRfd ^ 3R RTR ■fe ^RI »l4l(^ld $tRlR JJIh|u| ^cfcl R^f Pl'KIdl Rif Rf. 

TJ. 

A 

ftSRT cblilfRRit % MR^HH 

fdydRTTRT, #RTRTTR^R RJR7T4f46^RTRif^W3ira^R%%RT*T-RI2TT^f^R ^ujtRJT$RT RH'-Tl 
|. ^4) fi«tR R>l4rM *jteMRRit, RT) t^nrg ^IRRUdlti+lO ^Rnt 

3RHRR3, R) q|d?ffq fqmqq iHPPiii %7TT^% iRrrfq qR4l^HI-Pmfq fad 3McR«TRra^,q) qrofrqt^^t 
tTT^f ^Pt) J l ^qlM, dHcrl®R ■qRl% slk R)yls4]PiqTi %RT?Rq ^ WRtFIff oqRRPT if ftld^cIT cTT% 3^1 yl$di 
R#s^f ^RR4d ^Ff if#! |q;t. f^^if if Rwk y'44f ^f sr^^f^iPid <+><hi 

IrIT 3R|^ igg7 if-^ ( ^if|f^qqT^3rfM^^fRRTSltfq^f4RT 

'Ml. ftf rHcrn=r>< 4<t>% ^ i +i|4|tcl4i< hP 24I 52 3tk% 33 ^5*?l if 

o 


dlfcicbl 4: f^?T f^JW <*I^<h 4T ^ 3HRd4 / ^dlti 

(3t^4Rraf rTSJT ^i^rT Wf^eR-f) CRt 4 1998 % 3R if) 



Wt Riftf if 

3wfl*) firfH-m if 




^mT 

6,490.28 

1,643.109 

3^R? fHrfW 

3,575.77 

905.259 


22,407.66 

5,672,824 


32,473.71 

8,221.192 




®N?t % ^TRT i^<{| *0^ ^ 

220.92 

55.930 

Ir^t rr trtrr C^i^e) 

21,542.38 

5,453.767 

3#R (fRRcT) 

10,182.00 

2,577.721 

3RR STTftRRT 

528.41 

133.774 

■^T 

32,473.71 

8,221.192 


RRf 1998 % 3R if fs^l RaR <*>l4rt4f (^^Pl4f tT«lT 'R^T ^?mf ^T ^4=F<) 3tlft<Rt 
Rfy^ml sqfernf rj 18.1 u1%?r t a|p ^ ^R#raf % ^ % Rirr rtr 3 8.7 Trftrcm rh rRrr Pfrt. 
Rt 4 1998 % 3R if iR^T feR <+Mfd4l SUfelRf Rl STIR RftRRR RTTR % SFJtTR 0.89 RfRW Tft RR% 
RT4 1997 % 3Tcf if R? 0.76 RfRW Rt. 
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to the needs of the community. Banking and non-hanking activities, beyond the scope of 
the Bank’s structured schemes, are initiated to benefit different sections of the society. 
Researches in socially relevant projects are also encouraged through grants from the Bank's 
Research and Development Fund. It has so far released grants of Rs.6.50 crore to 70 chairs/ 
research projects undertaken by various universities and academic institutions in the country. 

Lead Bank Scheme •/. 

The Bank continued to discharge its lead responsibility in 100 districts and 
convenorship responsibility for State Level Bankers' Committee meeting in nine States 
and two Union Territories. " - - '• ’ 

Regional Rural Banks ? \ 

The Bank has sponsored 30 RRBs spread over 75 districts in 13 States. A network of 
2,383 branches of these RRBs accounts for 16% of all RRB branches in the country. During 
the year (as at end-September 19073, the deposits and advances of the RRBs sponsored by 
the Bank stood at Rs.2,666.45 crore and A83.23 more respectively. 

Financial restructuring by way of fhndttig of losses has been initiated In 25 of the 
RRBs, and the Bank has contributed Rs.62.94 crore for funding the losses. The performance 
of the RRBs sponsored by the Bank was closely monitored with the objective of enabling 
these RRBs break even by March 1090,' J *. f. [{' Z 

Operations of Foreign Offices f f ' 

Globally, the Bank’s objective is to become a world class bank with excellence in India- 
related business. Keeping this in view, its foreign offices are mainly engaged in: a] providing 
investment and trade advisory services, b) providing project export finance under the aegis 
of multilateral handing agencies, c) providing correspondent hanking services to Indian 
banks, and d) diversifying traditional business and ensuring increased customer satisfaction 
through technology upgradation. -The Banks plan for* overseas expansion aims at establishing 
its presence at centres with potential for India-related business. A Representative Office of 
the Bank was set up in Shanghai, China ih August 1997. With this, the Bank’s present network 
covers 52 offices spread over 33 countries. - ; f 

Table 4: Assets/Liabilities of Foreign Offices 

(At end-March 1998) 



X \ Rs. crore 

US $ million 

Resources 

Deposits 

.„; _ } \ 6,490.28 

1,643.109 

Other Funds 

7 ^” T. ' 3 , 575.77 

905.259 

Borrowings 

22,407.66 

5,672.824 

Total 

32,473.71 

8,221.192 

Deployment 

Cash & Balance with Banks 

7- ;■ -7;, r, ;• 220.92 

55,930 

Investments & Placements 

:..-i .7’" ; ' v 7 5 : • . .21,542.38 

5,453.767 

Advances (Net) 

■vH .• % /V.r 10,182.00 

2,577.721 

Other Assets 

7, 526.41' 

133.774 

Total 

: % v . 32,473.71 

8,221.192 


end-March 1998 constituted 18.1% ofits global assets, and these offices contributed 8.7% to 
the Bank’s net profit. The Return on Assets (ROA) of the foreign offices as per operating 
profits at end-March 1998 stood at 0.89% as against 0.76% at end-March 1997. 
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facpi feRT esrafaktir yiolRich) 

TOf % kar % fk^?T psa atlkfaaf if HkflpNFt rsaaa k ak % ^kR Hf^ff 
aafk jf. ^jaikr waT k aar ^taiaikt aaataft aaaa fRkiani 41 ^ 1 ^ faar aar t kk ikt aa art 
aar aRaraar aaa war k kt w ft gk art aiakt. kakaf aa MfsFrai'ia arm kk WF-affki % ai-iiaTa 
%g gar ^aakre wr^r m akt art gfe k, aggRia,dM km M ymfkai an aakT arkt fg ggr war 
ka n^aar eft ^gapr k am apt gf | Prckf ^aikr k kar art mkt wrkf art kk -£z kar sng; fftai 
(aarsT) % 3 kak ga %at if paa wisti ak ^aik; if Pan kar art -ga? im\ k km gaii -gt aim 
fg Trmfaki if gargqaT nnk art kar art gifa % sigma if, ak %kkra Pfgrgi, fkiamr, kifiggak sfk afka 
art ?naT 3 Ti if kar anm garika fag gg faak kar km* gamt an wi ank apt faka Paa anakraf 
aft kan 10 ft g^ ft sp fag a Ra i daf % %g ma fafta Paa an afa g f if m kf gg ka % ank ami 
ajar gg fan k sik 4 a grrapTaf if miaft gamaT an arrk ak 1999 % fta car gft ft auk aft snan |. kar 
% Pane k aji 14 fakar Pag angfcTaf k aaragg fpf gfa amr % tag akaft ^a an ft |. 

^R l -Mi /f^r f^Irl kfejcRT -V 

lata? if kar arr gk gaipga amt ata sgafgai gai an ggag aim |. gg at 3 ip gkftf h kar kf 
g<g gt, gg at sik fram gk gg kt gp krPrftfkai % art ggkPrai ft kfia gg kt snf kar, kar sum 
k?a, T?k kt fsaafa fa., arfam a«f fkt asktfkR aks kfr Pi., aara. kfr % kgff aim |. 

rnfcTSFT 5: f^ft 1 3^Mf 3^T ^grT % ^>pf mRu II R 

(ak 1998 % sa k) (ark ^km k) 

a^ffwi/k^a aim ararnpraf aiftra Pka frotaw 


aigkftrat 


Traktsuf Tjkfkaa 

kar kpakt . ; . . . 

179.04 

525.55 

1,394.48 

23.09 

■Q^T 4)*HrSI ? r 

145.48 

339.07 

59.95 

5.04 

its at 3ff krfaPifkai;; 

181.80 

93.01 

131.17 

2.33 

^jcrt -m* 

kam rp at 3ft kar 1 

152.62 

111.21 

25.67 

2.91 

kaF snaF »jpa 2 

439.69 

156.68 

122.06 

3.62 

is*? at ffkraaa fa. kffpra 2 

493.03 

359.47 

23.70 

1.73 

fft aifktfka akz kar fa. (amm) 2 

15.64 

15.27 

2.79 

1.21 


1 15.7.1997 ^ ; 2 t^RR 1997 % 3p <ia. 


ffpr srftrkm, ®N> fk^ ^ if ^fn k kPt % fr*! arqk impf k^y «hih ia% k ai^iPkci fsir 

^ *o 

cpfkt qft^lHH 
Prat?! ,.[L 

' f?r ^ fmrfa % fag Pt wi m rm- mrfa n?i'«i awmi % tar arjk 

^kan 3 ar ^an I. fwk kk ^ft f?f, ak 1997-98 % aka kf k?r ^rt fka% kg% kf ift. afaimmai, 
k^r a^ fkafci wr 7,151 ai<i« aik at kt fkuk ak ^t gaa k 14.8 afkw aft ararai aakn t. 
Paa kar aia % sijto k af 10.25 afaaa tfr. 
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Technology Upgradation of Foreign Offices 

Considerable progress has been achieved during the year in upgrading the technology 
at the Bank's foreign offices to contemporaxy internatiohaf standards. The New York Branch 
has completed an ambitious technology upgradation ^roject, and a similar project at the 
London Main Branch will soon be completed. In order to have a common software for 
processing transactions and maintaitting bpoks of aeepunty a Wide Area Network (WAN), 
using the state-of-the-art frame relay technology. hasbeen established to connect all branches 
of the Bank in New York and those of State Bank of India (Canada) at Toronto and Vancouver, 
with the Bank’s main branch at New York. Following the Bank's policy of bringing about 
enterprise-wide uniformity of systems, Bankmastef software has been installed at Singapore, 
Hong Kong, Johannesburg and Bahrain branches during tike year, bringing the total number 
of foreign offices using the Bankmaster system to AO;' For tirade finance operations, IBSnet 
has been made operational at seven foreign offices; anddh'stallation in the remaining offices 
is expected to be completed-by the end of 1999., Fourteen SWIFT-linked foreign offices of 
the Bank have initiated steps to migrate to tire latest SWIFT Alliance. 

Foreign Subsidiaries/Joint Ventiir^s;Abr#a4 «i a 

The Bank has three wholly-owned subsidiaries and four joint ventures abroad. The 
subsidiaries are SBI European BankPLC, SBJ Canada and SBI California. The joint ventures 
of the Bank are Nepal SBI Bank, Bank of Bhutan, SB International Ltd., Mauritius and Indo 
Nigerian Merchant Bank Ltd,, Lagos, - 

Table 5: Working Results of Subsidiaries and Joint Ventures Abroad 


(At end-March 1998) 


. -./A' • ' .. 


(Rs* crore) 

Subsidiaries/Joint Ventures 

. Deioktte;., 

Advances 

Investment 

Net Profit 

Subsidiaries 

SBI European BankPLC 

, . 179.04 

.<* f. ';f28,58' 

1,394.48 

23.09 

SBI Canada 

■ 145.48 


59,95 

5.04 

SBI California 

181,80 

.1 ; ,y.W 93.01, 

131.17 

2.33 

Joint Ventures 

Nepal SBI Bank 1 

152.62 


25.67 

2.91 

Bank of Bhutan 2 

439.69 

•j 156.68 

122.06 

3.62 

SB International Ltd., Mauritius 2 

493.03 

359.47 

23.70 

1.73 

Indo Nigerian Merchant 

Bank Ltd. (Lagos) 2 

15.64 

1S,:27 

2.79 

1.21 


1 As on 15.7.1997; 2 At end-December 1997 


In addition, the Bank benefits from its correspondent 
relationship maintained with a large number of banks 
worldwide. '■ 

Domestic Operations 

Export Credit 

For promoting the country’s exports, the Bank plays' 
a key role by providing timely and adequate assistance to 
the exporter community. As in the last year, India’s export 
growth remained sluggish during 1997-98. Consequently, „ 
the Bank’s export credit at Rs. 7,151 crore reflected a 
modest increase of 14.8% over that in the previous year, 

As a proportion of the net bank credit, it stood at 10.25%. 



www.reportjunction.com 














SaNslO SlkviCLS - Annual Reports Library Services - www.sansco.net 



► 

ftrafa nfprar : fttalPi* 
ftra Tiiai, ^ u 'Sl r i<« fra 
Idraftildd twftte 9% 

Assisting exports - a 
carpet weaving unit 
financed by IFB, 
Chandigarh 


mR41*hi Rrafa f^rt 

M ^ 9313 dfftftddi Rpfe #fr 3% nfi93i ft IMftt 

39J33 fauilRd 39 l| f, crofts 39lfd91 3H9-f93%ild: 

3% dfiftRrdTftf 91 '^qidi 3ir %9t Rtd 91 

3f%#3 uftlmfti iRt ftfft R9is 9^ |. 3% % find, M % 

4,662.19 3ftf 19% 3% d?OT llfft % 919 21 %fti 3% 

40 9fl9t9dT3li ft ■Hfftlll Id ■Ml ft 

dWf 3 f^rT 

%3) 9^H Idftt 99 %3 3% •ftqfd 3iq1%9t 39 

■gud wr ft fMft ft 999 9R% tg Mi nfT99T 39 R 39 
durar ifi t afti iRjft-fttfti ftr %9 Mi fwirsf % iffFft 99 fftim 9ii9i%/9% WWI 5 % Midi 
39 flflddl w 399T wi 229 9Rtf 19% % ftp! 3%1 1%9 19 tftnft d?3fd Ml 39 f%9 

99 'JR 3t3 3% irfll 935.01 3vftf 19% It 9ft 

^ %9«OT«I %%RId dlfd/fft^R dlftlPdd) W\ ft199ft939I9T1 ft 3ll| M ft % %3FT IRJfd <*l4<*dm 
# ftfiUlfd Ml. fH% 372.58 ftfMd 3WM fIRl 3% <pl llfft % 45 fid#! M % 319T131 c3319I939, 
iPlW 93 flfttfllf % 19 ft 751.37 Mid 3I9M ^SlUl % 14 flf 19^df 3% ^1^811 3%. 3% % fttlld 

fn% %fi 93 sn#i3? Mit M m itwift %f%^0 % 3i«w ft 1,011 fn(d3d srcM ^tri 3 % irfft 

99 3*?939ft?d 1%9 ftt 99R®3 9R19I. 3% %H9t9T% ft, 3 %W^ 9%191f ^ W 9399 #1 it, dlfwd 3) l <ftV 
999td9t % *tl'H«fc ^fe#d 31991% |9 %ftt "gstt ft 913 #9 9IfT. d*, fU W % %3> ^Ft dd4 ft 3f93 
It 3 ^ dflnd ^ 9J9T9I % 3R3 «Nt % ®rat 'hldd-cildd 31cR 91 fg3t99i «iNk if 39R®3 '9Rd 9I3Rld 99 
dit 319 3R^ 39 31331 3I3Id fMf. 



iguf Hnxnr 

9113 31391 3?t M/313t 31^ fd3fd 33#I 93 tp # % 313^3 M/didl 39 33313 33% 

3Tcff 93) #3 93lft % ¥9 9 iNl ®Ft 3lf3f3 9Tn3T3, pf/ii| % Sd’JR'd tddfftf % 3IT3I1 91 -Jd: ^ 
^TII fd3T33ft ^1 3R3HRdt3 39931 91 3FJ33 3ig3lf ^t 39^ 3R 1ft |. W 39 ^9Tt3 fMt % fM 133 
39 39313 33% % fM 3ftl 3lfM "3fR #3 39M 9f. 9I13t3 iftz ®f31 % flf dft-Hdl 9RJ ^ 113f33 319% 
^13193 39 fq«iK 33% % 31391 39 9933T 33T3T. %?ft3 39913313% ^t 3t3>' if 13 1I f '3% 133% 33% 39 39% 
9331t 1998 % 9fF f%31 93T. f9 93t3d it ^3) % 9193 % 393T1 91 lM 39 393T3 33% % %9; yfdldid 
393HM3 3d)l % 193 31J33 fM ■!. 39319^3 3y3 ‘33R-'33T3 1133t 39d 19fd !J3dI 3% 9J3 H3% 3Tlft 
3lf33)3 99M9, %3Tt3 Iddlcil3% ^t lM 3)3 33% % 1%T9 13%d 393rfl3 ^MIMK ^f33T 93Td 3R 1ft f. 


fM3-39T3t liM Mr 

f3%91 fM %93f 91 39f)%3 f%39 93 9%13t 391ft 9331 3999 9%%i ^ 9T3 31% %g 93T 9^1 9919% 
393R3 331% 3% it, 9% % #9d tdl % 3991Wt9 9319 fI9 f%33-wft llM 1I3T 31931 931 d| 13%9 
%3I ^1 9^. IMd-odTift ifM %3T % 3% % ^lld 39% 33dT 9IH9 39 1%3T 93 fM?ft %3f % 339%f 

% 39gi9t %f39T 339%t ^t 913? 91 9131133 3R 1ft | 1%d 9T3f 91 % 93Id 3R l| |. 9f 393IT ^t 3T3t 
■| 1%) 9139ft 9% f%3% fttdl %3t % 3% 331 »ii, lq|33 9391 % 911319 ft 39 919 Id ft3T3% 39 999 33I3T 
3I99I fftd39 939 193199 9% 1%9%9 3|3 ft 3139T3I 39 ft f9J9T 93T I. 3999% 39? ft M 9*9339% ftfddT 
ft3T3TI 3% 3T9dt ftffe % 931 95 H Iff 93 999 % ^3 % 19 ft 9I33T |. 
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Prefect Export Finance 

Some of the major project exporters of the 
country are executing contracts overseas with the 
assistance of the Bank. The thrust of the Indian 
corporates is on infrastructure projects of less 
developed countries funded by the multilateral 
agencies. During the year, the Bank supported 40 
projects in 21 countries with an aggregate assistance 
of Rs.4,662.19 crore. 

Shipping Finance 

The Bank has been providing financial support' 
to major private and public sector shipping 
companies for acquisition of ships mainly from abroad, and extending support to shipping 
companies for construction/acquisition of ships from the Indian shipyards for coastal vessels. 
The additional exposure during the year was Rs.229 crore, taking the total exposure to 
shipping industry to Rs.935.01 crore. 



Merchant Banking 

A buoyant market for external commercial borrowing during the first half of the 
year gave a fillip to the Bank’s loan syndication activity. It arranged 14 syndications as 
arrangers, participants and underwriters amounting to US $ 751.37 million, besides 45 
bilateral loans amounting to US $ 372.58 million. It also provided short-term finance 
through buyers’ and suppliers’ credits amounting to US $ 1,011 million during the year. 
In the later part of the year, as a result of a cautious approach arising out of the Southeast 
Asian currency crisis, many of the corporates preferred to borrow in the domestic currency. 
The crisis, however, provided an opportunity to the Bank to purchase from other cash 
strapped banks in the South East Asia India-related paper, available in the secondary 
market at a good spread. 


◄ 

ojjptr umr ijaf % 

A view of the 
Dealing Room, 
Overseas Branch, 
Mumbai 


Dealing in the Yellow Metal 

As one of the nominated agencies for import of gold/silver under the Gold/Silver 
Jewellery Export Promotion and Replenishment Scheme of the Government of India, 
authorized branches of the Bank are supplying precious metals to the exporters at 
international prices by way of replenishment against the gold/silver jewellery exports. 
The year witnessed a more liberalized policy towards import of gold for domestic sale. 
SBI seized the opportunity to expand its business in the precious metal. The sale of gold 
to domestic consumers on bulk basis started from February 1998. For this purpose, the 
Bank has entered into arrangements with a few international banks of repute to import 
gold on consignment basis. Authorized branches having access to on-line information on 
international price movement are offering screen-based trading facility in the yellow 
metal to the domestic manufacturers. 


Global Link Services 

With a view to providing an efficient system for realizing the proceeds of clean and 
documentary collections drawn on overseas centres, the Bank’s International Division has 
begun a new specialised service, the Global Link' Services (GLS). The service became 
operational during the year and is offering correspondent banking products on matching 
terms with similar products of foreign banks. It is expected that a wide variety of Indian 
banks, large as well as small, both in public and private sectors will make use of these servi ces 
which have been tailored and priced very attractively. The Bank considers correspondent 
banking services as an important area of growth and source of profits in the coming years. 
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V. W^ft Tjrg 3^qfW 

RRRTf WsffQ &Z WTtRJ ^q4/'l) (J=h ’jpf ^lfHo=( raT#t 4f4>'l 3^9'l) y,cj qjra4t-4f4>'l ^jcjpNi % 

% 7RJ? 444t ^^r*'MI3Tf ^f Tp#3f?T ^ 3^ ^T# ^fttfcRf ^1 RfmT ^ 

3R4t cfcfqpT -H<-^MI RR ^l4 y u llRl4i Rtf 'l4)<*>< u l RR# ^T ^l4 RRWt f^RFT t. ^4 % i$Z 3RF 
«R=hl4< afk 4^3 STHF ^MU|c^U % ^fra# f444f % Rira 3fT«Tfo^ ^ raRR 

^T ^R Rrafar foRTT 3lk sF*p?T: 65.94 ^RTf Wf Ref 69.24 RRtf ^q4 wf|?T f%R. MfRTlRWCT, ^ 
4l4f 4=Ff 4 RRcfa -&Z % <4t snfef RTf^r R23R 75 TffrRRT ft fjf. 


cTFfacfiT 6: ^TRlfa ~$Z ®T^T T?^ #ft ®fcF 

(Ri# 1998 % 3R 4) (Wf ^Rtf 4) 


^tpt 


'iiraR'ilviraf 

3#ra 

1 %% 

Rc<h hw 

RRdlq 4+ 

8,925 

1,31,091 

74,237 

54,982 

1,861.20 

«?4)<n IN; 

4,291 

42,513 

23,329 

17,721 

599.00 


13,216 

1,73,604 

97,566 

72,703 

2,460.20 


T^-sffgRT 

Ira; ra?t ar^raf/lra; % rara^tt ^Fi?raf % ra*4 Prmkh ra?t mga f^Nrmt 

TTR ^ 3flf (TT^T rat- 3Tlf 4ra) 

• %rt rairaR % ^r4cFdro 4 ffRras #t % ^ra^ 10 f44Rf % srauft 3ra«wf % wi 4 ran4 |q; 

2,575.22 ^Rtf ?q4 Tlf^T Eiffel ^R% 33jST 4t 3^ % 3RRT *sqH raRTR RU |. 

(^ ^T 89.3 TJfcRTcT ^|4'4(H4) f^nfJTf SIR! forar RRT). 

• ^ 12,515 RRP? ^r 4 R?t Trf?I % 144t WR tg WT ^5TST^T ?RT R*RT RIR f^T RRf f. 

• RfRRR 4fd#i fWT fdfaJU R?t f4?ra ^RT RRt^f % f44R R?-3Rr4t RRSra; % xf ^l4 f4rai |. 

• irt 620 RRt? wr % wn ^ ira so 3;q<l*l "g^r ^ fgrar |. 

• ^(<41^41 *i<rMi4H <+l4^R M^^uf ^ (14,000 'FlTf Wt ^ RfWl^HI RTO Wf 49 

qR4)'*nni). 

• 4>RMlU RRrll^K RraiSlf % TJ^ RFT % “‘qR ^ Tj;”, fH^=bi«l T33 ^ 24 

^1 4' c licn*i 14raT f- 

• 3R? - 140.49 "afRT? 334 <JMiW W4 - 27.91 ^F^Tf Wl. 

HIT 3TTf 4rae4 THTg- efTM^JR ^ff4^if f#f4r^ (t^R # 31lf <W4) 

• 3Tif?fe c hi4 c t)ciiHf % RcR 4 fnw it4 % ^ra^ T3^r4t 3 ^ 4^4 4 ^rawq 4 3 rrt rarsrR 3 % rrrr 
45 TrfcrotT ^nq; 'Rai. 

• fw r 4 % 438 RRtf wr % •o4l<TOlf4cb ^4-3^ ^ ^eRT 4 RFJ# fSRFT o4NR l f44) 

h4-3^4< 461 4>4s Rq4 tp. 

ttr rat stif i+^h. 4%ra4^- (tt^t rat anf xnt; xjra ttr) 

• 3RT 4t 3n| HoU^H ^RifiRe fdfaJU RT41998 % 34?T 4 1,490 Rq4 f4f4 xra 1,742 ^RTf 

rr 4 ^t Rirr 3irf^f 33^1 raicft 16 %sRT3tf ^13ra^R ^r «rr. 3#fwr i,258 ^Rfe w4 qtt 

RracT 37lf^ 3j^q Trf%cT 4t STWtq f4f44f ^cT Rjf^T 297 WT 4t. 
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D. Associates and subsidiaries 

In India, SBI has seven Associate Banks, one fully-owned banking subsidiary and five 
non-banking subsidiaries. 

Associate Banks 

The Associate Banks initiated an exercise for revamping their existing structure and 
processes to harness the Group synergies and meet the emerging challenges. During the 
year, the State Bank of Bikaner and Jaipur and the State Bank of Travancore accessed the 
primary capital market for the first time with the public issues of equity shares and mobilized 
Rs. 65.94 crore and Rs.69.24 crore respectively. Consequently, the holding of the State 
Bank of India came down to 75% in these two banks. 

Table 6: SBI and Associate Banks 


(At end-March 1998) (Rs. crore) 


Banks 

Number of 
Branches 

Deposits 

Advances Investment 

Net Profit 

State Bank of India 

8,925 

1,31,091 

74,237 

54,982 

1,861.20 

Associate Banks 

4,291 

42,513 

23,329 

17,721 

599.00 

Total 

13,216 

1,73,604 

97,566 

72,703 

2,460.20 


Non-banking Subsidiaries 

Highlights of Performance of the Bank’s Subsidiaries/Affiliate 

SBI Capital Markets (SBICAP) 

• Despite subdued capital market activity, SBICAP retained its No.l position by acting 
as Lead Managers to 10 issues raising Rs.2,575.22 crore (89.3% of the total funds 
raised through public issues). 

• Ranked as No.l by Prime Database for the total amount of private placement of debt 
aggregating Rs. 12,515 crore. 

• Acted as Co-Lead Manager for the MTNL GDR issue. 

• Syndicated rupee loan aggregating Rs.620 crore and foreign currency loan US $ 50 mn. 

• Significant pick-up in project appraisal activity (49 assignments involving project cost 
of Rs.14,000 crore). 

• Asa part of corporate advisory services, it handled 24 deals relating to M&A, privatization 
and JVs. 

• Gross income - Rs.140.49 crore and PAT - Rs.27.91 crore 

SBI Factors and Commercial Services Hd. (SBI Factors) 

• Despite downturn in the level of economic activity, SBI Factors retained its market 
share in the business at about 45%. 

• The business turnover increased to Rs.461 crore from Rs.438 crore in the previous year. 

SBI Funds Management Ltd. (SBIFML) 

• SBIFML was managing 16 schemes with an aggregate corpus of Rs.1,490 crore and NAV 
of Rs.1,742 crore at end-March 1998. Besides, the aggregate corpus of the two offshore 
funds was Rs.297 crore with NAV ofRs.1,258 crore. 
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• cpf % FttpRT 3FtftT cJTFtt It %3RT3Tf ^ 3TFftftF 3Fffa ^1# %RT3}f 3 #lil fetT W 3^ ^ 
RfcRT ^FT ^uihI-cH faRtT W F[q 3T|f 1998(1) RFFF ^ -T^ #5RT WR Ft 

TIFT sft 3TTf Rlc<FI 

9 ^- 3 ^ 3n«jfw Dfr argwt ttf? 3nf fwsrr % w%tf) It# wtt% t# ftff# ufrnffrFif % ft# % 

s# frr # 13 ?## f^rr. 

• It# FT#t, FFFF1M It# FRTFt T# #-3TtcfF Ft FR##ct '‘TTFcffa f#l l<F Ft t#F tR) 3T# It 3Tf%FF 
^>T H^RTcRT f=hMl. 

• erf ^FI etm 30.73 ^Tf F#J F?t # 'f% r RT t# % 12.91 ^FFtf % FIN # gFHT 3 t Ftf'<T 
3rf?FF «n. 

sfo % FT*^t 

ttft # a# #tt fafikU 

• I^F Ft FF^T 1FT ^Fif % 1997-98 I FltFt It FTTUT ^rafepif Ftf# l?I % flflR RPTf I f#Rt 

^^f%^FR 8 Ufa ~=bWfd4t Fl 16 FIRST <FI8fd4l # FStFFTI SRct fir 3T#t iRdlFR 4fa ^Ff flFFTR 
flRTI |. 

• STWRt % c*4 % stRIFI: 89.39 ^FFt? F# T# 88.77 RRTf F*tl # Ft# l##d T# IfldRd #. 
RF# 3RT 95,910 StIWRt #f # faFTCtflcT SR f#RT si # TJFHT I 10 yfct^ld # si 
# #. 

fen 3T3*rft 

TJFT # 3# S>mfyfacd TTSS $3#yHcd ts> M*&S (RFt # 3Tlf Fit 3# ) 

• si %|tFR dHKiRili T# 3lfjjRf I SRTFI: 49 ntddd T# 74 yfdtfld # 3<#Tsldfa - UI^Fl-yTsIdl 

3tfc It### % fftR 394)8 T# RcTIS s 4R#FT % 5TFI 'FfaT3Tf tR atftRR SSR f|4 % RlWRFR^q 

# S? FRFtfil FTFS |t Rtf |. 

• W# SfFITWFt StrfFRTf =Ft SRfltW =fl FR#ct m 7.89 iffRId FH IFt^T fraFt FTIR fef 

^FRI Tf It -g% % Ht 3fe ^R 14.12 ^Rtf W) F?T. 
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• During the year, two close-ended 
schemes were made open-ended, 
and one scheme was redeemed. A 
new scheme called MMIS 1998(1) 
was launched. 

SBI Gilts Ltd. 

• The Primary Dealer subsidiary of 
the Bank carved out a niche for 
itself in underwriting, bidding 
and dealing in government 
securities. 

• It outperformed its commitment 
to RBI in regard to bidding, 
bidding success and turnover. 

• The year’s profit at Rs.30.73 crore 
was substantially higher than that 
at Rs.12.91 crore last year. 

Affiliate 

SBI Home Finance Ltd. 

• The Bank’s affiliate has extended over the years its area of operation by establishing eight 
regional offices and 16 branch offices, including two branch offices opened in 1997-98, 
in different parts of the country. 

• The company sanctioned and disbursed Rs.89.39 crore and Rs.88.77 crore respectively 
during the year. The number of dwelling houses financed by the company at 95,910 
recorded an increase by 10% over the previous year. 

Banking Subsidiary 

SBI Commercial and International Bank Ltd. (SBICI) 

• Over the year, deposits and advances grew substantially by 49% and 74% respectively - 
an outcome of its enhanced focus on customer orientation and services through product 
innovation and greater use of technology. 

• Its net NPA ratio stood at 7.89% at the year-end, and net profit more than doubled to 
Rs.14.12 crore over that in the previous year. 


etm?cfc fxrlcici clTHf, 1997-98 
Net Profit of The Associate Banks, 1997-98 

mot 



Indore Mysore Travancore & Jaipur Hyderabad Saurashtra Patiala 
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RlJ 3 Rfsfo rR4r % «N) % RRSJ ^ r 4 RTR4 3^T% RTRj Ri4'i Rq tHIMHI % fel^ 

RRfalftqf Rt OTR R<t MrTCT 4 Mj % ^RR % R%OT RFRRf 4 3Fl4lf4|d far* RT l| R%OT 
+i4*4i r4 133 <jH-4wdi rFr^ mRti <n =tii4*Hl r4 =i4hm rr rtr! 3ucu».qct,ai34 %fM s^R 3?fRR> Mr 
rrtrt rt r%. Mi $4! 4 'IrM atidR=t> r%ot otrs?! Rq Mto r# Mu an, ^ jr; 3rf%iRqft4i r4 

14441 <£d Rq4sb4i %$j RI 5 FT qfROT MrrI 4 qfclPpRfl fRiRT RRI. 411% % RFT %RR 4 Pi'‘Midi r 4 HI^Mdl 
3RR Ril4 R^ ^JR^R rM % Irr; r 4 % f^RR sM Rq4 Rq -ir^^e MlTRR rM $TR 3ff4dqR4l Rq MrfRT 
rMR^ Mf ^<*<j)d rM %fRR; y=b 4l'ddl RTFR R4 Rf. "R? 4Ml, dKSII MRRtI 3lfc 44lR MRRtI RRT 3 RR qRoi 
<+l4Mld=bl%%3; 1 7?^% it R^Rlt R^ RPTRT RMlsfi M Rimsrf R3 rM ^ if 4fMl % FR RRRlf 
RggiRFR Tt 4 RFRRT RMT % 3 Fldf<Rd 4 t. 

3^1* TR15RI 


■4rt % atl^lRid) Rq r$r, *is4l'i RTRiPd ^<^(4 Rq (4 dim r>-hi afR ■h^ki Rq it (4>y, 

RFt RT^l OH^ldl % m«RT ft fRRTRf RR ITOTRIR RFRT f. '3^41 R^ TJR RIRl % %R ff OTIRR % 
f4f*FT RRf T R RR> ^S#R Tt 4 TO WRfa4t RR Rq4 RF M |. <*4 1996 3 3Fl444d r 4 qf R<F MM 
d>i4^iidi % snpRT rrrr r^i sfn rrMirt M 1998 4 3Fi4lf4d r 4 f^RT^r iNr % #4 r4«r r4 % 
w4f r4 3iRtRqft slR <*,4-^4 % #4 rRRi rriRrfr! yPRfdd 4. m rfi4?itri Rq 4 rt 

Rq4-4^[d 3^1 SfftRF R3^T RRRI R*JT RI?^ TtRT, RRTRRRT 3^1 RTR-3RRT "4 RvRT 

«it. r4 % ^ir 3l)4tRii+ 4di4'i IJ f % 


airUtltdlil MLmvf 

A 

3RFT 3^RR 37 R Mw % RT«T, RRR -qftfRrfcRf 4 RFPf RR'ddlel 3TR ^/-H'lddf c|5t RfFRT RF4 
S3RRT ■Rf|R ^l^ii 3RRft % f} RRRT ij 3R1WR? RR Rl ^ ^41 RfRl |. ^ % 
r4 4 SRIR^Rt WRf ^ ^ 3^R§4 Rf 3F# q[4 % 4 Rr, %RcT ^ffRR Rq#5f, RRT, 3?TOFeRT 

fi^q % % 3 ; wi R^Rdi 3RR q4 r| 3?r 4 200 #iRfr ®NRf % 1%ti f4q?raRq^ ^Rfr qt rtr 

RT4^iidni. 3Fi4lRid r|. #iRfr ■qg 3^4+ tqRf % %q; ®Nr % Rfn^Ri rwrI 4 4t <+i4*4i rfi 3fi4)^ih 

I4ri rrt. d'F-|dd Rmt d)i4^qf ^ lN> sttriRr 3m rr r“r rtr |3r. 

irg HtMi-irfrgTr 

% 3trRrt ^M-qRajT Rt^ qq rt) Mot t?4 s|r ia) rrrr ^t-rRsr -^Wrt 

% 3Tr4r r 4 'Jticil t. RkIot R[4 etoi-qR^T, 4i^l-qrt&TT >dl4 dldl §dil^ % Rpf d)l4 traicR RfrR’Jof 

RRt^T RTRT |. fRRfffR OTT# R^ Rq4f4f4, 3FlfMf R^ ^RdTsff i]U|<ddl R^ 1 JcR 3tR njMRTRRT fdMlRRi 

3RRRRRRT3Ti qq ^^qidd ?F 1?I | RT R#, fRRq RcRIRR RRRT f\ ?R OTTeff Rq R^Fl R^R |. 3 ?rM MOT 

sfR Mot rr rRRiMsn OTifMi M^r rr 4 % Mr rrM M4^rtr rM chi4<d siRMri 

RRjfddi RqRffM r 4 Rf |. r4 %^RR, 5,033 ^R RIRH3TT 3?R 23 M?I Mr RFlRfei4l'/?ITRT3R R?t MOT 
RR Ml-RRfiTI r 4 Rf. 

n4 % ^rr 4 r?wj4 Mjhi OTTfMf r4 otirI ^RT-qitsjr ai. m rRh-Msit 4 

RRRt 3^1 3R^ 4t RR 4s qu|lfd4i r 4 4R§T-q4sq RRRT ?nfRR |. 4 RRRRT 4 RT^ RT T?t 3RR 4,u^< 

OTlfRRf r 4 4 OTTRt ^TRT-MsR RJR Mt ^FROT R?t R^ |. 
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Human Resource Development 

The new economic environment has thrown several challenges before the Bank. With 
a view to enhancing the competence and confidence of the employees to enable them to 
face the emerging challenges, the training programmes being conducted at the Bank’s training 
institutions were reviewed and redesigned to make them more relevant to the current and 
future needs. In areas, where the Bank had not developed imhou.se training capabilities, 
select officers were deputed to external traihing institutes for specialized training 
programmes. As part of the policy to recognize and reward excellence in performance, a 
scheme was introduced during the year for identfiying and rewarding field officers who 
excel in performance of their jobs. This was in addition to the recognition schemes already 
in effect for branch managers and regional managers and other senior executives and the 
Multiple Reward and Recognition Scheme for branches and select categories of their staff 
members. . 

Industrial Relations 

The industrial relations philosophy of the Bank aims at development of a collaborative 
culture and resolving disputes through jointly negotiated settlements. A well-established 
and on-going consultative machinery is functioning at various tiers of administration in 
the Bank to achieve the objectives. As a sequel to a tripartite workshop held in 1996, another 
workshop associating members of the top management of the Bank and the top leadership 
of both officers and staff federations was held in March 1998 with a view to further enriching 
the work culture and improving upon customer service, productivity and profitability of 
the Bank. Industrial relations remained cordial during the year. 

International Consultancy 

The Bank’s recognition internationally as a leader in its area, capable of helping other 
banks/organizations operating in comparable conditions, with its experience and expertise, 
continues to grow. The Bank made significant progress in the area of international 
consultancy in the year under review. Faculty support in international banking was provided 
to the National Banking College, Ghana and five workshops on developmental banking 
were conducted for 200 Egyptian bankers at Cairo. Programmes were also organized at the 
Bank’s training institutions for Egyptian and Uzbek bankers, Ail the above programmes 
provided a source of fee-based income for the Bank. 

Inspection and Audit 

The internal audit of the Bank is conducted under the broad heads - (a) Inspection & 
Audit and (b) Management Audit. Inspection & Audit undertakes a critical review of the 
entire working of the auditee unit. The objective of the exercise is to verify adherence to 
the laid down systems and procedures, quality and value of assets and liabilities and 
compliance with statutory and regulatory requirements. A majority of the recommendations 
of the Working Group set up by the RBI to review the internal control and inspection and 
audit systems has been implemented. Dining the year, operations of 5,033 domestic branches 
and 23 foreign offices/branches were reviewed through the process of inspection and audit. 

Systems Audit of the Critical Computer Systems in the Bank started during the year. 
The Audit covered the Bankmaster and IBSnet systems. Arrangements were also made to 
take up Systems Audit of the other major Computer Systems in use in the Bank. 


www.reportjunction.com 



SANSCO SERVICES - Annual Reports Library Services - www.sansco.net 


mafia to to, atom tom-ato 3 tout | tot a? Ito to atam ymtoai, mrtofto, naan 133 
to amatowi to tor man |. % to gntomi % ufpnat tout ct«rr mitofifauf % agaa atom 
tom-atrsn % ptora muto/ton faaffar mar % tog mi % ton mtof p* to ai 

j: : ■ •.-.' " *' 

TrsniraT 

13PTO tof m mi CT2TT fato aifafto 3nmmmmto gSt ^ ^t to % UIU gaia 

mitt to. ■ 

^ert ^I^Ricb) to*r <w4hi 

tom, pto 3ttona % aia-tUa % tog tpRT sMinm) at SRafam fato |. mfaiU 
aftosa 3, wap am wap tow to 3 pun attofato an tom a to to ti ma tt ma to ^«tT 

aiiuatta to 3, to apto to mng to at mat ton- aa^to^r wiaa magna to to. to tor 
aamafto am TrfdfMfto to tpm 3 fa u^a to atto it WI«bK mt to % antw, toattofato snmtto ^-laa 
to to ftota smator tm i tjmn toflftot an m?ar fan tom, afto % to % to antofifa an agta 
ata tor. 

to an mnm-mraptontw ^ to to ft to tp. to 1997-98 toaaam, toto 1,211 wrap 
Tj^to to?to «ff. to to to to 2,350 to to toi mraito 3 $ 1,009 wrap tom t. 
to 1998 to tom to toptfa wraito an tom to waitifwaf 3 36 tow, tom 3 58 tow 
to ftoto ■gm taaaia a 72 tow to tow w^m mtoma to upsna to % tom gm aitmpf 
amatoi to- gm arutfam afiaton to to toato mafifa mt wrap anojt to ■gto to to-to w^tf 
to w tat at gam ma ft tana am strait to to ama ^pta totofa mar snmfr (top to gto 
f gm-gm) fr to? tonmm. wrar topattaaw 3 % am tot % utotoat to unto % mppr mmaf, 

<stti nap tornr wap, mi faatofia mm atwap, tpn-®fftor 'top tot gntafte unto % fop ^tta mm- 
Ft tjfam, to upma to |. 

to % mntgitt gmnu ^to mmto (tmrnt) mmm to ^ rnitmpf t- m? toto mttot 

to to % mrnmum f to^ '^ RT ^ ^ ^mMd tot toHf mi toto |. tmto % sttot, mtto to 
to, to arm tmmfto tot toHf % tornm mom mt Ito I. mto 1998 urn 14 rnitmpf toto ut 
ftotmt to % w 23 tmmfto tot toW tormm ^ m. 

mtn mtmR % ton-^pm luma % suma ^pm to atpft to rnirna ?pm matft % top itotoum 
mm toto (ttoto) mnrto toto to tpt ton ^ to |. topifnm ^ra toto mutto % mmto pt 
toto mi Pmin mt^ % tot to toant to ito to^ at ton to to mnmto to ^titot tom mi 
pr t 

tmto to tnt at atom nto wt to topt mwto to amtoi mto mto mitmto tout omtm 
tot to % atommf at mtto ama to ttoan to a?, to to mrai tmmam tot atmt-rniatoa amma % 
toa a m^a to to 5 toator aiwpf mmtoi ap ‘to 2 %’ to aatm to to. mrntoi ap % am 
to a fa aatm at *ma to % tot tot fami amam mat ^ to to ton to faatmt mto % tog to am 
aaams mto-aPm arPa to to I. 

to to totofato mi ptm aa ^ aatoa mto tg t3to tamta aam mmfto tomifn afmpn to 
t-mfto tot to t. fa tof tot to to tpmi am amt aaaa atrna % to tpmi am amt todtfato $ 
to to to afm^rw atai |, ^aai attofato mi aatoa mto % tot mito tton a atto mamtof to aftom 
tom I. 
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SBI is a pioneer in Management Audit/ which examines the effectiveness of the 
structure, systems, strategies, management and gerforipahce efthe Bank. Steps were initiated 
during the year to formulate the revised parameters/contours of Management Audit, in 
harmony with strategies and objectives resulthigfrdmvtlie-Bank’s---------— 

Official Language 

Implementation of the official language | 
continued to receive close attention of the Ban 

Use of Information Technology 

Modern banking relies heavily for its existence as well as growth on information 
technology (IT). In today’s context, without the use of information technology both product 
innovation and product delivery are bound to suffer, making client retention in at least 
urban and metropolitan areas almost a lost cause. Haying recognized the fact earlier than 
most of its compatriots and competitors, the Bank continues to pay special attention to 
upgradation of its technological base. Increased use- of IT will be a key element of the 
Bank’s strategy for future. " V;f'\/ 

Computerization of the Bank’s branches continued' at a rapid pace. At the end of the 
year 1997-98, the Bank had fully computerized l, 211 ;brahEhes, which included 1,009 urban 
and metropolitan branches out of 2,350 such branches of the Bank. The computerized 
branches accounted for 36 per cent of the Bank’s deposits,-58 per cent of advances and 72 
per cent of forex turnover at end-Marcb 1998. A significant development during the year 
was initiation of interdiranch connectivity programme. A Pilot Project was implemented, 
under which four branches, two each in Bangalore and Mumbai, were connected to remote 
centralized databases (one each in Bangalore and Mumbai), instead of having separate 
independent databases at the branch level. With branch computerization in place, the 
Bank launched customer-friendly products like cash management, multi-option deposits, 
tele-banking services and remote login facility fo’r corporate customers. 

The Bank played a key role in the implementation of the Shared Payment Network 
System (Swadhan), which is anetwork of ATMs of banks in Mumbai under the aegis of the 
IBA. Under the Swadhan, eight SBI ATMs have become Operational. In all, the Bank had 
23 ATMs spread over 14 important centres by March 1998. • 

The Customs Department of the Government of India launched a plan to switch over 
to Electronic Data Interchange (EDI) system for duty collection and duty drawback 
disbursements, The Bank's branches at major seaports and airports are being equipped to 
handle these transactions under the EDI system. x •*. 5 . . ■ 

The millenium problem affecting the computer system in use across the Bank and 
its impact on the Bank’s operations were reviewed. The most mission critical 
applications used for its branch autpmatipmeild jnter-biilee reconciliation are already 
Y 2 K compliant. A time-bound action plan has also been put in place to address the 
problem in other application-areas-and -tOr.monitor-lihe ; progress, made towards its 
solution. ■ 

In order to support smooth transition to the use of new technology in the Bank, Satellite 
Training Centres have been set up at aEiHOs. 'I’hese centres aiid the SBIICM, the Bank’s 
apex training institution in technology, trained a large 

number of its employees intheuserfHl- 
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HI. let. 

q<F ftfvue TFf RtRft FI# WT Ft Fit M % FFlt WIT Ft RlslR p IjfeH FTt# % %i SlRRl RFFFTq; 
t fFrr% urt ftfTfft fentm TiFFt |. FT* -sftR Ft fftr ft cn^r wa ftR 

RtRfRfRfR 1998-99 %RRR T3?5T ®ft 3TT^ FT#^FtR F?t FtFTT ctFRF?t |. ’RlfRiF FT#f % ^cRTR 
R HdHdH il l FiRlFl Fit FWFFdl M |. FT 3I#3RT R RfT R 3TFTTFT Ft Ft| Ifel FlTFRiH, FT FOTTIFT 

f^rt R ftv=iw< ft FFFf % ff R tfIfk fR qf |, % tttf tRjff ttf#tt Iff |. 

Ft TTF# R FT Ft 3Tjf F^qRRRs TlRIRtt FfRs (150 FTIF WT F?t 3#4fF ^\) Fk 

■3ft i ^Rldd fFFRe RiRf RRqRd TTRJtW tdfals (100 % FtR F?t FTfFjKT ^t) FFfRtRJW 

qsjq FFqldF wfw ft -srmsTFT |. f»t# R waft tRz RffR Fftm 60 3 #?rt #Rt artTF? 
Ifwt ft aft F3F FFfF frt fftt R Rf Ft Ffw 40 ft&m #ft aftr f? FfFF RffT RfiR sw&a 

=t><iy, J D. 

jj^t ef l snf f&Hvtf&fcri ter. 

ft at 3uf fm^sfti tk. fF?Ft 3 #tftt ^fr 100 fR? wr | fR fRR qjFFf tffrt Rf qR 
srt RtfR! Ft TT?FfRcTT % Rfe Rf Fqp F Fi u d % ft R rfIft fFF tf f, ft fR Rr 
34cT T1F FFt FTF 3TRF FT RRf afR arfFTtF Rt fRqF TTR FT F> TTfrT’JjT FR % FT if FTF ‘FTF FT 3TTFTT 
|. FT 3TFR FRqfts TTT?Ff FT^F # Wf F TTMT TTFR FT TTFTT. FFTS«T FTH % #PT FT 3Tlf %q 

■4tr ft wr FTf fq^FT %• % ft«t Iftft ft ft ft fctt snFfcr ttf fH f^m tfFn Fg ft fftt 

fFFT tfFTT FPTFPTPTT, FW FFT 3TP f=TFT tfFP MftFcrHl' F ^fFTMTF ^Rl^d F TTF. 

frrfcfrzi Scieilctom 

ai ttfhiR ftpt an tF I 3tTt wra ftaft fit# ara ff ftt f^r f ^it tt ^fr t?t I, 

3TTT fFT PFTTFT FT qfFcfdi FT TTTFTT FTF #TT, ^ T^F °d^l4 F? F^toft FTTeTT FFT R FTFT R^MFlRdl 
Ft FTF TFI%feit -qftFT 3 FfecT F F |. 3PTTet % 3Tr#TF FFF^T FFf Tf TT ttf FIF F FT F 
3TPT% IfF FT Ft F# RlWKITt FT FT# % FTfRq, fFT FT ^t 3TR fq 3TFTT ^TFTPT FTF | attT qfTFF % 

3# qfrrfFF cfft fttT t, ft ft. Ft ft Fft ffpt t| afftzi %■ ttif wb Ft 3 ttfftff |. ft ft 

F«ZT Tt ■'JpfrRT FFPT f % T^F F]tq 3TFlt % FT ^f, 3FT ^Ff ^ Ft# TFT Ffc F# Ff F^FT TTIct |q 
#T # #FTT fF ^T# IfF FT# feF TITF TTTF Ffn 3k FPf fRFffRt FtR. fFJ# FR FIFf Ft TRg, 3TFT% 
#F Ft cRTTTTR Ft TRTT TFF% #t 3TR FtTIF 3TlR F Ttft TRF ^FTT fRT. FT RFF Ft 3TTRT FT# % 
fcRt, FTRT ^feFtW TTTF FTfFt- FtR ^ % FRRTRT FT 3TTFR Ft #9T R dlfuiPtF ^fFf R TTFT FfT 
I, 3^R Rt FF FTRT IRtT. FTRt #FT3Tf % q# F#F Ft 3TFTfRF oFTF q# TRTFIRRt FTRF #RT 3^T 
^TFF RF RFTcT #ff RFR R FlR 3TfrRqf44f Ft ^cRT R F^ %F fRT ftF. FT fR FT TTFct f, FT 
TT FTTT Ft fqqTf TFfi 3TR R FT R qfcRRFf Rt fRt. 

fFTTt TRT3R FT 3TIFR sfR 3#OT*Tf R F% Tf% Ft FTFt fell FT WI RFT FFf FT tFOTT |. FT 
TTFF R RTM fF^ Rt |; FFT, FTT Ft FTFR FT FtFT Fft 3T*f #F % fF FTR FfcRFFt R FFcT FRT 
R# | 3^T FIR TRT3F % 3TJFR R qfFFFf R F^T FRT RRt t, Rt TRT3F Rt FTFR R FT# FT OTtR 

3t^t fRft ^rttt I ? ft Iftt R ttrftRtf RfftiR Rrrt afp fRtttft ft RRr Rett t fRrrR ttifR % 

FIRF TR^ Ft FlRtR FTR tg Wl fRcRW FF# R OTRF fFRTR FtR TOT TSTF ttR RtFtPlFl RFR FfeR 
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Credit Card - SBi C 
Services Private Limited (SBICPS 

With the vast expanding. ttthiilSgfciS' j|^l4tibn, which is increasingly taking to 
consumer spending, credit to make a serious foray into 

the area of consumer financing. To capthtotbis emerging opportunity, the Bank has plans 
to launch SBI Card during 1998*99. The btilihes^ bl: plastic cards requires state-of-the-art 
technology. For this purpose, the Bank has entered inton joint venture agreement with GE 
Capital Corporation, USA, the acknowledged wqrlddeader in consumer finance. 

The Agreement provides for setting ujji of two joint venture companies named as SBI 
Cards and Payment Services Private limited {authorized capital of Rs.150 crore) and GE 
Capital Business Process Management Services Private Limited (authorized capital of Rs.100 
crore). SBI will have holdings of SOrpe? peptf in the'former, which will be engaged in 
marketing and 40% in the latter, which will render processing services. 

sbi securities ■ 

SBI Securities Ltd., set up as: a-'^rdlsihg; tdm.ril; the - State Bank Group with an 
authorized capital of Rs.100 crore and with the equity participation from the Asian 
Development Bank and other fostifetions; will cofomence operations by this year-end 
and is expected to emerge as a wojid (flails ^Cnx^u^ 'firm in no time. SSL along with 
SBI CAP and SBI Gilts Limited wall thus become the top India-based Investment Banking 
Group to provide single-window. service to corporate clients by ensuring synergies in 
merchant banking activities, debt-market and ivestment banking operations. 

Looking Ahead !!!: ;; pf vi 7 ■■ 

The new millennium is heckohih^hxid fheihilhft^, financial system, which has till 
now stood the test of time, wifl : to respond to the changes that are 

taking place in the environment iu Ordhr-|o ! fh^ntam its effectiveness as a viable and 
resilient system. As one of the most Cpiasritttehts of the system, the same 

responsibility befalls your Bank as wellv Therefote, m^dh of the way we do our business 
and respond to the environment today would need to change With the fast changing 
environment. We are felly aware feat is industry leaders, we cannot afford to sit back 
and wait for others to clefe'iie'^ath'"^4'i^;pif , idfee''lof’ us. As in fee past four 
decades, your Bank sballhave to continue to break newpaths and exercise fee right 
option wherever the road to future achieve *Ma .abjective, our focus has to 

be clear. The size of business, whicjfc is! fee hlgtiM amongst fee commercial banks 
in the country, shall have to grow even ibigger t 1»e yange and reach of our services 
shall have to be much wider and contemporaneous and our delivery shall have to be 
better than our competitors in terms of both quality and cost. How we achieve this, 
will be watched and emulated. i.!! - f; 

The size of an organization, aipft Its; advahfl|es in managing competition are 
presently subject mattes? in this regard are two. 

Firstly, does increasing size always mean enhanced competitive edge and, if size gives 
an edge, what is the best way of achieving increase in size? Mergers and acquisitions 
lead to instant possibilities in this direction giving rise to opportunities to share staff 
and technology cost, while expanding fee delivery platform wider for covering a much 
larger population of customers. This route may hot, however, be available to us in 
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% stFRif eft otfFn ft f%. ^T«nfq, Rtfs FfFF if ffR ftf Ff fftt 33f®f fff ft ffft fjiTf FPj3t 

STf^f, UIHlfrM) SRSTIF sftt FF33? % #F if FFf FFfTfct Ft f^FTcTT if FF33 FT 3TTFR FSFt if 

FftFF 1imf t. 

fit Ff TRftcT ftFT | % fFFT 3FT 3F FT*FF TR SfltnftcT ^TTT Ft FTFTR FTT FTF ^ct W 33 3>(dH!|4l 

it ffrtt t Ft M it ff% ftfr if uPdlff |. ffRt ft t % ftfr % ftptr Ft, ffRrt 

dWlPraS^ FTFTt 3F mRFIctH F^FFt 3traFtF3I3Tf FT 3TFPPF3 ctFt 3tfc SPJffFFt % FTF-FTF 3RT FFT3 
fatiK 3F mhii fi*rfct Flit tt 1 id'll FT dcq4) F3TF3, FFF fFF FT FFfTT f. f3F3 FfFF F fF FFTC FT ^feFtF 
fFFt FF33 Ft 3TF3t iJPT FTF«zf F3TF Wt if FfTFF ftFI. FTF ft fF& cFTFFTfFF FF«T F«TT FTTF FFFt 
if 3TF3t FTF®*} FT FFFtF FT?t % 3TFFT Ft fFFFt. 3TN% ®fF % IFF; Ft Ff FF ^ FFF flFT. fFT* IfF 
Ft F^f*l4i % fRfIPR FT ^fN FFT FF5T FffF |. offFF fF tR-tfFF F^Mplif Ft FM % 3tlF% 
^fF Ft 3Ttt ^ fFFT | f F FKftF f^3 IfF Wg Ft ^T % FFit Ft tF#f F*^ % FT if F!#RT fFFT 
f. Ff FfFF 3 tR SlfFF FFFfff ft FFF t Fff fF ftFTFf FT FF %3F#T Id+Rrd F* fFFFt FtFTTj; fFTt 
^T % FTf* FF %Ft ft. fF 3FTF it, d^NI 3cFff % tfrfFF 3TFTtf FFT 3TFt Fpt FfFf FFT TTTfF F*J^f 
Ft FFFTFt FTFfFFFTFt Ft TJF FTFt if ^F % FgFTFTFt fRfTFR Ft FFTFt FFFt if FfTFFT ft^ft. 

3tTF f^TR Ffft fR^T if % FPf FVRt |. fit ^3:fRFfFT Ft^ Ft STTFfFFF |. M it FfF^ fTT 
FFFFT Ft ■^■lllri'il FT FFF Ft^ if ^Ft Ft F^tF FF^ % fFP^ iFFFt if ffeRfd Ft 3FFFF3T t. 
tfFT ^F if ^FTf % fcT3; FfecT Ffitfct % ^ftlFf % StgFR fFfdFFT if ^5 MRcl^HT % FtF FTF RKftF fet^ 
^F fF FTFR Ft lifted «jfFFT if Ft fRf#T Ft 3FFFFFF |. fR 3TTF | tF FTFFFF fRf^Rt ffFt F#t, 
fFFit FF# Ftt -g^ffT FF sitdt. ^ffFF FFTcft, F 3F FIF^ if FOjnf RfftF FFTFt Ft FTFH % 

■jrfcf FFTFflit ot-il fPTt FTffF FftFttff Ft F%t cil-t % fFFTF Ftf 3lk FFIT 3ft ftFT. fF f3 FftFcHf Ft 
dryFdl it FftSf FR ^ f. 

Mil F^t tc5% 

F^ % dl<lH, %PFtF Ft^ Ft FTf ^3% ff. IfR ^ FTF if 3tR FF’-F[F FPTFFT 3tk 7|FfT3t 

if if. 

R^|ch % %T3; 

3lk -i'lchl 3^1 ^ 

THT. TT^T. ^xrf 

^ : 18 ^FT, 1998 
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the immediate future as the legal constraints, social expectations and. differences of work 
cultures between organizations presently do not seem to be supporting efficiencies of 
scale. The answer, it appears to us, would lie in a route which, while giving the 
advantages of size, protects against pains that are inherent in increasing size very rapidly. 
However, some of the advantages of size, we believe, can be achieved by resorting to 
outsourcing of selected technological and operational needs and by networking through 
subsidiaries as well as other like-minded and like-positioned organizations. In 
the immediate future, we think such an approach would help an organization in 
retaining its core competencies while providing it with an opportunity to leverage these 
competencies for increasing business relationships and profitability. This could be a 
good route for your Bank as well. The Bank has long and good experience of operating 
with subsidiaries. The set of its banking as well as non-banking subsidiaries adds to 
the strength of your Bank and makes the SBI Group the largest financial conglomerate 
in the country. This experience can stand in good stead if and when we embark upon 
developing a network of services, the limits of which could extend beyond our own 
boundaries. Through this route we could well effectuate diversifications of the Bank’s 
operations to cover a much wider range of innovative products and respond to the 
changing preferences of its major clients and customer groups. 

The external environment in which banks are operating today, quite clearly needs 
to be redefined. Changes in the legislative framework are necessary to enable banks 
to face the challenges of a rapidly changing milieu. As suggested by the Committee 
on Banking Sector Reforms, some changes would also be called for in the regulatory 
as also ownership roles of the Reserve Bank of India and the Government. We are 
hopeful that the necessary changes, which will add to the strength and the viability 
of the system, would be forthcoming. Your Bank, while preparing its strategies for future, 
has factored these changes in. 


Meetings of the Central Board 



During the year, seven meetings of the Central Board were held, five at Mumbai and 
one each at Calcutta and Guwahati. 



For and on behalf of 
the Central Board of Directors 


June 18,1998 


M.S.Verma 

Chairman 
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TJjpsT ^31 •tlfrlill 

1. rwr 

Rig Rltllq IqoR^l •S^ftFTcT ctRld TR <fclR ^ f tWT % ‘HH^T 
3 f*gg % ggg 3 to 3 fegR, Tig fg^j fro $igfa4! % Rgg 
if Wr ^f if fgsm wfgte mmi tt^ ggj^f % arpg |. 

2 . fs^ft ipr ^ 

2.1 fg^r fPig gggfrrgf fg^ft gstr 

if 3^j^i afa ^gcrf gg g4 gr) Rgifa % wm ggfog fgfro 
gif tr NRgf^fl gR fggr ggi I. 

2.2 eff^?T grggr Rfggi % egg gr ngfg g?) gl# *f vt fcrgr ggi t. 

2.3 "pi fgfggg ®grg thcRm^h gi ^fod agg 3 ^r oqq gi) ®gn ang/ 

^gg % ?g if ?Rsi if fcigi ggi f. 

3. fg% 

3.1 «TT^rf^5r^ 
afofT % fggg- fg^fl % 3 fjf[r ‘^gigt’ 3^ ‘■gi^’ arfwg) % ggpfg fqjqi 
ggi I. (^ fg^I 31.3.1998 ^l M if |>. 

3.2 *fH^ 3.3 % 3f-ci4cf 3dig gg Mft^i)gg % ai^ggN 

M if ggf^Kf rwO 4i apg gfg^^ if fg^gi <& wgg 
T^g gg Wst if fcpn ggi f g#g? ^ gfcrgfggT gfgjgggi sjgfg ggr 
^ef |. 

3.3 W *TS?T^7t t ggf if cTPTcl t^T yfd^lddf % 3?fe Tpg (>®g 
Cartel, a^ftsRT TrftT Tri%^F -qf^?WcTT -cr 

gg g) g^ t, g^i gro ^g sfci Tjyg (gfg^g ^g) ^ grg t, 
s?gi g?) g?) g| 

3.4 4 gi^’ srift % 3Rpfg q^if^bd frcgfltt Tig agg agpfrfgg gfg^fggf 3fb 
3#ifg gfg^fggf if fgggT, grrgi m ~sm^ |, gg grt grgrfgr 
gi wig ^yg gi gran *jyg gi, ggg if ^ gt grg gtj eRg if feR, 
ggi 

3.5 ^ gm^i ^ #Tfgg to gi ero % % #ttt gr.fi.lf. g^T 

^rgrfe gra gg Igrgr ggi i ^ M % swfa ggffg 

gg 3 pj aifftfgg gfg#^ afn ^gff 3 #^ gfd^dgf if fMm, 
■g^i dHK gig <jHci®g gff t, gggn ^gigig (gR.fi.®f. gr fg?n- 
fd^il % st^rr fddii^i gg) criniti T^g gr gijcfl T^g gi 
V& ^r gt gf g^g %, fggr ggi |. gKgfg fer^ % % fen : 1g?# 
% g^RR iFWfig M gg grftg ^ wim ggr f. ^r feggif 
gg ^ ^ srfggr fggrftgf % %g ®qTg gf fggr ggT |, a#gf 
*tg grg srfg^ng gg agf^ =9fcor gn^f % sijrr Tjgg wm gi 

^ri 

3.6 gng afa fg^r gtgf # ggnf g^gtgf ggqM gsjgf 
fg^r aigfqgg rto wm gi, gfg g^ mm $, Hi ^ geigg 
f^rg gg f. 

3.7 fcfigr 31.3.97 ggr ^gfg gmfa gig gf frfg % gfg fgig 

grggrcf g^rgg alfi grgffg ^ Ifgr gr fgg?i g?t g% ggr 

gffgg |g, ^gfg gmh If^f g fgiri gg fgg?n ^ %gr 

ggi |. 

3.8 37?jgHf gi grg geM/ggta gg gfg^ffggf grf iro if g gei fgg? 
ggi t. gfg^fggf % atfggfg % ggg if ggg g^n#, gj%H, irpr 
T jcgr ^ ggig "5g4f % ?g g rhi ggr |. 

4 . 3iffm 

gRcflg % feir-fg^Tf/fg^gf % 3gpi aifggf % gfg mm Rng 

g^R- fgjg gg ^ .* 

4.1 gngrg gggfcig 

4.1.1 Rgf 3?W gir ggfgrg4 gR ^fggf ^ fgjgr ggi |, 3igfg; (gr) giggr 

3nRM, (li) agf^gf, (g) 3gf^gr ggi (g) 

^ifig>< 3gf^gr. 

4.1.2 3 ?cnggjRf agf^igf (gggtg) gi g^i g f%g gg ®gR c£t mm, 
■ggf wgi g%gf % fefg mm Rr toi Igrg gg t: 

(gr) sig-giggr agfRgf % %g ggng? gf^gf % 10 gte ggr. 
(ii) fggfg wm giisf fggg (i^f ^ gt) ^rggr^ff % ^rnifg 
giM gigiw git gfggigg ggg aiggi g^cft ggg gf?i ; gfg gtt| 
ak % gr^ gw ft&g gfgr A mm grist fggg 
% aggfg g^ t ; ga.H % gjg gf^g 3gfRgt % fwt* tmi 


PRINCIPAL ACCOUNTING POLICIES 

1. General 

The accompanying financial statements are prepared on the 
historical cost basis and conform to the statutory provisions 
and practices prevailing in India in respect of Indian offices 
and in various foreign countries in respect of foreign offices. 

2. Transactions involving foreign exchange 

2.1 Items of income and expenditure in respect of foreign 
offices and assets and liabilities in foreign currencies 
are converted at the rate of exchange prevailing at 
the close of the year. 

2.2 Profit or loss on pending forward contracts are 
accounted for. 

2.3 On interest arbitrage currency swaps, the accrued 
income and expenditure are accounted for as interest 
income/expenditure. 

3. Investments 

3.1 Investments in Government and other approved 
securities are classified under ‘Permanent’ and 
‘Current’ categories in terms of Reserve Bank of India 
(RBI) guidelines. (All such investments are in the 
‘Current Category’ as on 31.3.1998). 

3.2 Investments in Government and other approved 
securities classified as ‘Permanent’ are accounted for 
at cost (subject to amortisation detailed under 
paragraph 3.3 below) as these securities are intended 
to be held till maturity. 

3.3 Where the cost price is higher than the face value 
(redemption value) of securities in the ‘Permanent’ 
category, the excess is amortised over the remaining 
period of maturity of the security. Where the cost price 
is less than the face value (redemption value), the 
difference is ignored. 

3.4 Investments in Government and other approved 
securities classified as ‘Current’ and other authorised 
securities wherever market quotations are available 
are accounted for at lower of cost or market value 
as at the close of the year. 

3.5 Investments in Government and other approved 
securities classified as ‘Current’ and other authorised 
securities where market quotations are not available 
are valued at cost or estimated realisable value 
(worked out as per RBI guidelines), whichever is less 
except in certain cases where RBI approval has been 
obtained for valuing at cost. Treasury Bills are valued 
at carrying cost as per RBI guidelines. Debentures 
where interest is not serviced for more than two 
quarters are being valued as per Income Recognition 
and Asset Classification norms for advances. 

3.6 Investments in subsidiaries and joint ventures (both 
in India and abroad) are valued at historical cost after 
netting-off provisions, if any. 

3.7 Investments in Regional Rural Banks (RRBs) are 
accounted for after netting off the provisions held on 
account of losses incurred by RRBs up to 31.3.1997 
restricted to amount of SBI’s investment. 

3.8 Brokerage/commission received on subscriptions 
have been deducted from the cost of securities. 
Brokerage, commission, stamp duty paid in 
connection with acquisition of securities have been 
treated as revenue expenses. 

4. Advances 

Provisions on advances have been arrived at in accordance 
with RBI guidelines/directives as under: 

4.1 Indian Offices 

4.1.1 All advances are classified under four categories i.e, 
(a) Standard Assets, (b) Sub-standard Assets, (c) 
Doubtful Assets and (d) Loss Assets. 

4.1.2 Provisions are arrived on all outstandings net of 
interest not realised on Non-Performing Assets 
(NPAs), as under 

(a) Sub-standard Assets at 10% of the outstandings. 

(b) Doubtful Assets at 20%/30%/50% of the secured 
portion based on the number of years the account 
remained as 'Doubtful Asset' (i.e. up to one year, 
one to three years and more than three years 
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kldi TPF zdfcs to 3 TtH, dcN tol ^/a4l 

(3?to T^T ^ cfN ^ 3?h <frr k 3fkcf7) % 

mm m ^njcr <m to m? t: 20 / 30/50 to m toh 
Tffirtl % 3?to^ W] ^1 ^-"tow. 

(R) 6lH^< tol «|ehWl <lRl4i ?RT-to?ftf. 

4 . 1.3 M to to* k 3 #tt mw snfRfto k m, ~sh m trt to 

4*^4 T fto^ ^ ®^l<s1 % tef^ 3?T^^H fto^TT T4I |. 

4.2 k^l k^rT ^T^rfePT 

4.2.1 $|M 3 3TO 
to TRT | to TO to cfcufajfi % TTR^T if to ^ |. 

4 . 2.2 tok awrarat % 3 fjrr rt #1 fkk to 

toto % to ktofk Rtok % 3ppi, to to k stoif, 
tpot to mi t. 

4.3 tok % to if to 'nr sfot to! ?t«tt aramto anfto ^ ^ to 

tjit kl ^)d 3ifiiH) if k N<tl4l T FTT 

5. 3T^T 3Tfftolt 

5.1 4fRR 3RI 3T3cT atfwk tot aftotoffi eiiMrl to 3PfR kk 

if to *rar I. 

5.2 to^^'5^tof%3T^TR3im'lfto ) 1962 
% a^ltl kkfk tot (to^l t- T^-3nfkk % if 

3*T URRIH to qRto J>* u Hdl % 3RJRR fto W |. 

5.3 "to ^ to 3Hf^PTf 3TF to Rk* tr ^ to "tot aillfckl 
■'ll tork % ^4 if <ri>^Ti nfto tot st>^i: ‘kddi^id anf^toit n to 
u y j "ifd m to^ to "M k 3i-c]cn atotoit % atocf 
wi srcrmto3nftof m ^Rtofektotoftotokk 
% 3rjrr 3hiIki 4) % to T jm\ m atok % fto aiRt ftotor 
to 3nffc! oprffto^ 0 ! 4RRk % 3TJRR fto* 4R t- 

5.4 to ^ to mi ktof % kk if, to ^ to tor to ^ 
sitor % 3i^n nR^fkr ftor j p-n 

5.5 kto f^r?r ^tocki if to^r 3r^r stoto "41 ^tok 

5H|q^^Cll3^f % 3^FfR fofvHI T PU 

6. mm 3tfton 

6.1 ’mrtor ^rtonr 

ttoifto HtH^f 3iPi to 1E m to toto spin n toi if ftor 

^P4i t : 

6 . 1.1 tokftototoitor-1to^%3i3?m3M^tot3iTftof i cR^iR 

tor to toton ^ Iton 

6 . 1.2 tof totototo 
feto m tofto ^ to[ '3toto ^t 3iftoR stpir 

n r^i t rt t- 

6 . 1.3 cbton (3TRtoto ^idH 1 ilk! ">iof lu^id to-to 41 "^kkn % 
3h ki R«ki) kftorc to ^nto ^r 3iftoR ^jto 3 tor m fton 

i 

6 . 1.4 wk fek to % fton-fton % 3 ^?r 3ikto kto ®4I4 t 

srfw arto mm m tor |. 

6 . 1.5 3i^^Rff to toon ^ M if tor ^11 cl I 

6.2 kto ftol ^jltoPT 

tokr to to T-tok ^ toton toi m\ |. 

7 . rtpr fto-HTR 

fdFFi tof to Ito ^rtoto ^?kR ri, ton fto-nr^r to fto 
mm m, ct?it tom to to kkftor tof^rto to su^ir m to to 
t. Ttoptoton to kn kfton ftotor tof to f• 

8 . ton mm 

ton nm totorftor miR ^ tormr w t :- 

8.1 ktoin totot to 313 M 3TTtoR, toto ni, cf«rr mm cr to to 

to to toto- 

8.2 tok to to to to 

8.3 tok to toi mtoto to to wkj, 

8.4 kftor if torn nn to nrnr^, 

8.5 m wtft rk rnmmr win to to mrm[. 

9 . 3itonm kftor to ’'n if c(ikc^i toll tokr to sntor 

mto ^mr t. 



respectively} and at 100% of the unsecured 
portion of the outstandings after netting 
retainable or realisable amount of the guarantee 
cover under the scheme of Export Credit 
Guarantee Corporation (ECGC), if any, and 
claims which have been reckoned under Deposit 
Insurance and Credit Guarantee Corporation (DI 
& CGC). 

(c) Loss Assets at 100% of the outstandings. 

4.1.3 Unrealised Interest of the Previous Year on advances 
which became non-performing during the year is 
provided for. 

4.2 Foreign Offices 

4.2.1 The advances are classified under four categories in 
line with Indian Offices for arriving at the provisions. 

4.2.2 Provisions are made as per the local requirements 
or as per Reserve Bank of India norms fixed for 
Indian Offices, whichever is higher. 

4.3 Provisions in respect of advances and interest not realised 
on NPAs are deducted from total advances. 

5. Fixed Assets 

5.1 Premises and other fixed assets are accounted for on 
the historical cost basis. 

5.2 Depreciation is provided for on written down value 
method at the rates prescribed under Income Tax 
Rules, 1962. In respect of leased assets, depreciation 
is provided for on capital recovery method. 

5.3 The value of the assets given on lease and the 
amounts paid as advance for assets to be given on 
lease are disclosed as “Leased Assets” and “Capital 
Work-in-progress” respectively under fixed assets. 
Provisions on NPAs are made on the basis of IRAC 
norms applicable to advances on the book value of 
the assets, as per RBI guidelines. 

5.4 In respect of lease hold premises, the lease amount 
paid is being amortised over the period of lease. 

5.5 In respect of Fixed Assets held in foreign offices, 
depreciation is provided as per the local 
requirements. 

6. Revenue Recognition 

6.1 Indian Offices 

Income and expenditure are accounted on accrual basis 
except in the following cases : 

6.1.1 Interest and lease income on Non-Performing Assets 
is recognised on realisation basis as per RBI 
guidelines. 

6.1.2 Interest which remains overdue for 2 quarters on 
securities not covered by Government guarantee is 
recognised on realisation basis as per RBI guidelines. 

6.1.3 Commission (other than on Deferred Payment 
Guarantees and Government Transactions), exchange 
and brokerage are recognised on realisation basis. 

6.1.4 Interest on overdue bills is recognised on realisation 
basis as per RBI guidelines. 

6.1.5 Encashment of leave is accounted for on payment 
basis. 

6.2 Foreign Offices 

Income is recognised as per the local laws of the country. 

7. Staff Benefits 

Provisions for gratuity on an actuarial valuation, pension 
benefits to staff on accrual basis and bonus to staff as per 
statutory requirements have been made. Separate funds for 
gratuity/pension have been created. 

8. Net Profit 

The net profit is arrived at after:- 

8.1 Provisions for income tax, wealth tax and interest 
tax in accordance with the statutory requirements, 

8.2 Provisions on advances, 

8.3 Adjustments to the value of investments, 

8.4 Transfers to contingency funds, 

8.5 Other usual and necessary provisions. 

9. Contingency funds are grouped in the Balance Sheet 
under the head “Other Liabilities and Provisions”. 
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oFT 31 HT^T 1998 ^ R^fd % 3i^K (ooo ^ t^n ^fit I) 

BALANCE SHEET OF THE STATE BANK OF INDIA AS ON 31ST MARCH 1998 (000s omitted] 


tjjft aftr diRj^ 

3^^ 

31.3.98 f*srfct 

31.3.97 


% 3Fprr Cattf-gtl) 

% 3FJRTT(ft^?lT 

CAPITAL AND LIABILITIES 

Schedule 

ipw: As ’em 31.3.98 

As on 31.3.97 



(current year) 

(previous year) 




• * Rs- 

^ Rs. 



0s: Ca ft ■ . j 


Capital 

3trr%frrar aftr 

1 

■•> ‘ 526,29,89 

C;4*. J - ' 

526,29,89 

Reserves & Surplus 

2 

v'/ 19081,88,00 

7450,87,14 

^RT-Ttf^TT 


f'-.'-'r ;A ' jA. •■ : ;' 


Deposits 

3 

131091,32,44 

i ^ i i 

110701,17,08 

tot? 




Borrowings 

4 

?y* 8093,44,60 

6960,52,87 

31=? ^tfara 3llT -Stray 




Other liabilities and provisions 

5 

’ ; 30879,71,96 

30834,30,73 





TOTAL 

179672.66.89 ■ 

156473,17,71 


OTfFTOT 

31^ 

31.3.98 ^ f^rfcT 

31.3.97 ^ f?«Tfcr 




; % 3I5HTT(1wn 

ASSETS 

Schedule 

As on 31.3.98 

As on 31.3.97 



C7; g (current year) 

! (previous year) 



’Vf*' ;f •• ^ Rs. 

K Rs. 

'tf *ieht{l 3ft? 3rfrT9t^r 




Cash and balances with Reserve Bank of India ... 

6 

JtX. Ly 43414,56,78 

10847,17,90 

'Jf 3ifcl?ta 3fr? RFT TT? 'TOT 3T?*J tjyHt tf? UTET £FT 


iM'ff •' * 


Balance with banks and money at call and short notice 7 

H:;, 19231,25,39 

16905,57,20 

TciPffcJH 


tyy }|- 


Investments 

8 

; Sr #4982,23,9,8 

46827,55,82 

3TfTIR 


' y V ” • j p- . .. .. 


Advances 

9 

|74237,33,!9 

62233,19,97 

fW? 3tlf?TOi 


ir| ; : ^ r 


Fixed Assets 

10 

f 1506,32,05 ! 

1170,91,68 

3FU atiRdui 


yp.' y * h: ' . / 


Other Assets 

11 

|l6300,95,50 

18488,75,14 



.SLi.l.t- . 



TOTAL 

if Yy : 179672,66,89 

156473,17,71 

mifm 


■'x J ) 


Contingent liabilities 

12 

: 1*. Rs. 59953,84,15 

T. Rs. 42399,52,08 



^ ’ 1 n ' 


Bills for collection 


;,;|j.Rs.; 8646,15,03 

?. Rs. 13715,73,77 
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1. 


2 . 


3. 


4. 

5. 


6 . 


7. 


9. 

10 . 


gST 1WT ^ WOT % TO 4 #*> W 

wt ifsur % ^3i -rh^ ii % ^srm TOk ft&nt 

^TRt 3mf ^1 Sfcffa % 3Tq% 3T^ife TOTCt °R 
3m: #TT TPF ^1% <HTC>SRT^nfT^m 

tto 15 ^kk t TWt %si % to, Tifcra % TOtoi <& 

Tjf4*tr K^i m; ©mi ^ ^ttcth suur tp <lta§t 4 %^n rnmr t. 

fcpF 31 *pf 1998 fw M % #rp $sp <ht ^ #fim 14.58% 
M (31 ri 4 1997 12.17% *t?). w sro 

wl % a™ 91 fern 99T |. 

31 Pp4 1998 ^ fW 3MI9^Rt Sfrf^RT, ffPicT 3fW <£f 6.07% t 
(31 Pl3 1997 %#R, 7.30%). 


TO' % WftTlrf3#m "TO9 A mm” 

^t fsmrni: 


3») 3mmR 4? 3 j14 9199 m 

Tsi) 3 R % 3 ft 3 JI 99 H 

"0) ampmiRi' siifwqf % 3 ft 33 
3r*ir irfft (irt4 ^4 % $m 
ft%3 #Tf 3?R ito wt fftm ^ 
cnj ^i u i w) ’gpjRi it «fg5 3> smm 
#1 % M9 3T 3313 4) nfSjfcra t) 
3) TO 4 (^Tt 33 3#ft) fm 

ttot atrf^raf 9i TOt femf % 

% ftw-ft^ % 3TH3T 0.25% 
gi 3 Eftgy f 3F33H 
t) fM % 337 3 


(1?. ^ if) (?. 3) 

1997-98 1996-97 

1001,00,00 925,00,00 

126,85,00 204,60,00 

1151,42,38 833,30,47 


149,00,00 


964,12,71 1,61,83 


333-133 

^) 1^1 fPm ehl<tfci4l % f^TTl % 

15) 3Ri 


(^r) 

13,55,00 2,24,91 

166,06,73 81,60,69 

1643,76,40 2048,37,90 


1993-94 %^km, ®N»% smmt - ii 1000,00,00 

^sni oRt % 41 °i, srtwi gi ri ®ti u -s 1000 

wi % 3if4m ^ (t50.41.3Tf^'^m^) imojmi 91 nf«m> mit 

31 oM 1998 4m JR writ ^1 3qfeg ?. 987,35,02 I 
(31 1997 992,06,12 jm *9). 

wm ftasf ^ % RviiRM % si^or sMrm uwAwm: 


1997-98 

(W* ^ "4) 


T pft 99f9mi 3739 m - 1 T J9fl 10.69% 

R^fmmr 3T39m - M 11 ^ 3.89% 

9>t ■5mm yfcwa % ^9 399 8,86% 

f4M 97t pm 3 nfifera % ^9 % m 1.57% 

ftM ml pm ^ uffm % ^ ummm mm 1.96% 

anl^mf 9137m 1.04% 

9fo m4'^i0 099919 (mm 99 ^^9) wl 7544 

9f?r et>*f-ciiO mi9 77 


p wl9^graft^ise^mm 60% Ppm^t^4 3i or41998 
ml ^4iRtf yld^m 3 f4p mr 100% (31 1997 70.9%) 

rnmn % %9 r^f^Hd fpr |. 9fwl p9 gm P 14pi ^ p9 gm % fmR 
^ ml omfm 91 3ifaft<m wm % 3n^m mi %m mm t. 

73) Imdfaml 1996/97 mlimifm'97'tmgTo 

^37fefpmr9mm9ml 964,12,71 gmR im4 P mf^i ml 31 w$ 1998 
•^t “099 - TO9 3^13nmfFim c99” #4 % amfa miH 3?K mf4 mm 4 
ml 9m mg % m 4 fmm mm t sfa pi 37Rf^ml mm ii9,06,96 
gmm 994, mi mM (9.337,44,45 mmi) 37I7 sntfsrfcpif 4f 
(9.507,61,30 W) P 9f§T ^fH9ll^ld P ^ |. 
f4fvm 39R mmfem 4lmi mi 9971919/^ hi 4i^h fPim mom ^ |. mmt % mmmi 
mi 99m go 09197 mi4 4lm 9^11. 
f9iol ^4 % 3nmt mgi mff ww I, mi^m4 % dofmim % 3ip9 psfijfla 
fmg 99 f. 


NOTES : 

1 . In respect of Foreign Exchange transactions and their year end trans¬ 
lation, the Bank is consistently following FEDAI/RBI guidelines, which 
are mandatory, instead of the Accounting Standard 11 of the Institute 
of Chartered Accountants of India. 

2 . Since employees of the Bank can encash unavailed leave during the 
period of service, the Accounting Standard 15 issued by the Institute 
of Chartered Accountants of India does not apply to that extent, and 
the expenses on employees likely to avail encashment of accumulated 
leave, if any, at the time of retirement are accounted for on payment 
basis. 

3. The Capital Adequacy Ratio of the Bank is 14.58% as at 31st March, 
1998 (12.17% for 31st March, 1997). The ratio has been arrived at on 
the basis of guidelines/directives issued by the RBI. 

4. Net NPAs to Net Advances as at 31st March, 1998 is 
6.07%. (7,30% for 31st March 1997). 

5. Break up of the item Provisions and Contingencies included under the 
head Expenditure of Profit and Loss Account: 

(Rs. in Thousand)(Rs. in Thousand) 


1997-98 

a) Provision towards Income Tax 1001,00,00 

b) Provision towards other taxes 126,85,00 

c) Amount of provision made 1151,42,38 

towards NPAs (This includes 

impact of the Bank’s decision to 
exit from DI&CGC Small Loans 
Guarantee Schemes during the year) 


d) Prudential provision against total 149,00,00 

Standard Assets (Loans and 

Advances) in India @ 0.25% over 
and above the RBI guidelines 

e) Depreciation in the value of 964,12,71 

Investment in India (Gredit) 

f) Depreciation in the value of 

Investment in Foreign Offices 13,55,00 

9) Others 166,06,73 

Total 1643,76,40 


1996-97 

925,00,00 

204,60,00 

833,30,47 


1,61,83 

2,24,91 

81,60,69 

2048,37,90 


6 . During 1993-94, the Bank issued to the public unsecured, redeemable, 
subordinated floating interest rate bonds (SBI Bonds) of the face value 
of Rs. 1,000/- each for cash at par for an aggregate amount of Rs. 
1000 ,00,00 thousand to augment its Tier II capital. The face value of 
Bonds outstanding as at 31st March, 1998 is Rs. 987,35,02 thousand 
(Rs. 992,06,12 thousand for 3lSt March 1997). 


7. Additional disclosures in terms of RBI Guidelines : 

1997-98 
(Rs. in Thousand) 


Capital Adequacy Ratio - Tier 1 Capital 10.69% 

Capital Adequacy Ratio - Tier II Capital 3.89% 

Interest Income as a percentage to Working Funds 8.86% 

Non-interest income as a percentage to Working Funds 1.57% 

Operating Profit as a percentage to Working Funds 1.96% 

Return on Assets 1.04% 

Business (Deposits and Advances) per employee Rs, 7544 

Profit per employee Rs. 77 


8 . (a) The Bank has marked to market 100% of its investments in approved 

securities as at 31st March, 1998 (70,9% as at 31st March, 1997), 
as against minimum of 60% prescribed by RBI, Consequential 
depreciation has been absorbed in the year-end excess provision for 
depreciation in investments. 

(b) The excess provision for depreciation in investments held by the 
Bank as at the end of the financial year 1996-97 over the requirement 
for the same as at 31st March, 1998 amounting to Rs. 964,12,71 
thousand has been taken to the Profit & Loss Account as a credit 
item under the head “Expenditure-Provisions & Contingencies” and 
appropriated to Capital Reserve Account to the extent of Rs. 
119,06,96 thousand net of taxes (Rs. 337,44,45 thousand) and 
statutory reserves (Rs. 507,61,30 thousand). 

9. Reconciliation/adjustment of various Inter-Office Accounts is at different 
stages. The impact of reconciliation on the accounts, if any, is not 
ascertainable at this stage. 

10. Previous year’s figures have been regrouped, wherever necessary, to 
conform to current year’s classification. 
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1 — Tpft 

SCHEDULE 1 — CAPITAL 


(ooo kt fkn fpn |) 

(OOOs omitted) 


— 10/- 3rfcT cfT^r 100,00,00,000 

Authorised Capital — 100,00,00,000 shares of Rs. 10/- 


each 


31.3.98 ^ f^T 

, 

^ As on 31.3.98 
(current year) 


Rv Rs. 


1000,00,00 


31.3.97 f^tfcT 
% ST^TR 

(fq^rr ^f) 

As on 31.3.97 
(previous year) 


K Rs. 


1000,00,00 


pHifad. srfea 3^ w — 52,62.98.878 'kR — Tim? 10/- * 
1996-97 R 2,61.45,000 ’JTS#q -3m? T#*f 5RI 

Tmrfkfem Tim? 5,22,90,000 mfkkra |.) 

Issued, Subscribed and Paid-up Capital — 

52,6^,98,878 shares of Rs, 10/- each 

(includes 5,22,90,000 shares represented by 2,61,45,000 

Global Depository Receipts issued in 1996-97.) 

(ferT ^ 10/- 3# 52,62,98,878 ^R) 

(Previous year 52,62,98,878 shares of Rs, 10/- each) 


fh 
f r 


526,29,89 


526,29,89 


- 

TOTAL. 


526,29,89 


526,29,89 
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2 — 3tTTfgrfrraT 3Ttr 

SCHEDULE 2 — RESERVES & SURPLUS 


I. 

Statutory Reserves 

Opening Balance . 

^4 % 44ft 

Additions during the year . 

^4 % 44 ft Tfi&Fm 

Deductions during the year . 

II. 

Capital Reserves 

Opening Balance . 

^4 % 44ft Tfe*4T 

Additions during the year . 

^4 % 4hb 

Deductions during the year ... . 

hi. 

Share Premium 

Opening Balance . 

^4 % 4Uii' ^Rq^FT 

Additions during the year . 

^4 % 44ft 

Deductions during the year . 

*IV. TDT^T 3T4 3RJ 3TR%frBTt 

Revenue and Other Reserves 

Opening Balance . 

^ -SPOT (^5^-5) 

Additions : Transfer from contingencies. 

(Schedule - 5) 

^4 % 4 <h 

Deductions during the year . 

V. STK '?tUt T3T% ^1 SrfcPOT 

Balance in Profit and Loss Account . 

* (*TR44l 3rf4fWT, 1955 WJ 36 % 3FtFfa 

v£\ zi) 3 I 4 fern f4f4 % 5 , 00 , 00,000 t. 

* Includes Rs. 5,00,00.000 of Integration and Development 
Fund (maintained under section 36 of the 

State Bank of India Act, 1955) 

4t^ 

TOTAL 

(I, II, III, IV, and V) 


(000 TRI 



I) 


(000s omitted) 


31.3.98 ^ 

wpnr 

As on 31.3.98 
(current year) 

m Rs. m Rs. 


31.3.97 44f4 

% 3FJRR 
(fqr^cTT ^4) 
As on 31.3.97 
(previous year) 

"5. Rs. lx Rs. 


2810,90,66 1681,09,56 

1510,55,53 1129,81,10 


4321,46,19_ 2810,90,66 


51,71,24 

120,45,38 

w —tfZMM 

3510,57,33 

3510,57,33 


48,21,70 

3,49,54 

_ 51,71,24 

2249,17,02 

1261,40,87 

56 

_ 3510,57,33 


1077,35,25 1010,13,25 

67,22,00 


1077,35,25 

32,61 


1077,35,25 

32,66 


9081,88,00 


7450,87,14 
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Q 


(000 "Ft *5t5 f^n 7 FIT t) 

SCHEDULE 3 — DEPOSITS (ooos omitted) 




31.3.98 f^rfcT 

31.3.97 ^ f^rfci 







As on 31.3.98 

As on 31.3.97 



(current year) 

(previous year) 



^ Rs. 

Rs. 

I. TOT 

A. I. Demand Deposits 




(i) ^ ^ 




From banks . 


4400,38,98 

3973,31,35 

(ii) 3F=I t 




From others . 


23413,26,03 

21673,14,85 

II. oitM sfqFT 




Savings Bank Deposits . 


29207,84,53 

24028,12,95 

III. WZfa 




Term Deposits 
(i) ^ 




From banks . 


3470,18,45 

2578,03,04 

(ii) 3F3 ^ 




From others . 

^If TOTAL 
(I, n, afc and III) 

70599,64,45 

58448,54,89 


131091.32,44 

110701,17,08 

TsT. i) TOF ?iKSi3lf % f^T^T 

B. Deposits of branches in India 


123548,74,29 

103767,34,17 

ii) TOd % 

Deposits of branches outside India 


7542,58,15 

6933,82,91 


sfpf TOTAL 

131091,32,44 

110701,17,08 

4 — ~3m 


(000 f^JT FFT t) 

SCHEDULE 4 — BORROWINGS 



(000s omitted) 



31.3.98 f^rfrf 

31.3.97 



% 3PJSHT 

% 3T3*TR(fe^T cd) 



As on 31.3.98 

As on 31.3.97 



(current year) 

(previous year) 

I. *rrra if tctt 


^ Rs. 

^ Rs. 

Borrowings in India 

(i) 'HKdl-M 




Reserve Bank of India . 



6,34 

(ii) 'fe' 




Other banks . 


79,80 

1,17 

(iii) 3T^T FT^ITTi 3lfc 




Other institutions and agencies 


836,77,47 

883,36,99 

II. TO % 3SITT 




Borrowings outside India . 


7255,87,33 

6077,08,37 

'3£[7 T afiT TT n JjfujfHd TrfrJTTrT 7TUTT 

TOTAL 
(I and II) 

8093,44,60 

6960,52,87 

Secured borrowings included in I & II above ... 


Rs. 912,12,62 

Rs. 1042,26,64 
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5 — ctlRtrcl 3TTT (000 FF tils T TFT i?) 

SCHEDULE 5 — OTHER LIABILITIES & PROVISIONS (ooos omitted) 




; -S 31.3.98 uft fps# 

31.3.97 Wfo 




% 3TJ9R(fe?rT 



r As on 31.3.00 

As on 31.3.97 



( > v (current year) 

(previous year) 



4 Rs. 

^ Rs. 

I. 

f^cT 

: vV\-'' -■ • • 



Bills payable . 

r 'X\[: 8754,94,21 

8403,53,08 

II. 


s'- HVv ~ . . • 



Inter-office adjustments (net) . 

t r -\/: i-.-. ' ‘ ‘ 


III. 


L,, Io v ; 



Interest accrued . 

7619,87,81 

7337,68,05 

IV. 

ao srafcr^, bte 




(fgdh arsftoPT) 

i, ;* r ' 



10 years Unsecured Redeemable Bonds 




( Subordinated for Tier II Capital) . 

987,35,02 

992,06,12 

V. 

3F2? 3WT «rtL|fdd I) 

f ' • -• . ? : 



Others (including provisions) . 

13517,54,92 

14101,03,48 







TOTAL 30879,71,96 

30834,30,73 


appjcft 6 — UTTtfta 1r?T^ fcF '=1^1' aflT srfcr^TW (000 gtf f^n fft I) 

SCHEDULE 6 — CASH AND BALANCES WITH RESERVE BANK OF INDIA (ooos omitted) 


I. lt«l (W9 i^ft TtH yPifdd t) 


31.3.98 fiafrr 

% ajgnn- -arf) 

As on 31*3.98 
(current year) 

H Rs. 

31.3.97 ^ fP# 

% 3qBH(1Wvn ^f) 
As on 31.3.97 
(previous year) 

^ Rs. 

Cash in hand (including foreign currency notes) 

II. fbb ^ V 3TfrT^ 

Balances with Reserve Bank of India 

(i) <318 


508.14,81 

493,24,99 

In Current Account .. 

(ii) 

... 

12906,41,8? 

10353,92,91 

In Other Accounts 

TOTAL 
(I A and II) 

13414,56,78 

10847,17,90 
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sppjcft 7 — 3 3lfdvm 3TtT TTFI TR- rT«TT 3m W UPZt SR (000 f^T W f) 

SCHEDULE 7 - BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE (ooos omitted) 


i. -fir 

In India 

(i) 

Balances with banks 

fa) In Current Account 

(H) 3RI Wtt Mdf 

(b) In Other Deposit Accounts 

(ii) BFT tR. 3?fa 37^q ^cRT t R W EH 
Money at call and short notice 

0^0 % "TO 

(a) With banks 

(IsT) 3RT 3 

(b) With other institutions 


II. URtT % «fTfT 
Outside India 

(i) 3 

In Current Account 

(ii) 3RT ^TBT 

In Other Deposit Accounts 

(iii) BFT TR 3}fr 3Jo*f ^HT VK OT m 
Money at call and short notice 


TOTAL 


TOTAL 

gfcT 

GRAND TOTAL 
(I atfc and II) 



2417,77,97 


332,95,86 

1162,38,57 

12992,44,80 


14487,79,23 


16905,57,20 


^ Rs. 


31.3.97 'PtfcT 
% 3T^TR(fWrU erf) 
As on 31.3.97 
(previous year) 


80,52,20 

532,25,77 

1805,00,00 
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8 — fgftstR ( 000 'Ste fipJI T FTf t) 

SCHEDULE 8 — INVESTMENTS (ooos omitted) 




31.3.98 f^jfn 

31.3,97 ^5t 



% 




' i As on 31.3.98 

As on 31.3.97 



(current year) 

(previous year) 



% Rs. 

* Rs. 

MUST if fgfttTH 




Investments in India in 


: \ v . 

,• * . 


(i) m*i<l srirPffm 




Government Securities . 


fv|ii,: ; 39024,51,30 

33973,08,98 

(ii) 3R? 3lf?T^f?rqT 


-Vi." • .; 


Other approved securities 

... 

•:f 7157,97,06, 

7471,60,98 

(iii) fm 




Shares . 

... 

693,82,53, 

448,44,70 

(iv) 3^t TT5I 


: ':4 if ••. .»•' 


Debentures and Bonds 

... 

4132„31,14 

2923,39,83 

(v) 3ffl/3T«T3T 




Subsidiaries and/or joint ventures 


. r i ' > 987,01.38 

873,80,09 

(vi) 3F*? 3lrf%) 




Others (Units, etc.) . 

... 

765.14,67 

22,08,00 


^-S 

■ 4. • • 



TOTAL 

52760,78,08 

45712,42,58 



V-".. 

• • ■! : .. 


Investments outside India in 




(i) -swiff uft’jfirct if (i^ wfta wfatjOT nf&ifo? 

rl) 



Government securities (including local authorities) 

152,76,22 

86,66,43 

(ii) 3 OTT? 




Subsidiaries and/or joint ventures abroad 


437,39,79 

325,04,20 

(iii) 3^r fsiftvH (#rc, snf?) 




Other investments (Shares, Debentures, etc.) 

1631,29,89 

703,42,61 


'Jlls 

^ ..nr.— 



TOTAL 

2221,45,90 

1115,13,24 


3>vi 




GRAND TOTAL 

.^v 54982,23,98 

46827,55,82 


( l and II) 



■HRcT ^ 




Investments in India 


, ' *■ 


(i) TTR 




Gross Value of Investments . 

... ... ... 

54007,90,62 

47966,19,03 

(ii) % ffe fe* t[tt ^ TJRSIFT 


J . 


Aggregate of Provisions for Depreciation... 


1337,12,54 

2253,76,45 

(iii) feu f^feFT ("3*R I $) 

UtlT 



Net Investments (vide I above) 

TOTAL 

52760,78,08 

45712,42,58 

*TR?T % 


...>,^,—0, mt 


Investments outside India 


,v-.„ •«*„.. 


(i) f^^Hf TTH 




Gross Value of Investments 


2231,88,19 

1115,59,08 

(ii) % ffe, ^ 




Aggregate of Provisions for Depreciation 


10,42,29 

45,84 

(iii) ■feu f^fem (wc n $) 




Net Investments (vide II above) 

...TOTAL 

2221,45,90 

1115,13,24 






GRAND TOTAL 

54982,23,98 

46827,55,82 

( 

III sfk and IV) 
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9 — 

SCHEDULE 9 — ADVANCES 

(I) M+iS. m yran ftnj; ^ fafwr ^ 

A. Bills purchased and discounted . 

(ii) ^ |l+d RFT 

Cash credits, overdrafts and loans repayable on demand 

(iii) RRTfa sm 

Term loans . 

TOTAL 

?a. (i) Tjjf irt rfcnp 

B. Secured by tangible assets . 

(ii) 3*y*u+i<l TRqnjfirff srcr wfm 

Covered by Bank/Government Guarantees 

(iii) 3T5rfh <i JcT 
Unsecured 

OCS TOTAL 

R. (I) *m *T 

C. (I) Advances in India 

(i) ^Rfchdl i&zi 

Priority Sector . 

(ii) nl®ciet) §'4d< 

Public Sector . 

(iii) 

Banks . 

(iv) 3RT 

Others . 

^T? TOTAL 

(II) *tTRT % 

(II) Advances Outside India 

(i) INS $ 

Due from banks . 

(ii) 3R*ti ^ 

Due from others 

0?0 anr m ak ^ nrr 

(a) Bills purchased and discounted . 

(71) 

(b) Syndicated loans . 

( T T) 3R? 

(c) Others 

TOTAL 

GRAND TOTAL 
(-H Cl and T T C II) 


(000 f^TT W |) 

(000s omitted) 


Wf|:|:|iia.9a f^jfw 


||f tjfeAs' on 31.3.98 
o5>i ffl (current year) 


31.3.97 ^ f^rfcT 
% 3T^TR(1WUT 

As on 31.3.97 
(previous year) 


:?*• ' 

”5 Rs. 

H Rs. 

it 

*?#? ft'"' 1 

fK ii: 

'■Svfit- ■■ %}:r 

If. 

iff pn •> 

p Ii 

? 7933,47,49 

-f -F ''" 5 : T 

:?S- p > •. • 

.43553,46,19 

1 •<. -' e J • 

6656,41,28 

38472,10,97 

ii 

22750,39,51. 

17104,67,72 

*■ 1 

74237,33,19 

62233,19,97 

feSjlf i;f| ? . 



if'- 

its: I? - 

ii § 

6278$,68,33 

■; 9097,37,44 

53277,17,52 

7805,55,51 

si 1: 

- 2353,27,42 

1150,46,94 


74237,33,19 

. 

62233,19,97 

IfTflf” 

It if- 
till 

; t?;; . s r :; t ■ ■ •; 

L' JI S'l 

i i ful ■ , ! 

19522,81,96 

16945,75,94 

-'■vI U t 

ijjy 1 

t#w 

$y K 'p $1- 

p.ii 

u. ii 
* k 

t-li 1 -l ■ 

12088,19,49 

785,36,36 

10064,07,51 

225,02,73 

!•' I A ■ .. A , • 

31744,11,91 

27788,15,19 

1 4;' ' if V< 

'III: III 

' 64140,49,72 

55023,01,37 

ill iff 

il. ■- 

; .. ' , ; 


f|;j| 

Jill i;p; 

• 1 0 ■' 

86,81,87 

44,80,40 

^ Iii 



; £|i§ff 

2463:,68,66 

1752,08,92 

C Ip ! 
>!>• 

’ff fli. i } 

f5Vf|: 

1972^78,86 

1143,80,52 

iii ii 

5573,54,08 

4269,48,76 

liiti 

10096,83,47 

7210,18,60 

(St: *01. 

IS 111; 

74237^33,19 . 

62233,19,97 
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10 — fwr antin' 
SCHEDULE 10 — FIXED ASSETS 



(000 TO t) 

[OOOs omitted) 




31.3.98 fS# 

31.3.97 



% i^prr 

% 3FJHTT(fi!5?rT cpf) 



As an 3:1.3.98 

As 

on 31,3.97 



(current year) 

(previous year) 



U Rs. 

* Rs. 

^ Rs. 

^ Rs. 

I. 

mRw 

Premises 






Tjj&wf 31 ^ % snpm w ^ 

At cost as on 31st March of the preceding year 

549,68,37 


494,40,53 



*op$ % ^ftR 

* Additions during the year 

110,80,44 


55,40,86 



^ %■ ^Rr chdlfa^i 






Deductions during the year 

6,86,36 


13,02 



Depreciation to date 

161,33,01 

492,29,44 

138,30,86 

411,37,51 

I. 

qF. RtufaliURr hR*K 

A. Premises under Construction 


101,28,12 


182,49,79 

II. 

f&K TON* 3lR fWT^R t) 

Other Fixed Assets (including furniture and fixtures) ... 






^4cidT uft 31 "urd f^rfrT % srpm rft?t ri 

At cost as on 31st March of the preceding year 

951,03,22 


745,20,62 



* ^ % 4Uh nR^dR 

* Additions during the year 

267,39,80 


217,23,56 



uR % ^Rr cbctlfcpm 

Deductions during the year 

18,84,29 


11,40,96 









Depreciation to date 

659,14,87 

540,43,86 

544,67,69 

406,35,53 

III. 

(^■/A^ddi^Hi anlwri 

Leased Assets 






'iffadT 31 UlR f^lfd % 3FJUK efPTcT Rl 

At cost as on 31st March of the preceding year 

lifclfiii 


25,00,00 



% ^Rr 

Additions during the year 

138,56,78 


126,17,61 



^pf % ^Rr ^elfd^i 

Deductions during the year including provisions ... 

41,56 





3TTOT 

Depreciation to date 

-—20 fihm- 


2,90,41 




268,51,15 


148,27,20 


III. 

(i3/B)'5mf%^TpfRra^ ( snfwm) 

Capital works-in-progress (Leased Assets) net of Provisions... 

'^i'S 

103,79,48 

372,30,63 

22,41,65 

170,68,85 







Total 


1506,32,05 


1170,91,68 


(I % to in) 






* 

* 


W*3T3li $ 3TR5ff % 31 upf ^ ftfwj ^ m mR< 4<H #R^ra I. 

Including adjustment on account of conversion of figures relating to foreign branches at the rate of exchange 
as at 31st March. 


www.reportjunction.com 







































SAIN StJO SERVICES - Annual Reports Library Services - www.sansco.net 


3 4^-cfl 11 — 3T^T anf^mt (OOO ^ W I) 

SCHEDULE 11 — OTHER ASSETS (ooos omitted) 


(i) 

Inter-office adjustments (net) 

31.3.98 f^Slfrf 

% 3TJHTT (^TTc^ cftf) 
As on 31.3.98 
(current year) 

■5 Rs. 

2924,35,38 

31.3.97 ^ twf?T 
% 3FpTR(ffen erf) 
As on 31.3.97 
(previous year) 

lx Rs. 

4258,82,39 

(ii) 

Interest accrued 

'. 3005,47,87 

2474,13,58 

(iii) 

srfjW ^ ^ WRtcI Tt W 




Tax paid in advance/tax deducted at source 

^ ,, 1647,34,12 

2417,13,56 

(iv) 

RRTOt 3ik WI 

- • i t. - : 



Stationery and stamps 

72,54,21 

66,19,98 

(v) 

ifefe 3 ^ fe suffer 

Non-banking assets acquired in satisfaction of claims ... 

22,09 

1,63,76 

(vi) 

3R? 

* 



Others 

CP 

, , 4 . 8651,01,83 

9270,81,87 


■3TTf TOTAL 

16300,95,50 

18488,75,14 


3PJSR 12 — c[lRt^l 

SCHEDULE 12 — CONTINGENT LIABILITIES 

(ooo ^1 fen nrn |) 

(000s omitted) 

I. 

% fe^; fe fe% ^ fen w f 

31.3.98 f^rfcl 

% aTJflTT (rTTc^'^nf) 

5 As on 31.3.98 
(current year) 

Rs. 

31.3.97 ^ ffel 
% 3T^TR(ffen ^f) 
As on 31.3.97 
(previous year) 

^ Rs. 


Claims against the bank not acknowledged as debts... 

i 247,18,50 

208,60,56 

II. 

sfeT: 'fen fefelHT % ffe cif^tq 




Liability for partly paid investments 

7,84,99 

15,38,96 

Ill, 

^FTT fefem ^Tf^T3ff ^ 

Liability on account of outstanding forward exchange contracts 

* 32004,86,85 

14138,38,20 

IV. 

'SRnfe ^ sfk ^cqi^fciqi 

•> a « :• 



Guarantees given on behalf of constituents 

(fe) MKcf 3 
(a) In India 

9283,26,34 

10736,32,46 


(fe MTT?T % 

(b) Outside India 

52^0,54,56 

2704,84,39 

V. 

3Tfe^T, 3?h 3RT 

Acceptances, endorsements and other obligations ... ... 

10830,11,81 

11742,23,11 

VI. 

SRT ife fefe fe Ife TOTfe RI ^ | 

Other items for which the bank is contingently liable 

2370,01,10 

2853,74,40 


TOTAL 

59953,84,15 

42399,52,08 
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31 iTTcf 1998 ws % frnj mw 3frr larar (ooo ^ wtf ftsrr w f j 

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 1998 (ooos omitted) 


I. 3TO 

INCOME 

3Tf% 

. Interest earned 
3TPT 

Other Income 


n. wq 

EXPENDITURE 

Interest expended 
Operating expenses 
Provisions and contingencies 


in. hto 

PROFIT 

wf % ^ vim 

Net Profit for the year 

Profit brought forward 


ftfrldl'JH 

APPROPRIATIONS 

°BFpt 3TTTf%fWTi ^ 3H^<uj 
Transfer to statutory reserves 
3RT 3TK%M «Bt 

Transfer to other reserves . ... 
TOTlfad oTT^TRTt 

Transfer to proposed dividend 
TO VT 3RPVT 

Transfer to Tax on dividend 

"gcTT-WI ^ ^ wn f 
Balance carried over to Balance Sheet 


3Fpj^ W : $4^8 ^ WTO 31.3.97 "HHim wi 

Schedule No. | Year ended 3L3.98 Year ended 31.3.97 
I (current year) (previous year) 


* Rs, 


^ Rs. 


13 


14 


TOTAL 


15 

16 


TOTAL 


TOTAL 


TOTAL 


;; .£rj 15878,88,74 


2820,16,87 


- - 

; f< ' v;>; V t ; • 

*£*', . 18699,05,61 


V . J ;•< •••' 

*- 10473,20,50 

■ 

: ' 4720,89, 

hi ,y |l^4 ■■ 

'‘•#i ■■■■■■ 


; €/zu,«y,12 

^.;:■#■? : 1643,76,40 


;; 16837,86,02 


■.i •>'. • ■ - 


fi ■ 

jy u ,- 


1861,19.59 


32,66 


•* *'y*T*.r“.1861,52,25 

•y*% 


r: •. •;,£ ••• 

| . . 

1510,55,53 

:> ; 119,06,96 

210,51,95 
21,05,20 
32,81 


14950,65,51 

2643,07,00 


17593,72,51 


9591,42,85 

4604,66,98 

*2048,37,90 


16244,47,73 


*1349,24,78 

29,07 


1349,53,85 


1129,81,10 

199,45,54 

19,94,55 

32,66 


1861,52,25 


1349.53,85 


* fq^ 3W4 3qk ozpT ^ 19,94,55 «TT, f^F& K f^TT WIT 

W ‘SWR IWvI 1329,30,23 Wl 3* W fftR 1349,24,78 *9% ft W. 

* In the previous year, Provisions & contingencies were inclusive of Tax on Dividend of Rs. 19,94,55 which has 
been regrouped as an appropriation. Hence, the previous year's published profit of Rs. 1329,30,23 has changed 
to Rs. 1349,24,78 
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13 — 3tf% oqrsr 

SCHEDULE 13 — INTEREST EARNED 


(ooo ufi ijr? (to to |) 

(000s omitted) 


3ii3v98 WUU\ ^ 31.3.97 U9T9T 9^ 

' H wt • *> 

; f^ieai^erided 31.3.98 Year ended 31.3.97 

•; • - . .. , 

) ; ggj i '|i|(current jyeai:) (previous year) 


I. 

3rf99T/f9fe9 99t 91 ©9T9/f9cft9n£T 

; ipyf 

‘Wm rs. 

IS Rs. 


Interest/discount on advances/bills 


7829,11,66 

8137,47,04 

II. 

fel919f 91 399 

;§itfC 

■:?. j 



Income on investments 

,fg II--: 

6391,61,75 : 

5521,50,71 

III. 

TOtfta % 3ifrlM 3ftl 3TO firfroi TO sum 

> ||fc 



Interest on balances with Reserve Bank of India 

'* \ 



and other inter-bank funds 

■ 631,54,95 

721,79,63 

IV. 

399 

Others 

. la's 

1026,60,38 

569,88,13 


urr? TOTAL 

v; 

15878^88,74 

14950,65,51 


3Fj^cft 14 — SRI 3TRT 
SCHEDULE 14 — OTHER INCOME 


(000 U?) fro TO 

(000s omitted) 


31.3.98 TOt toitto ed 

(^.cPT) 

Year ended 31.3.98 
S (current year) 


jf 


31.3.97 H9T9T 9^f 

(few 9^) 

Year ended 31.3.97 
(previous year) 


(i) 

toito, firfrora TOirot 

*?$kk : 

■ 


Commission, exchange and brokerage 

■ 

*** ,,f : 

cn) 

t9f99Hf % fe9 91 W9 (<gcf) 

m 


Profit on sale of investments (Net) 

.;i| 


93119 : feT9T9t % fei9 91 

■ m 


Less : Loss on sale of investments 

. m 

(in) 

f9f99Ht % ■J9jy9f99 91 W9 

• : 


Profit on revaluation of investments 

... ; s$B 


toito : firfrorf % toItouh to lift 

- 

/ M|1; 


Less : Loss on revaluation of investments 

. m 


P|K * Rs. 


lv Rs. 




(Net) 


(IV) *jft, 999f 3frt 399 3dfw4f % fe9 91 9TTO (fW) 

Profit on sale of land, buildings and other assets 
9dd$d 39ffer % f9sF9 91 9TT9 
Profit on sale of leased assets 

TOI 3^1 399 3TTfW9f % fe9 91 ^9 
Less: Loss on sale of land, buildings and other assets... 

92T9 ; Md<il$d 3j|ftd9l % fe9 9* ^lf9 
Less : Loss on Sale of leased assets 

(V) feT99 9W9fn! 91 W9 (feT) 

Profit on exchange transactions (Net) 

991^; : feR9 lTW9YTlf 91 frf9 
Less : Loss on exchange transactions 

(VI) W9/9T19 99lf95 UHiqpNl/=bHpi4l 3|fa/9r lT?-3c^I9T % 

denial 3nf9 % ¥9 9 3=rf^fcT 399 

Income earned by way of dividends, etc., from subsidiaries/ 
companies and/or joint ventures abroad/in India 

(VII) 9?3I 399 Lease income 
(9>/a) 9ZZI 999 Lease management fee 
(19/b) 92ZI f9v99T Lease rental 

(9/c) 9ZZT 1999999 9911 Lease finance charges 
(9/d) 3ffd^9 99R Overdue charges 
(VIII) 99^9 399 

Miscellaneous income 

9TS TOTAL 


ipl'l 

!§gf|'r 


t| ||C V * f * Vi. 

j: iMfcr' 



iiMv' f .&-• 


!c:- 

-SI# IS 


2037,76,53 

1804,85,19 

( 115,57,34 • 

;; • f ; 

25,86,43 



* 4,07,06 

■:§; ;; : 

34,58 

• ’ ■ %■:. . 

: 


i >°|! ' ) 

(••••' ■i 


u 'ihi f 


; 505,49.90 J 

699,10,18 

v •*.>;' • v - 

’#s #:!• .• 

; ■ : 


f 50,11.34 

40,06,31 

f f?^74,24.^ 

2,35,25 

34,16,91 : 

8,98,75 

H9;96,'43 . 

7,67,03 


7,48 

! ,«•»»»« 


» -J6ail0^57.i 

53,75,80 

2820=16,87 j 

2643,07,00 


: TO II % V % sfcrrfci uiii % srot *V<55m fi fron?; to | 
Note : Under items II to V loss figures shown in brackets. 
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15 — cZTO fg^TT W ® 3 nR (ooo f^n tri |) 

SCHEDULE 15 — INTEREST EXPENDED (ooos omitted) 




31.3.98 1TOTCT cT$ 

31,3.97 W7I rf 



Cai^crf) 

(fn^vti ^4) 



Year ended 31.3.98 

Year ended 31.3.97 



; J (current year) 

(previous year) 



^ Rs, 

^ Rs. 

I. 

-cr ®?rn3T 




Interest on deposits 

9586,24,30 

8300,81,50 

II. 

'HKcik feRf ®NT/3tcR-«Nr ^ 




Interest on Reserve Bank of India/Inter-bank borrowings 

481,23,74 

481,63,38 

III. 

3RT 

v-i' : . 



Others 

405,72,46 

808,97,97 


TOTAL 

10473,20,50 

9591,42,85 

16 — TTETIFR oJPT 

(000 ^ f^TT RTfT |) 

SCHEDULE 16 — OPERATING EXPENSES 


(000s omitted) 



31.3.98 ^ ITOItfT erf 

31.3.97 *FI WRT rf 




(ftMT 



Year ended 31,3,98 

Year ended 31.3,97 



(current year) 

(previous year) 



m Rs. 

■5 Rs. 

I. 

^+=JlR4f *fRIR 




Payments to and provisions for employees 

3557,74,60 

3322,93,05 

II. 

^R TRFTt 




Rent, taxes and lighting 

344,82,15 

303,07,92 

III. 

afpr 




Printing and stationery 

84,58,44 

75,45,73 

IV. 





Advertisement and publicity 

15,02,17 

11,72,18 

V. 

(^) TR 3RISRR (Wt^d 3Tlf^Rt % ^fdRdd) 




(a) Depreciation on bank’s property (other than leased assets) 

146,15,69 

94,42,85 


(73) WTfti 37 




(b) Depreciation on Leased Assets 

... .. 17,91,27 

2,90,01 

VI. 

^ 




Directors’ fees, allowances and expenses 

67,49 

61,68 

VII. 

■^731 oZRj 7IT73I Rl'W 




wf^TcT |) 




Auditors’ fees and expenses (including branch 




auditors’ fees and expenses) 

16,75,92 

13,83,93 

VIII. fafa 




Law charges 

‘.V 11,68,02 

16,25,31 

IX. 

^RP cfR 3fh 3Tff^ 




Postages, Telegrams, Telephones, etc. 

61,96,79 

54,53,43 

X. 

RPRcT 3^7 3TJ7^I 




Repairs and maintenance 

41,27,06 

37,38,31 

XI. 





Insurance 

60,14,79 

265,58,36 

XII. 

3R3 




Other expenditure 

362,14,73 

405,94,22 


TOTAL 

4720,89,12 

4604,66,98 
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X _N* r\ r -s N r 

cr^T-^lTTSTW W TT^Tc 

yfrT, 'HR? % Tlbdirfrl, 

* 

1. hr#h t$z ^N> srfqPm, 1955 # «ira 41 (1)% 
sRpfa p, Hrcfa Sz % 3T«tmn^fer 
HteT-HftSRF % pw 3?fc 37 k flft 

% wt -Jf ^ Hd<SKi 3 mt t*M 3 rgd 

hh! 

2. HHcffa ~&Z «Ni % 31 1998 Hi 

3fft "3Rt fllOo Hi ^HHIHI 51 -iqi^ % fR? RTH- 

flPf rill H>l rHlT-HTtelT |. Pi^fdHaa ^iifnci 

I :- 

(i) H>NWiq, It? Wk HHR +l 4 rl 4 i, 

cfiKMlV #3T ^ (%^N) 3^1 T-Tdlrfm 
RH3T3I % ^l! RH5I HTfelT pl oqfqq'id 

tf?HR ?t t, 

(ii) W PH 4 RPft HTHTfa RHlRTf % 
fWR>t ^H-H^SHT 3PT #sfT-HTteRl % ?t, 

(iii) d>ldfd4f %^fnRHft^-TrctelT**?Rta 
^331 x Ht^f % H>t, PI 

(iv) W PSHFI PT IWlPuid 3R? HRcfa -JfTHITSff 

fdcKfuHi, fWHFt ^ai-H^^T Hff 

3. (JrH4d «h RTH-?TfH Rft3T ®k>+Rl flfwH 
srfqpm, 1949 ■# 31-pjEft % gHRT: V 

‘is}’ *+> 1 * 1 ? ^HH Pt><< f> 3tk % HkciIH 
«}eF> SlplPiqH, 1955 cT®TT ■s^il> 3id4rt 
fdRdHl' % % 3FJHR Srlf^R illH+Kl H 

4. P PlHRdRdd Wl 3TR OJR SIFFf^T HHl | : 

(i) ?m Pd^Pldi W. 1 (f^ft 

tFf?mf % pidt^i i3? stdP $ wspicr) fwF?4 
w/ft^./Hi.fl/g.'wi.'HH % sFj&Tf/fpr 
WI HTeR $+dl<i£i WR H+l3&iU 3Tfa> 
tfPT (3Ilf#T3^) ^ri -3TRt “f^ft fafWT 
HRl mIWh! % Ti^raf % RHI” t 
rtHI HH+ 11 H>t pRI 4 flw iRT 

I. 

(ii) +4d l Rd ) % yRR % M 4 rHU 

f^aifqqj m 2 ^TdR 3TiqH HI 

5MI^4H(3Tf^ 110 Wit “PniRRi % fqtllq fooioti 
4 it'tTPl^fd % rPTf % #?l” or OHTfWT ^13T 
HFR> 15 Wt grRT 4 3HRRT HOT |. 


REPORT OF THE AUDITORS 

TO THE PRESIDENT OF INDIA, 

1. We, the undersigned Auditors of the State 
Bank of India, appointed under Section 41 
(1) of the State Bank of India Act, 1955, 
do hereby report to the Central Government 
upon the Balance Sheet and Profit & Loss 
Account of the Bank. 

2. We have audited the Balance Sheet of the 
State Bank of India as at 31st March, 1998 
and the Profit and Loss Account of the 
Bank for the year ended on that date in 
which are incorporated the accounts of :- 

(i) the Central Office, thirteen Local Head 
Offices, Corporate Accounts Group 
(Central) and thirty nine branches 
audited by us in our individual capacity, 

(ii) Six thousand one hundred eighty seven 
Indian Branches audited by other 
auditors, 

(iii) the foreign offices audited by the local 
auditors and 

(iv) Other Indian Branches, the unaudited 
returns of which are certified by the 
Branch Managers. 

3. The Balance Sheet and the Profit and Loss 
Account have been drawn up in Forms A 
and B respectively of the Third Schedule 
to the Banking Regulation Act, 1949 and 
they give the information as required to 
be given by virtue of the provisions of the 
State Bank of India Act, 1955 and 
Regulations thereunder. 

4. We invite attention to: 

(i) Item No.l in the Notes on Accounts 
(regarding translation/conversion of 
foreign exchange balances) wherein RBI/ 
FEDAI instructions/guidelines have 
been followed in preference to the 
Accounting Standard No. 11 on 
“Accounting for the Effects of Changes 
in Foreign Exchange Rates” issued by 
the Institute of Chartered Accountants 
of India (ICAI). 

(ii) Item No. 2 in the Notes on Accounts 
regarding treatment of encashment of 
leave of employees on payment basis, 
in preference to the Accounting 
Standard No. 15 on “Accounting for 
Retirement Benefits in the Financial 
Statements of Employers” issued by 
ICAI. 
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5. (F)FRt RR 3fk FRlft WHFRt FRT F*-t fi<R 
RR RMWlcRuft % 3RRR FT 3lfc ^RT fa fF 
Ft Fl%Rt 3 f^SIRT RRT FT FFFt M2 TRTpT 
RRF 1% cRlf FT Rt R^ f^FfM % RR TRJTI 

FtlRT FtfRRf % R(C(<U| % TITR tj% TjfFf FT TJTTFFR 

rf rr M pm |, foM Tnft firrif 

RIFF!!) RIlfFRT I Fk RF FT TT^R clRR pRT 
RRT i| fF RF 31 91:4, 1998 R5t ®fF" % FlHFlR 
FI RTTTlfRF sflT M fRR RRlfal | M FITF- 
FlfF <rlTsil TsURt FI TTRI%?I RRcf FT! 

Ft % FTTH FI TT?t RTF M<frfd FRIT f; 

(TR)FH^ RFT H* Ftf FHFRt 3#T RRsNRU! RTF 
F, RF F*t Ml RRT 1? 3^T Rf TTRTHRFF 
TF t, 

(R) FHTTt RTFFTTt ^ FIR <^F-M ®fF % SffRFR 
%R 3 T| | TTHT 

(H)M % FRfcpti 3^1 FRIT TT RTF fRR#TRT 
2M-FTM % R^RR Ft ^ FRfFT Rif 

Rf t. 


5. (a) In our opinion and to the best of our 

information and the explanations given 
to us and as shown by the books of 
the Bank, read with paragraph 4 above 
and with the notes on Accounts and 
Statement of Principal Accounting 
Policies, we report that the Balance 
Sheet is a full and fair Balance Sheet 
containing all the necessary particulars 
and it is properly drawn up so as to 
exhibit a true and fair view of the affairs 
of the Bank as at 31st March 1998 and 
the Profit and Loss Account shows a 
true balance of profit for the year 
covered by the accounts; 

(b) where we have called for any 
explanation and information, such 
explanation and information have been 
given to us and we have found them 
to be satisfactory; 

(c) the transactions of the Bank which have 
come to our notice have been within 
the powers of the Bank and 

(d) the returns received from the offices and 
branches of the Bank have been found 
adequate for the purposes of the Audit. 



Auditors 

rfftfrSfrtfrff. 

Bhattacharya Das & Co. 


Khimji Kunverji & Co. 


Price Patt & Co. 

FT. %. R1FFT RTF F. 

P. K Chopra & Co. 

F.%. RtFTR'JFF. 

K. K. Soni & Co. 

^vRllol 

Khan del wal Jain & Co. 


Satyanarayana & Co. 

1FT tring 

Raghunath Rat & Co. 

Ttu^ 37. 

Loonker & Co. 

RH. 3TR. 3TR. %. wfi 

S. R. R. K. Sharma Associates 


Khanna & Co. 

3TR. Mil R»F F. 

R. Singhi & Co. 

Ft. Ft. fRRRTTHRFRRFF. 

P. B. Vijayaraghavan & Co. 


'txrlFFl, 

Calcutta, 

18 ^F, 1998 

18th June, 1998 
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SJTTcfcr itz STATE BANK OF INDIA 

31 1998 cRt wm c(lf % #!TT ■=TeF^' Wf f^jf 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 1998 

(ooo ^ f^ir tput t 000s omitted) 


ufrairH vsr4ch<rrraf it ■Tef^t ygi?- 

A. CASH FLOW FROM OPERATING ACTIVITIES 
7 <J. *l 4 <*)(rllMi i) H*iti traif 

B. CASH FLOW FROM INVESTING ACTIVITIES 

*1. foricfaui £ gcF# irat? 

C. CASH FLOW FROM FINANCING ACTIVITIES 

H 4 v?l 'if ijpi 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

XT. % 3BTW it 'leh^t TT# 1*41 

D. CASH AND CASH EQUIVALENTS AT THE 
BEGINNING OF THE YEAR 

cp} cFt OMlfid TIT TTg geFg) (cR+73+TT+XI) 

E. CASH AND CASH EQUIVALENTS AT THE END OF 
THE YEAR (A+B+C+D) 


oRxtlHd eLl4cLHIM)' ft 

A. CASH FLOW FROM OPERATING ACTIVITIES 

3tfm } SITft ^ % ^fTR W<[ ®R1*T 

Interest received during the year from 
Advances, Investments, etc. 

3RR 3M 
Other Income 

cH % ^fRT RfyrRT rt rrtt 

Interest paid during the year on deposits, etc. 

RTRRTRT RR HRdlVM 

Operating Expenses including Provisions 
and Contingencies 
tg RTRTRUR 

Adjustment for Depreciation 
ddicj vTlM ^-"RfR 

SUB-TOTAL BEING CASH PROFIT 

^TRT Tlf?TRT 

Deposits 

TUR tlfvi'MI 

Borrowings 

fd% 

Investments 

Advances 

3RR TTci -yrciUH 

Other Liabilities & Provisions 
3RR ^ifkidl 
Other Assets 

RR^IeTR ^RT ‘3RH®*! RRlf Rf Rioivi RR>Rt 

NET CASH PROVIDED BY OPERATING ACTIVITIES 


■ 31.398 HRHS <I*f 31.3.97 ^ WJ *Pf 

Year ended 31.3,98 Year ended 31.3.97 

(’snc^ cri current year) (ft^cTT previous year) 



59,426.596 

(6,967,817) 

(3,528,072) 

R. Rs. 

33,753,915 

* Rs. 
(5,387,425) 

9,853,867 

, - ••••',; - v -i 

48,930,707 


38,220,357 

; ' i • 

277*527,510 


239,307,153 


326,458,217 


277,527,510 





153.475,445 


150,633,572 


27,941,553 


25,350,408 


[100,423,690} 


(90,501,506) 


{62*774,853) 


(66,201,730)* 


1,640,696 


973,286 


5 • 

19.859,151 


20,254,030* 


203,901,536 


143,057,233 


11,329,173 


(56,992,168) 


(79,291,128) 


(28,302,986) 


(120,041,322) 


(24,075,510) 


(3,270,501) 


4,946,936* 


26,939,687 


(25,133,620) 


59*426,596 


33,753,915 
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ch l 4chH I Ml‘ Tf WT? 


B. CASH FLOW FROM INVESTING ACTIVITIES 
<T«?T/3?*RT Wgtt if 

Investments in Subsidiaries and/or Joint Ventures 


Income earned on such Investments 


3TcTcT ^|[k(4( 
Fixed Assets 


if H^Kl Piqvi TqT<l 

NET CASH USED IN INVESTING ACTIVITIES 


TT. f^TlMlMU l «bl4ebHIMf rr Mf 

C. CASH FLOW FROM FINANCING ACTIVITIES 

^FR ^ 

Share Capital 

^FR WfBR 
Share Premium 

RWt ^>T "RpSR 

Redemption of Subordinated Bonds 

Interest Paid on Bonds 
UTMRT 

Dividends Paid 

fttlMlNUI SRT TT^T (JFpFT) 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTIVITIES 


^ ^ % 3TT?*T in? ^TcJ^t 

D. CASH AND CASH EQUIVALENTS 
AT THE BEGINNING OF THE YEAR 

fR ^FKt 

(fa*f --afwri^d I) 

(i) Cash in hand 

(including foreign currency notes) 

'RRtlfa fepf if 3#^ 

(ii) Balance with Reserve Bank of India 

if cI®TT HMI ^R 3HcrH ^RT T( wr 

(iii) Balance with Banks and Money at Call 
and Short Notice 


(ooo ^ s?t? f^ir w t 000s omitted) 


31.3.98 31.3.97 ^ 

Year ended 31.3.98 Year ended 31.3.97 

current year) (isexm previous year) 


E Rs. 


(2,484,924) 


501,134 


(4,984,027) 


T. Rs 


(6,967,817) 


E Rs 


(1,849,182) 


400,631 


(3,938,874) 


% Rs. 


(5,387,425) 


(47,110) 

(1,486,384) 

(1,994,578) 


522,890 

12,614,031 

(43,853) 

(1,580,160) 

(1,659,041) 


(3,528,072) 


9,853,867 


4,932,499 


103,539,291 


169,055,720 


4,387,508 


152,252,643 


82,667,002 


277,527,510 


239,307,153 
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(ooo f^T rrt t 000s omitted) 


31.3.98 R>t m\w ori 
Year ended 31.3.98 
("RTcT RR current year) 


31.3.97 ^ rrtrt r 4 
Year ended 31.3.97 
r 4 previous year) 


E. 



R. Rs. 

?. Rs. 

% Rs. 

^ WftcT W XTQ 




CASH AND CASH EQUIVALENTS 

AT THE END OF THE YEAR 




ITS? ^=Fc?t 

(?R$ f rM RprfOT t) 




(i) Cash in hand 




(including foreign currency notes) 

RKell A ferf ‘fe’ M SrfcRtR 

5,081,481 


4,932,499 

(ii) Balance with Reserve Bank of India 

129,064,197 


103,539,291 

$Rf 3 atfcRtR RRT RPT R1 RR TOR-1JTO R7 RTO TO 
(iii)Balance with Banks and Money at Call 




and Short Notice 

192,312,539 


169,055,720 



326,458,217 



R. Rs. 


277,527,510 


* 19,94,55 ?RR % cTTTO R1 RR % ^ ^ fhwt R*f RTl q'R'^frfcT R? | cT^T RTRTO RR ^I<=hft-H«=+> 

^TR TO TOf fR TtR7f HTR RR RRT 

* Previous year’s position has changed in view of re grouping for Tax on Dividend at Rs. 19,94,55 thousand reducing 
provisions and contingencies and thereby increasing cash profit. 

ikmvftqm f ■smTtrm 

TOfa TPZ ^ stfRftRR, 1955 RT TO 41(1) % SRTO f9RRT 
IFt TOTfa % 3TRhR<fIS?ftcT % 31 Rfd 

1998 RT TRIRT RR % %R TOTTR ^RT % TO^RcT RRRT TO? 
fRTOT RiT TOTRT RR fTOT R? iRTOl TOffa IfRT RTO TO? 


IRRT/- 

^eqai 

Sd/- 

Chairman 


TOUR % RTR ?R ’TOR % 32 RTt TO^T3Tf % 3TJRR 

cRtr fror Wl tot % Rt tr^r #r % is 1998 
r) M2 "h RfStfro to stft Rift ak pro % stjto | 

3^7 3RRR RR ^RR fRRT TOT 

Auditors’ Certificate 

We, the undersigned Statutory Auditors of the State Bank 
of India, appointed under Section 41(1) of the State Bank 
of India Act, 1955, have verified the above Cash Flow 
Statement of State Bank of India for the year ended 31st 
March, 1998. The Statement has been prepared by the 
Bank in accordance with the requirements of the listing 
agreement Clause 32 with the Stock Exchanges and is 
based on and in agreement with the corresponding Profit 
& Loss Account and Balance Sheet of the Bank covered 
by the Report of the 18th June, 1998 to the President of 
India. 

1vRTT/“ 

totor TO R. 

Sd/- 

Bhattacharya Das & Co. 

RlfRfro TOFRCtTOT 
Statutory Auditors 

felR : 25.6.1998. 

New Delhi 
Date : 25.6.1998. 


<sh<Jcki RR?t TO? fRRIR «fR % toJ R^ 
Rl4RlR ,J l) RfRfrf TOR, 25 1998 Rl ?| ?RRt ^R R 

3^ ^ fcTRT TOT 

The above Cash Flow Statement has been taken on record 
by the Executive Committee of the Central Board of the 
Bank at its Meeting held on the 25th June, 1998. 


1RRI/- 

RfRR, 

Sd/- 

Secretary, 
Central Board 
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3^Pt^ feT WST WJ ft-dMtfNd ftHIdd Tf^T 

^rV^IRi 

A modern textile unit in H.P., financed by IFB, 
Chandigarh 



^TRsTl d l Rfpl<5 '^T 

A view of the Personal Banking Branch, 
Chandigarh 



3?VdR RRR4T ^liVfcdN ^ WJ ?Ti<ai, flnidd 
"PTv?T SRI 


Making precision tools - activity assisted by 
Parwanoo Branch, H.P. 
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cb cpcj Y cr (W victmfi ft' laMn jm wm $mrciY cb oftft f^u mg 

ft sft? &£>t cim fcfo acfniot jY yft sfe cfa cmetfoiet ?snfdn §} 

(Bfacf^ and white photographs reproduced in the. pages of this Report present views of some of the magnificent 
edifices constructed in the fast/earfy part of the present century accommodating the (Banffs offices in the 
past or even today: 



^3 

Page No. 


R WT % TWVft 3RTHFT. 3 

?tm -qq 'qfeR. 

18 

dohlcfld 

^TUFT R TJcff W3T ^P#PT |. 22-23 


Impressive front view of the Anna 
Salai Branch premises in Chennai. 

Premises of Colombo (Sri Lanka) 
Branch. 

Head Office of the erstwhile Bank of 
Bombay, now the office of Mumbai 
Main Branch. 


dcHefld Ifo OTh bp 1M W! 


25 


Stately building of an erstwhile 
Branch of the Bank in Rangoon. 




V. 


b drHvfid Ifc 3TPR aft ^ g3 

aft fPm 

b dchMld fqRcT 

ftRRf RcFTFT b f^TcT f. 48-49 


Baroque-style building of the 
erstwhile Bank of Bengal in Calcutta. 

Grandiose building of the erstwhile 
Bank of Madras, presently the 
premises of Chennai Main Branch. 



■CR Tt ^T#r ^ 
Visit the Bank’s site at 


http://www.shi.co.in>on Internet 


i<dl «!<*>, 3nf?1br 3p^r?rFr f^qrq, 

chi-Mf^ra, - 400 021 
£KT TO%r. 

mws 1b. 

ZTCT 41d(b fb. F 
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